/dlberra 


CHILD  AND  FAMILY  SERVICES  AUTHORITIES  FINANCIAL  STATEMENTS 


Strong  chi  I dreh;  famil  ie  s [an  d c o.m  mu  nit  i eS . 


: v t,  - ! ; 


A,/,  ^ 


CHILD  AND  FAMILY  SERVICES  AUTHORITY 


FINANCIAL  STATEMENTS 

MARCH  31,  2001 


CONTENTS 


Auditor's  Report 


Statement  of  Operations 


Statement  of  Financial  Position 


Statement  of  Changes  in  Financial  Position 


Notes  to  the  Financial  Statements 


Schedule  of  Expenses  Detailed  by  Object 


Schedule  of  Disclosure  of  Salary  and  Benefits 


Schedule  of  Related  Party  Transactions 


Schedule  of  Allocated  Costs 


AUDITOR'S  REPORT 


AUDITOR 

GENERAL 

Alberta 


A GEI 

! M 


roRi 
RAL  V 


To  the  Members  of  the  Sun  Country  Child  and  Family  Services  Authority  and  the  Minister  of  Children's  Services 

I have  audited  the  statement  of  financial  position  of  the  Sun  Country  Child  and  Family  Services  Authority  as  at 
March  31,  2001  and  the  statements  of  operations  and  changes  in  financial  position  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Authority's  management.  My  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those  standards  require 
that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the 
financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

Ministry  management  has  not  quantified  and  not  recognized  the  cost  of  information  technology,  communications, 
financial  and  human  resource  support  services  borne  by  the  government  departments  that  paid  those  costs  on 
behalf  of  the  Authority.  This  exception  from  Canadian  generally  accepted  accounting  principles  results  in  the 
Authority's  expenses  being  understated. 

In  my  opinion,  except  for  the  effect  of  the  matter  referred  to  in  the  preceding  paragraph,  these  financial  statements 
present  fairly,  in  all  material  respects,  the  financial  position  of  the  Authority  as  at  March  31,  2001  and  the  results  of 
its  operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  Canadian  generally 
accepted  accounting  principles. 


FCA 

Auditor  General 


Edmonton,  Alberta 
May  1 8,  2001 


STATEMENT  OF  OPERATIONS 

For  the  year  ended  March  31,  2001 

n\ \J 

(in  thousands) 

2001 

2000 

REVENUES 

Grant  from  the  Department 

Budget 

Actual 

Actual 

(restated  - Note  3) 

of  Children's  Services  (Note  4) 

$ 20,734 

$ 24,491 

$ 20,662 

Recoveries  - Resident  on  Reserve 

- 

3,407 

2,672 

Recoveries  - Inter-Authority  Services 

- 

343 

221 

20,734 

28,241 

23,555 

EXPENSES  (Schedules  1 and  4) 

Board  Governance  and  Core  Administration 

597 

467 

451 

Child  Welfare 

14,511 

1 8,204 

1 6,840 

Handicapped  Children's  Services 

1,050 

2,194 

1,597 

Day  Care 

3,127 

3,703 

3,734 

Inter-Authority  Services 

Other 

1,449 

343 

221 

Early  Intervention 

- 

1,171 

864 

Prevention  of  Family  Violence 

Valuation  Adjustments 

- 

1,184 

617 

Other  Manpower  (Note  2) 

- 

34 

- 

20,734 

27,300 

24,324 

NET  OPERATING  RESULTS 

$ 

$ 941 

$ (769) 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 


STATEMENT  OF  FINANCIAL  POSITION 

As  at  March  3 1,  2001 


ASSETS 

Cash 

Accounts  Receivable  (Note  5) 

Advances 

LIABILITIES 

Accounts  Payable  and  Accrued  Liabilities  (Note  6) 

NET  ASSETS  (Liabilities) 

Net  Assets  (Liabilities)  at  Beginning  of  Year 

Net  Operating  Results 

Net  Assets  (Liabilities)  at  End  of  Year 


(in  thousands) 

2001 

2000 

(restated  ■ 

■ Note  3) 

$ 

107 

1,593 

s 

1,903 

5 

$ 

1,700 

$ 

1,908 

s 

1,528 

$ 

2,677 

(769) 

941 

(769) 

172 

(769) 

$ 

1,700 

$ 

1,908 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  CHANGES  IN  FINANCIAL  POSITION 

For  the  year  ended  March  31,  2001 
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(in  thousands) 

OPERATING  TRANSACTIONS 

2001 

2000 

(restated  - Note  3) 

Net  Operating  Results 

Non-Cash  Item 

S 941 

$ (769) 

Valuation  Adjustments 

34 

- 

975 

(769) 

Decrease  (Increase)  in  Accounts  Receivable 

310 

(1,903) 

Decrease  (Increase)  in  Advances 

5 

(5) 

Increase  (Decrease)  in  Accounts  Payable  0) 

0,183) 

2,677 

Cash  Provided  (Used)  by  Operating  Transactions 

107 

- 

CASH,  BEGINNING  OF  YEAR 

- 

- 

CASH,  END  OF  YEAR 

$ 107 

S 

(a)  Adjusted  for  valuation  adjustment. 


The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 


NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  31,  2001 


Note  1 Authority  and  Purpose 

Sun  Country  Child  and  Family  Services  Authority  (the  Authority)  operates  under  the  authority  of  the  Child  and 
Family  Services  Authorities  Act,  the  "Agreement  Respecting  the  Transfer  of  Responsibility  for  Child  and  Family 
Services"  effective  April  1,  1999  and  directions  provided  by  the  Minister  of  Children's  Services. 

The  Authority  is  to  provide  community-based  child  and  family  services,  programs  and  other  supports  that  build  on 
community  strengths,  individual  and  family  responsibility  with  organizations  and  community  groups  by  utilizing 
partnerships  and  sharing  resources. 

Pursuant  to  the  "Management  Services  Agreement"  between  the  Authority  and  the  Minister,  the  Department  of 
Children's  Services  has  assigned  certain  departmental  staff  to  the  Authority.  With  the  exception  of  the  Chief 
Executive  Officer,  all  individuals  working  for  the  Authority  are  assigned  under  this  agreement.  The  agreement 
provides  that  the  Minister  will  delegate  to  the  Chief  Executive  Officer  of  the  Authority,  powers  and  duties  under  the 
Public  Service  Act,  as  are  necessary  to  appoint,  manage  and  direct  these  individuals.  In  addition,  the  Minister  has 
agreed  to  provide  certain  administrative  services  relating  to  finance,  human  resources,  information  technology  and 
communications  at  no  charge  to  the  Authority. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

These  financial  statements  are  prepared  in  accordance  with  the  following  accounting  policies  that  have  been 
established  by  the  government  for  Child  and  Family  Services  Authorities.  The  recommendations  of  the  Public  Sector 
Accounting  Board  of  the  Canadian  Institute  of  Chartered  Accountants,  other  authoritative  pronouncements, 
accounting  literature,  and  published  financial  statements  relating  to  either  the  public  sector  or  analogous  situations 
in  the  private  sector  are  used  to  supplement  the  recommendations  of  the  Public  Sector  Accounting  Board. 

(a)  Reporting  Entity 

The  reporting  entity  is  Sun  Country  Child  and  Family  Services  Authority  which  is  part  of  the  Ministry  of  Children's 
Services. 

(b)  Basis  of  Financial  Reporting 
Revenues 

Revenues  include  the  reimbursements  or  recoveries  of  costs  incurred  on  behalf  of  other  Authorities,  and  on  behalf 
of  children  meeting  the  definition  of  ordinarily  resident  on  reserves. 

Expenses 

Directly  Incurred 

Directly  incurred  expenses  are  those  costs  the  Authority  has  primary  responsibility  and  accountability  for,  as  reflected 
in  the  Authority's  budget. 
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Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices  (Continued) 

Directly  incurred  costs  include: 

• valuation  adjustments  which  include  changes  in  the  valuation  allowances  used  to  reflect  financial  assets  at  their 
net  recoverable  or  other  appropriate  value.  Valuation  adjustments  also  present  the  change  in  management's 
estimate  of  future  payments  arising  from  the  provision  of  other  manpower  expenses  (accrued  vacation  pay) 
relating  to  the  employees  assigned  to  the  Authority  by  the  Department  of  Children's  Services, 

• pension  costs  which  comprise  the  cost  of  employer  contributions  for  current  service  of  employees  during  the  year, 

• the  cost  of  salary,  wages  and  employee  benefits  related  to  employees  assigned  by  the  Department  of  Children's 
Services  to  the  Authority  are  included  in  manpower  expenses. 

Incurred  bv  Others 

Services  contributed  by  other  entities  in  support  of  the  Authority's  operations  are  disclosed  in  Schedule  4. 

Certain  other  expenses  related  to  information  technology,  communications,  financial  and  human  resources  support 
services  were  provided  to  the  Authority  by  the  Ministry  of  Children's  Services  at  no  cost  to  the  Authority. 

Assets 

Cash,  accounts  receivable  and  advances  are  recorded  at  carrying  values,  which  approximate  fair  values. 

Liabilities 

Accounts  payable  and  accrued  liabilities  are  recorded  at  carrying  values,  which  approximate  fair  values. 

Budget 

The  Authority  receives  its  financing  by  way  of  a grant  from  the  Department  of  Children's  Services.  The  Authority 
is  economically  dependent  upon  the  Department  of  Children's  Services  since  the  viability  of  its  on-going  operations 
depends  on  the  grant  revenues  from  the  Department.  The  budget  presented  in  the  Statement  of  Operations 
was  included  in  the  2000-01  Government  and  Lottery  Fund  Estimates  tabled  in  the  Legislative  Assembly  on 
February  24,  2000. 

Measurement  Uncertainty  (in  thousands) 

Measurement  uncertainty  exists  when  there  could  be  a significant  variance  between  the  amount  recognized  in  the 
financial  statements  and  another  possible  amount. 

Accounts  receivable  recorded  as  $1,593  and  accounts  payable  and  accrued  liabilities  recorded  as  $1,528  in  these 
financial  statements  are  subject  to  measurement  uncertainty.  Management  has  estimated  the  amount  due  for 
recoveries  for  Resident  on  Reserve  from  the  Department  and  the  amounts  owed  for  expenses  for  daycare,  child 
welfare  and  Board  expenses  as  at  March  31,  2001 . These  estimates  were  based  on  the  past  month  (February  2001) 
and  average  monthly  actual  recoveries  and  expenses. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  31,  2001 


Note  3 Accounting  Policy  and  Reporting  Practice  Changes  (in  thousands) 

Effective  April  1,  2000,  the  accounting  policy  regarding  other  manpower  expenses  relating  to  accrued  vacation  pay, 
and  bonus  liabilities  changed.  These  amounts  were  recorded  in  the  financial  statements  of  the  Department  of 
Children's  Services  in  1 999/2000,  but  are  now  included  in  the  Authority's  financial  statements.  The  reason  for  this 
change  in  accounting  policy  is  to  show  the  full  costs  of  the  services  that  the  Authority  provides. 

This  change  in  accounting  policy  has  been  applied  retroactively.  The  effect  of  this  change  is  to  increase  accrued 
liabilities  by  $601  (1999-2000  $580  increase),  increase  accounts  receivable  by  $601  (1999-2000  $580  increase), 
increase  the  grant  from  the  Department  of  Children's  Services  by  $64  (1999-2000  $13  increase),  and  increase 
expenses  by  $64  (1999-2000  $13  increase). 

Effective  April  1,  2000,  the  reporting  practices  regarding  inter-authority  services  and  services  for  children  resident  on 
reserves,  were  changed  to  report  separately  as  revenue,  the  reimbursement  for  these  services,  from  other  authorities 
and  from  the  Department  of  Children's  Services.  In  1999/2000,  these  reimbursements  were  netted  against  the 
expenditures.  The  change  has  been  applied  retroactively. 

Note  4 Grant  from  the  Department  of  Children's  Services 

The  grant  was  determined  as  follows: 


Initial  (original)  budget 

Additional  funding  provided  for  the  current  year 
Additional  funding  provided  to  eliminate  the  prior  year  deficit 
Grant  for  the  Year 


(in  thousands) 
$ 20,734 

2,988 
769 

$ 24,491 


Note  5 Accounts  Receivable 

The  accounts  receivable  are  comprised  of  transactions  with  related  parties  including  the  Department  of  Children's 
Services  and  other  Child  and  Family  Services  Authorities  and  the  remaining  transactions  are  with  external  parties. 


(in  thousands) 

2001 

2000 

Department  of  Children's  Services 

$ 1,537 

$ 1,836 

CFSA's 

56 

31 

Other 

- 

36 

$ 1,593 

$ 1,903 

y 

NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 7,  2001 


Note  6 Accounts  Payable  and  Accrued  Liabilities 

The  accounts  payable  and  accrued  liabilities  are  comprised  of  transactions  with  related  parties  including  the 
Department  of  Children's  Services  and  other  CFSA's  and  the  remaining  transactions  are  with  external  parties. 


(in  thousands) 

2001 

2000 

Accrued  Other  Manpower  Expenses 

$ 616 

$ 750 

Department  of  Children's  Services 

- 

1,100 

Trade  Payable 

871 

607 

CFSA's 

41 

220 

$ 1,528 

$ 2,677 

Note  7 Commitments 

As  at  March  31,  2001  the  Authority  has  the  following  commitments: 


Long-term  leases  (a) 


(in  thousands) 

2001 2000 

$129  $ 231 


(a)  The  Authority  leases  vehicles  under  operating  leases  that  expire  on  various  dates  to  2005.  The  aggregate 
amounts  payable  for  the  unexpired  terms  of  these  leases  are  as  follows: 


(in  thousands) 


2002 

$ 

92 

2003 

$ 

23 

2004 

$ 

11 

2005 

$ 

3 

Note  8 Comparative  Figures 

Certain  2000  figures  have  been  reclassified  to  conform  to  the  2001  presentation. 

Note  9 Approval  of  Financial  Statements 

The  financial  statements  have  been  approved  by  the  Authority. 


SCHEDULE  1 
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EXPENSES  DETAILED  BY  OBJECT 

For  the  year  ended  March  31,  2001 


2001 

(in  thousands) 

2000 

Budget 

Actual 

Actual 

(restated  - Note  3) 

Manpower  (a) 

$ 4,022 

$ 

6,974 

$ 

6,152 

Supplies  and  services 

12,710 

1 6,656 

14,642 

Grants 

4,002 

3,293 

3,309 

Inter-Authority  Services 

- 

343 

221 

Valuation  Adjustment 

- 

34 

- 

J 

20,734 

$ 

27,300 

$ 

24,324 

(a)  Manpower  expenses  include  salaries,  wages  and  employee  benefits  paid  to  employees  of  the  Department  of  Children's  Services,  assigned  to 
the  Authority.  This  includes  $30,000  (2000  - $1 3,000)  in  achievement  bonuses  for  management  and  non-union  staff. 
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For  the  year  Ended  March  31,  2001 
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(in  thousands) 

2001  2000 


Benefits  and 

Salary  0)  Allowances^2 3) 

Total 

Total 

Co-Chair  of  the  Authority 

$ 

26 

$ 

- $ 

26 

$ 

21 

Co-Chair  of  the  Authority 

$ 

26 

$ 

- $ 

26 

$ 

19 

Board  Members  (8  members) 

$ 

61 

$ 

- $ 

61 

$ 

55 

Chief  Executive  Officer  0)  (4) 

$ 

98 

$ 

39  $ 

137 

$ 

95 

(1)  For  the  Chief  Executive  Officer,  salary  includes  regular  base  pay,  bonuses,  and  lump  sum  payments.  Chairpersons  and  board  members  receive 
honoraria  only. 

(2)  Benefits  and  Allowances  include  the  employer's  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees, 
including  pension,  health  care,  dental  coverage,  group  life  insurance,  long  and  short  term  disability  plans. 

(3)  Benefits  and  allowances  include  vacation  payouts  to  the  former  CEO  of  $21,000  (2000  - $6,000) 

(4)  The  position  of  CEO  was  occupied  by  two  individuals  during  the  year.  The  previous  incumbent  retired  on  May  31,  2000. 


RELATED  PARTY  TRANSACTIONS 

For  the  year  ended  March  31,  2001 


SCHEDULE  3 


Related  parties  are  those  entities  consolidated  in  the  Province  of  Alberta's  financial  statements.  Related  parties  also 
include  management  in  the  Authority. 

The  Authority  had  the  following  transactions  with  related  parties  measured  at  the  exchange  amount  of  consideration 
agreed  upon  between  the  related  parties: 


REVENUES 

Grant  from  the  Department  of  Children's  Services 
Recoveries  - Resident  on  Reserves 
Recoveries  - Inter-Authority  Services 

EXPENSES 

Inter-Authority  Services 

RECEIVABLE  FROM/(PAYABLE  TO)  NET 
Department  of  Children's  Services 
Windsong  Child  and  Family  Services  Authority 
Rocky  View  Child  and  Family  Services  Authority 
Hearthstone  Child  and  Family  Services  Authority 
Diamond  Willow  Child  and  Family  Services  Authority 
Ribstone  Child  and  Family  Services  Authority 
Ma'Mowe  Capital  Region  Child  and  Family 
Services  Authority 

Awasak  Child  and  Family  Services  Authority 


(in  thousands) 

Entities  in  the  Ministry 

Other  Entities 

2001 

2000 

2001 

2000 

$ 24,491 

$ 20,662 

$ 

s 

3,407 

2,672 

- 

- 

343 

221 

- 

- 

$ 28,241 

$ 23,555 

$ 

$ 

$ 

239 

$ 

248 

$ 

- 

$ 

- 

$ 

239 

$ 

248 

$ 

- 

$ 

- 

$ 1,537 

$ 

736 

$ 

- 

$ 

- 

16 

19 

- 

- 

15 

(213) 

- 

- 

(D 

- 

- 

- 

(2) 

- 

- 

- 

(4) 

- 

- 

- 

(9) 

5_  - 

$ 1,552  $ 547  $ - $ 


The  Authority  also  had  the  following  transactions  with  related  parties  for  which  no  consideration  was  exchanged. 
The  amounts  for  these  related  party  transactions  are  estimated  based  on  the  costs  incurred  by  the  service  provider 
to  produce  the  service.  These  amounts  are  not  recorded  in  the  financial  statements  but  are  disclosed  on  Schedule  4. 


EXPENSES  (NOTIONAL) 
Accommodation 
Legal  Services 


(in  thousands) 

Other  Entities 
2001  2000 

$ 727  $ 515 

95  99 


$ 822 


$ 614 


SCHEDULE  4 
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ALLOCATED  COSTS 

For  the  year  ended  March  3 1,  2001 
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(in  thousands) 

2001  2000 

Expenses  - Incurred  by  Others  Valuation  Adjustments^4) 

Accommodation  Legal  Other  Doubtful  Total  Total 

Program  Expenses^)  Costs<1 2)  Services^3 4)  Manpower  Accounts  Expenses  Expenses 


Child  Welfare 

$ 18,204  $ 

640  $ 

95  $ 

30  $ 

$ 18,969 

$ 17,414 

Day  Care 

3,703 

32 

- 

2 

3,737 

3,757 

Handicapped  Children's  Services 

2,194 

19 

■ 

1 

2,214 

1,607 

Early  Intervention  Services 

1,171 

26 

- 

1 

1,198 

864 

Prevention  of  Family  Violence 

1,184 

5 

- 

- 

1,189 

617 

Inter-Authority  Services 

343 

- 

- 

- 

343 

221 

Board  Governance 

and  Core  Administration 

467 

5 

- 

- 

472 

458 

$ 27,266  $ 

727  $ 

95  $ 

34  $ 

- S 28,122 

$ 24,938 

(1 ) Expenses  as  per  the  Statement  of  Operations,  excluding  valuation  adjustments. 

(2)  Accommodation  costs  (includes  grants  in  lieu  of  taxes),  which  were  paid  by  Alberta  Infrastructure,  represent  the  CFSA's  buildings  costs 
allocated  by  the  number  of  authority  employees  per  program. 

(3)  Costs  for  Legal  Services,  which  were  paid  by  Alberta  Justice,  were  allocated  in  proportion  to  the  expenses  incurred  by  each  program. 

(4)  Valuation  Adjustments  as  per  the  Statement  of  Operations.  The  Other  Manpower  (Accrued  Vacation  Pay)  and  Doubtful  Accounts  provisions 
were  recorded  as  follows: 

• Other  Manpower,  which  includes  employee  benefits  - accrued  vacation  pay  due  to  all  employees  assigned  to  a program. 

• Doubtful  Accounts  Provision  - estimated  expenses  incurred  by  each  program. 
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To  the  Members  of  the  Southeast  Alberta  Child  and  Family  Services  Authority  and  the  Minister  of  Children's  Services 

I have  audited  the  statement  of  financial  position  of  the  Southeast  Alberta  Child  and  Family  Services  Authority  as  at 
March  31,  2001  and  the  statements  of  operations  and  changes  in  financial  position  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Authority's  management.  My  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those  standards  require 
that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the 
financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

Ministry  management  has  not  quantified  and  not  recognized  the  cost  of  information  technology,  communications, 
financial  and  human  resource  support  services  borne  by  the  government  departments  that  paid  those  costs  on 
behalf  of  the  Authority.  This  exception  from  Canadian  generally  accepted  accounting  principles  results  in  the 
Authority's  expenses  being  understated. 

In  my  opinion,  except  for  the  effect  of  the  matter  referred  to  in  the  preceding  paragraph,  these  financial  statements 
present  fairly,  in  all  material  respects,  the  financial  position  of  the  Authority  as  at  March  31,  2001  and  the  results  of 
its  operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  Canadian  generally 
accepted  accounting  principles. 


FCA 


Auditor  General 


Edmonton,  Alberta 
May  1 6,  2001 
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STATEMENT  OF  OPERATIONS 

For  the  year  ended  March  3 1,  2001 
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(in  thousands) 

2001 

2000 

Budget  Actual 

Actual 

(restated  - Note  3) 

REVENUES 

Grant  from  the  Department 

of  Children's  Services  (Note  4) 

$ 

11,837  $ 

1 3,963 

$ 

11,106 

Recoveries  - Resident  on  Reserve 

- 

12 

4 

Recoveries  - Inter-Authority  Services 

- 

31 

9 

11,837 

14,006 

11,119 

EXPENSES  (Schedules  1 and  4) 

Board  Governance  and  Core  Administration 

597 

563 

418 

Child  Welfare 

7,170 

7,214 

6,528 

Handicapped  Children's  Services 

1,809 

1,840 

1,509 

Day  Care 

1,545 

2,223 

2,123 

Inter-Authority  Services 

- 

31 

9 

Other 

716 

Early  Intervention 

- 

966 

817 

Prevention  of  Family  Violence 

- 

372 

314 

Valuation  Adjustments 

Other  Manpower  (Note  2) 

- 

35 

- 

11,837 

1 3,244 

11,718 

NET  OPERATING  RESULTS 

$ 

$ 

762 

$ 

(599) 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  FINANCIAL  POSITION 

As  at  March  31,  2001 


(in  thousands) 

2001 

2000 

(restated  • 

■ Note  3) 

ASSETS 

Cash 

$ 

777 

$ 

- 

Accounts  Receivable  (Note  5) 

285 

252 

Advances 

3 

4 

$ 

1,065 

$ 

256 

LIABILITIES 

Accounts  Payable  and  Accrued  Liabilities  (Note  6) 

$ 

902 

$ 

855 

NET  ASSETS  (Liabilities) 

Net  Assets  (Liabilities)  at  Beginning  of  Year 

(599) 

- 

Net  Operating  Results 

762 

(599) 

Net  Assets  (Liabilities)  at  End  of  Year 

163 

(599) 

$ 

1,065 

$ 

256 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  CHANCES  IN  FINANCIAL  POSITION 

For  the  year  ended  March  3 1,  2001 
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(in  thousands) 


OPERATING  TRANSACTIONS 

2001 

2000 

(restated  - Note  3) 

Net  Operating  Results 

Non-Cash  Item 

$ 762 

$ (599) 

Valuation  Adjustments 

35 

797 

(599) 

Decrease  (Increase)  in  Accounts  Receivable 

(33) 

(252) 

Decrease  (Increase)  in  Advances 

1 

(4) 

Increase  (Decrease)  in  Accounts  Payable  (a) 

12 

855 

Cash  Provided  (Used)  by  Operating  Transactions 

777 

- 

CASH,  BEGINNING  OF  YEAR 

- 

- 

CASH,  END  OF  YEAR 

$ 777 

$ 

(a)  Adjusted  for  valuation  adjustment. 


The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 


NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  31,  2001 


Note  1 Authority  and  Purpose 

The  Southeast  Alberta  Child  and  Family  Services  Authority  (the  Authority)  operates  under  the  authority  of  the  Child 
and  Family  Services  Authorities  Act,  the  "Agreement  Respecting  the  Transfer  of  Responsibility  for  Child  and  Family 
Services"  effective  April  1,  1999  and  directions  provided  by  the  Minister  of  Children's  Services. 

The  Authority  is  to  provide  community-based  child  and  family  services,  programs  and  other  supports  that  build  on 
community  strengths,  individual  and  family  responsibility  with  organizations  and  community  groups  by  utilizing 
partnerships  and  sharing  resources. 

Pursuant  to  the  "Management  Services  Agreement"  between  the  Authority  and  the  Minister,  the  Department  of 
Children's  Services  has  assigned  certain  departmental  staff  to  the  Authority.  With  the  exception  of  the  Chief  Executive 
Officer,  all  individuals  working  for  the  Authority  are  assigned  under  this  agreement.  The  agreement  provides  that 
the  Minister  will  delegate  to  the  Chief  Executive  Officer  of  the  Authority,  powers  and  duties  under  the  Public  Service 
Act,  as  are  necessary  to  appoint,  manage  and  direct  these  individuals.  In  addition,  the  Minister  has  agreed  to  provide 
certain  administrative  services  relating  to  finance,  human  resources,  information  technology  and  communications  at 
no  charge  to  the  Authority. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

These  financial  statements  are  prepared  in  accordance  with  the  following  accounting  policies  that  have  been 
established  by  the  government  for  Child  and  Family  Services  Authorities.  The  recommendations  of  the  Public  Sector 
Accounting  Board  of  the  Canadian  Institute  of  Chartered  Accountants,  other  authoritative  pronouncements, 
accounting  literature,  and  published  financial  statements  relating  to  either  the  public  sector  or  analogous  situations 
in  the  private  sector  are  used  to  supplement  the  recommendations  of  the  Public  Sector  Accounting  Board. 

(a)  Reporting  Entity 

The  reporting  entity  is  the  Southeast  Alberta  Child  and  Family  Services  Authority  which  is  part  of  the  Ministry  of 
Children's  Services. 

(b)  Basis  of  Financial  Reporting 
Revenues 

Revenues  include  the  reimbursements  or  recoveries  of  costs  incurred  on  behalf  of  other  Authorities  and  on  behalf  of 
children  meeting  the  definition  of  ordinarily  resident  on  reserves. 

Expenses 

Directly  Incurred 

Directly  incurred  expenses  are  those  costs  the  Authority  has  primary  responsibility  and  accountability  for,  as  reflected 
in  the  Authority's  budget. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  2001 
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Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices  (Continued) 

Directly  incurred  costs  include: 

• valuation  adjustments  which  include  changes  in  the  valuation  allowances  used  to  reflect  financial  assets  at  their 
net  recoverable  or  other  appropriate  value.  Valuation  adjustments  also  present  the  change  in  management's 
estimate  of  future  payments  arising  from  the  provision  of  other  manpower  expenses  (accrued  vacation  pay) 
relating  to  the  employees  assigned  to  the  Authority  by  the  Department  of  Children's  Services, 

• pension  costs  which  comprise  the  cost  of  employer  contributions  for  current  service  of  employees  during  the  year, 

• the  cost  of  salary,  wages  and  employee  benefits  related  to  employees  assigned  by  the  Department  of  Children's 
Services  to  the  Authority  are  included  in  manpower  expenses. 

Incurred  by  Others 

Services  contributed  by  other  entities  in  support  of  the  Authority's  operations  are  disclosed  in  Schedule  4. 

Certain  other  expenses  related  to  information  technology,  communications,  financial  and  human  resources  support 
services  were  provided  to  the  Authority  by  the  Ministry  of  Children's  Services  at  no  cost  to  the  Authority. 

Assets 

Cash,  accounts  receivable  and  advances  are  recorded  at  carrying  values  which  approximate  fair  values. 

Liabilities 

Accounts  payable  and  accrued  liabilities  are  recorded  at  carrying  values  which  approximate  fair  values. 

Budget 

The  Authority  receives  its  financing  by  way  of  a grant  from  the  Department  of  Children's  Services.  The  Authority  is 
economically  dependent  upon  the  Department  of  Children's  Services  since  the  viability  of  its  on-going  operations 
depends  on  the  grant  revenues  from  the  Department.  The  budget  presented  in  the  Statement  of  Operations  was 
included  in  the  2000-01  Government  and  Lottery  Fund  Estimates  tabled  in  the  Legislative  Assembly  on  February  24, 
2000.  The  Authority  approved  the  budget  of  $1 1,837,000  on  February  1 7,  2000. 

Measurement  Uncertainty 

Measurement  uncertainty  exists  when  there  could  be  a significant  variance  between  the  amount  recognized  in  the 
financial  statements  and  another  possible  amount. 

Accrued  liabilities  recorded  as  $587,044  in  these  financial  statements  are  subject  to  measurement  uncertainty. 
The  accrued  liabilities  consist  of  wages  and  worker's  compensation,  Child  Welfare  expenses  and  Day  Care  expenses. 
These  accruals  were  estimated  by  management  based  on  prior  history  of  these  items  and  other  information 
available  to  them.  The  actual  amount  could  vary  significantly  from  the  estimate. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 7,  200 1 
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Note  3 Accounting  Policy  and  Reporting  Practice  Changes  (in  thousands) 

Effective  April  1,  2000,  the  accounting  policy  regarding  other  manpower  expenses  relating  to  accrued  vacation  pay, 
and  bonus  liabilities  changed.  These  amounts  were  recorded  in  the  financial  statements  of  the  Department  of 
Children's  Services  in  1 999/2000,  but  are  now  included  in  the  Authority's  financial  statements.  The  reason  for  this 
change  in  accounting  policy  is  to  show  the  full  costs  of  the  services  that  the  Authority  provides. 

This  change  in  accounting  policy  has  been  applied  retroactively.  The  effect  of  this  change  is  to  increase  accrued 
liabilities  by  $272  (1999-2000  $245  increase),  increase  accounts  receivable  by  $272  (1999-2000  $245  increase), 
increase  the  grant  from  the  Department  of  Children's  Services  by  $49  (1999-2000  $7  increase),  and  increase 
expenses  by  $49  (1999-2000  $7  increase). 

Effective  April  1,  2000,  the  reporting  practices  regarding  inter-authority  services  and  services  for  children  resident  on 
reserves,  were  changed  to  report  separately  as  revenue,  the  reimbursement  for  these  services,  from  other  authorities 
and  from  the  Department  of  Children's  Services.  In  1 999/2000,  these  reimbursements  were  netted  against  the 
expenditures.  The  change  has  been  applied  retroactively. 

Note  4 Grant  from  the  Department  of  Children's  Services 

The  grant  was  determined  as  follows: 


(in  thousands) 


Initial  (original)  budget  $ 11,837 

Additional  funding  provided  for  the  current  year  1,527 

Additional  funding  provided  to  eliminate  the  prior  year  deficit  599 

Grant  for  the  Year  $ 1 3,963 


Note  5 Accounts  Receivable 

The  accounts  receivable  are  comprised  of  transactions  with  related  parties  including  the  Department  of  Children's 
Services  and  other  Child  and  Family  Services  Authorities  and  the  remaining  transactions  are  with  external  parties. 


(in  thousands) 

2001 

2000 

Department  of  Children's  Services 

$ 271  $ 

245 

CFSAs 

1 

- 

Other  Entities 

13 

7 

$ 285  $ 

252 

,vty 
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Note  6 Accounts  Payable  and  Accrued  Liabilities 

The  accounts  payable  and  accrued  liabilities  are  comprised  of  transactions  with  related  parties  including  the 
Department  of  Children's  Services  and  other  CFSA's  and  the  remaining  transactions  are  with  external  parties. 


(in  thousands) 


2001 

2000 

Department  of  Children's  Services 

$ 17 

$ 123 

Accrued  Other  Manpower  Expenses 

280 

323 

Trade 

579 

409 

CFSAs 

26 

- 

$ 

902 

$ 

855 

Note  7 Commitments 

As  at  March  31,  2001,  the  Authority  has  the  following  commitments: 


Long-term  leases  (a) 


(in  thousands) 

2001 2000 

$39  $ 66 


(a)  The  Authority  leases  vehicles  under  operating  leases  that  expire  on  various  dates  to  2004.  The  aggregate 
amounts  payable  for  the  unexpired  terms  of  these  leases  are  as  follows: 


(in  thousands) 
2002  $ 

2003  $ 

2004  $ 


24 

12 

3 


Note  8 Comparative  Figures 

Certain  2000  figures  have  been  reclassified  to  conform  to  the  2001  presentation. 

Note  9 Approval  of  Financial  Statements 

The  financial  statements  have  been  approved  by  the  Authority. 


SCHEDULE  1 


n,\j 

EXPENSES  DETAILED  BY  OBJECT 

For  the  year  ended  March  31,  2001 


Manpower  (a) 

Supplies  and  services 
Grants 

Inter-Authority  Services 
Valuation  Adjustment 


(in  thousands) 


2001 

2000 

Budget 

Actual 

Actual 

(restated  - Note  3) 

$ 

2,273  $ 

3,455 

$ 2,957 

7,279 

7,672 

6,788 

2,285 

2,051 

1,964 

- 

31 

9 

- 

35 

- 

$ 

11,837  $ 

1 3,244 

$ 11,718 

(a)  Manpower  expenses  include  salaries,  wages  and  employee  benefits  paid  to  employees  of  the  Department  of  Children's  Services,  assigned  to 
the  Authority.  This  includes  $15,000  (2000  - $7,000)  in  achievement  bonuses  for  management  and  non-union  staff. 


SCHEDULE  2 
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DISCLOSURE  OF  SALARY  AND  BENEFITS 

For  the  year  ended  March  3 1,  2001 


(in  thousands) 


2001 

2000 

Benefits  and 

Salary^)  Allowances^2) 

Total 

Total 

Co-Chair  of  the  Authority 

$ 

17 

$ 

. 

$ 

17 

$ 

12 

Co-Chair  of  the  Authority 

S 

8 

$ 

- 

$ 

8 

$ 

5 

Board  Members  (8  members) 

$ 

51 

S 

- 

$ 

51 

$ 

45 

Chief  Executive  Officer 

$ 

89 

$ 

15 

$ 

104 

$ 

102 

(1)  For  the  Chief  Executive  Officer,  salary  includes  regular  base  pay,  bonuses,  and  lump  sum  payments.  Chairpersons  and  board  members  receive 
honoraria  only. 

(2)  Benefits  and  Allowances  include  the  employer's  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees, 
including  pension,  health-care,  dental  coverage,  group  life  insurance,  and  long  and  short  term  disability  plans. 


SCHEDULE  3 


RELATED  PARTY  TRANSACTIONS 

For  the  year  ended  March  3 7,  2001 


Related  parties  are  those  entities  consolidated  in  the  Province  of  Alberta's  financial  statements.  Related  parties  also 
include  management  in  the  Authority. 

The  Authority  had  the  following  transactions  with  related  parties  measured  at  the  exchange  amount  of  consideration 
agreed  upon  between  the  related  parties: 


(in  thousands) 


Entities  in  the  Ministry 

Other  Entities 

2001 

2000 

2001 

2000 

REVENUES 

Grant  from  the  Department  of  Children's  Services 

$ 13,963 

$ 

11,106 

$ 

- 

$ 

Recoveries  - Resident  on  Reserves 

12 

4 

- 

- 

Recoveries  - Inter-Authority  Services 

31 

9 

- 

- 

$ 14,006 

$ 

11,119 

$ 

- 

$ 

EXPENSES 

Inter-Authority  Services 

$ 

42 

$ 

24 

$ 

- 

$ 

42 

$ 

24 

$ 

- 

$ 

RECEIVABLE  FROM/(PAYABLE  TO) 

Department  of  Children's  Services 

$ 

254 

$ 

122 

$ 

- 

$ 

Calgary  Rocky  View  CFSA 

(8) 

- 

- 

- 

Hearthstone  CFSA 

0) 

- 

- 

- 

Diamond  Willow  CFSA 

(3) 

- 

- 

- 

Ribstone  CFSA 

(5) 

- 

- 

- 

Ma'mowe  Capital  Region  CFSA 

(9) 

- 

- 

- 

Region  #1 3 CFSA 

1 

- 

- 

- 

$ 

229 

$ 

122 

$ 

- 

$ 

The  Authority  also  had  the  following  transactions  with  related  parties  for  which  no  consideration  was  exchanged. 
The  amounts  for  these  related  party  transactions  are  estimated  based  on  the  costs  incurred  by  the  service  provider 
to  produce  the  service.  These  amounts  are  not  recorded  in  the  financial  statements  but  are  disclosed  on  Schedule  4. 


EXPENSES  (NOTIONAL) 
Accommodation 
Legal  Services 


(in  thousands) 

Other  Entities 
2001 2000 

$ 429  $ 372 

38  45 


$ 467 


$ 417 


SCHEDULE  4 
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ALLOCATED  COSTS 

For  the  year  ended  March  3 1,  2001 
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(in  thousands) 

2001  2000 


Expenses  - Incurred  by  Others 

Valuation  Adjustments® 

Program 

Expenses^ ) 

Accommodation 

Costs® 

Legal 

Services® 

Other 

Manpower 

Doubtful 

Accounts 

Total 

Expenses 

Total 

Expenses 

Child  Welfare 

$ 7,214 

$ 361  $ 

38 

$ 29 

$ 

$ 7,642 

$ 6,896 

Day  Care 

2,223 

18 

- 

1 

- 

2,242 

2,141 

Handicapped  Children's  Services 

1,840 

15 

- 

2 

- 

1,857 

1,513 

Early  Intervention  Services 

966 

- 

- 

- 

- 

966 

817 

Prevention  of  Family  Violence 

372 

- 

- 

- 

- 

372 

314 

Inter-Authority  Services 

31 

- 

- 

- 

- 

31 

9 

Board  Governance 

and  Core  Administration 

563 

35 

3 

601 

445 

$ 13,209 

$ 429  $ 

38 

$ 35 

$ 

$ 13,711 

S 12,135 

(1 ) Expenses  as  per  the  Statement  of  Operations,  excluding  valuation  adjustments. 

(2)  Accommodation  costs  (includes  grants  in  lieu  of  taxes),  which  were  paid  by  Alberta  Infrastructure,  represent  the  CFSA's  buildings  costs 
allocated  by  the  number  of  authority  employees  per  program. 

(3)  Costs  for  Legal  Services,  which  were  paid  by  Alberta  Justice,  were  allocated  in  proportion  to  the  expenses  incurred  by  each  program. 

(4)  Valuation  Adjustments  as  per  the  Statement  of  Operations. 

The  Other  Manpower  (Accrued  Vacation  Pay)  and  Doubtful  Accounts  provisions  were  recorded  as  follows: 

• Other  Manpower,  which  includes  employee  benefits  - accrued  vacation  pay  due  to  all  employees  assigned  to  a program. 

® Doubtful  Accounts  Provision  - estimated  expenses  incurred  by  each  program. 
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AUDITOR'S  REPORT 


A GEf 
All 


AUDIT 

GENE 

Alberta 


To  the  Members  of  the  Windsong  Child  and  Family  Services  Authority  and  the  Minister  of  Children's  Services 


I have  audited  the  statement  of  financial  position  of  the  Windsong  Child  and  Family  Services  Authority  as  at 
March  31,  2001  and  the  statements  of  operations  and  changes  in  financial  position  for  the  year  then  ended.  These 


financial  statements  are  the  responsibility  of  the  Authority's  management.  My  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  my  audit. 


I conducted  my  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those  standards  require 
that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are  free  of  material 


misstatement  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the 
financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

Ministry  management  has  not  quantified  and  not  recognized  the  cost  of  information  technology,  communications, 
financial  and  human  resource  support  services  borne  by  the  government  departments  that  paid  those  costs  on 
behalf  of  the  Authority.  This  exception  from  Canadian  generally  accepted  accounting  principles  results  in  the 
Authority's  expenses  being  understated. 

In  my  opinion,  except  for  the  effects  of  the  matter  referred  to  in  the  preceding  paragraph,  these  financial  statements 
present  fairly,  in  all  material  respects,  the  financial  position  of  the  Authority  as  at  March  31,  2001  and  the  results  of 
its  operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  Canadian  generally 
accepted  accounting  principles. 


FCA 

Auditor  General 


Edmonton,  Alberta 
May  1 8,  2001 


STATEMENT  OF  OPERATIONS 

For  the  year  ended  March  3 1,  2001 


(in  thousands) 


2001 

2000 

Budget 

Actual 

Actual 

(restated  - Note  3) 

REVENUES 

Grant  from  the  Department 

of  Children's  Services  (Note  4) 

$ 

6,376 

$ 

6,749 

$ 

6,095 

Recoveries  - Resident  on  Reserve 

- 

472 

58 

Recoveries  - Inter-Authority  Services 

- 

979 

393 

Miscellaneous  Revenue 

- 

136 

- 

6,376 

8,336 

6,546 

EXPENSES  (Schedules  1 and  4) 

Board  Governance  and  Core  Administration 

360 

225 

267 

Program  Support 

- 

5 

- 

Child  Welfare 

4,112 

4,875 

4,061 

Handicapped  Children's  Services 

607 

877 

541 

Day  Care 

886 

502 

392 

Inter-Authority  Services 

- 

979 

393 

Other 

411 

Early  Intervention 

- 

726 

370 

Prevention  of  Family  Violence 

- 

107 

96 

Valuation  Adjustments 

Other  Manpower  (Note  2) 

- 

32 

- 

6,376 

8,328 

6,120 

NET  OPERATING  RESULTS 

$ 

_ 

$ 

8 

$ 

426 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  FINANCIAL  POSITION 

As  at  March  3 1,  2001 
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(in  thousands) 

2001  2000 

(restated  - Note  3) 

ASSETS 

Cash  $ 106  S 


Accounts  Receivable  (Note  5) 

878 

1,137 

$ 

984 

$ 

1,137 

LIABILITIES 

Accounts  Payable  and  Accrued  Liabilities  (Note  6) 

$ 

550 

$ 

711 

NET  ASSETS  (Liabilities) 

Net  Assets  (Liabilities)  at  Beginning  of  Year 

426 

- 

Net  Operating  Results 

8 

426 

Net  Assets  (Liabilities)  at  End  of  Year 

434 

426 

$ 

984 

S 

1,137 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  CHANGES  IN  FINANCIAL  POSITION 

For  the  year  ended  March  31,  2001 


(in  thousands) 

2001  2000 

(restated  - Note  3) 

OPERATING  TRANSACTIONS 


Net  Operating  Results 

Non-Cash  Item 

$ 8 

S 

426 

Valuation  Adjustments 

32 

- 

40 

426 

Decrease  (Increase)  in  Accounts  Receivable 

259 

0,137) 

Increase  (Decrease)  in  Accounts  Payable  (a) 

(193) 

711 

Cash  Provided  by  Operating  Transactions 

106 

- 

CASH,  BEGINNING  OF  YEAR 

- 

- 

CASH,  END  OF  YEAR 

$ 106 

$ 

- 

(a)  Adjusted  for  valuation  adjustment. 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 


NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  200  7 


Note  1 Authority  and  Purpose 

The  Windsong  Child  and  Family  Services  Authority  (the  Authority)  operates  under  the  authority  of  the  Child  and 
Family  Services  Authorities  Act,  the  "Agreement  Respecting  the  Transfer  of  Responsibility  for  Child  and  Family 
Services"  effective  April  1,  1999,  and  directions  provided  by  the  Minister  of  Children's  Services. 

The  Authority  is  to  provide  community-based  child  and  family  services,  programs  and  other  supports  that  build  on 
community  strengths,  individual  and  family  responsibility  with  organizations  and  community  groups  by  utilizing 
partnerships  and  sharing  resources. 

Pursuant  to  the  "Management  Services  Agreement"  between  the  Authority  and  the  Minister,  the  Department  of 
Children's  Services  has  assigned  certain  departmental  staff  to  the  Authority.  With  the  exception  of  the  Chief 
Executive  Officer,  all  individuals  working  for  the  Authority  are  assigned  under  this  agreement.  The  agreement 
provides  that  the  Minister  will  delegate  to  the  Chief  Executive  Officer  of  the  Authority,  powers  and  duties  under  the 
Public  Service  Act,  as  are  necessary  to  appoint,  manage  and  direct  these  individuals.  In  addition,  the  Minister  has 
agreed  to  provide  certain  administrative  services  relating  to  finance,  human  resources,  information  technology  and 
communications  at  no  charge  to  the  Authority. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

These  financial  statements  are  prepared  in  accordance  with  the  following  accounting  policies  that  have  been 
established  by  the  government  for  Child  and  Family  Services  Authorities.  The  recommendations  of  the  Public  Sector 
Accounting  Board  of  the  Canadian  Institute  of  Chartered  Accountants,  other  authoritative  pronouncements, 
accounting  literature,  and  published  financial  statements  relating  to  either  the  public  sector  or  analogous  situations 
in  the  private  sector  are  used  to  supplement  the  recommendations  of  the  Public  Sector  Accounting  Board. 

(a)  Reporting  Entity 

The  reporting  entity  is  the  Windsong  Child  and  Family  Services  Authority  which  is  part  of  the  Ministry  of 
Children's  Services. 

(b)  Basis  of  Financial  Reporting 
Revenues 

Revenues  include  the  reimbursements  or  recoveries  of  costs  incurred  on  behalf  of  other  Authorities  and  on  behalf  of 
children  meeting  the  definition  of  ordinarily  resident  on  reserves. 

Expenses 

Directly  Incurred 

Directly  incurred  expenses  are  those  costs  the  Authority  has  primary  responsibility  and  accountability  for,  as 
reflected  in  the  Authority's  budget. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  200 1 


Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices  (Continued) 

Directly  incurred  costs  include: 

• valuation  adjustments  (other  manpower)  present  the  change  in  management's  estimate  of  future  payments 
arising  from  the  provision  for  accrued  vacation  pay  for  the  employees  assigned  to  the  Authority  by  the 
Department  of  Children's  Services, 

• pension  costs  which  comprise  the  cost  of  employer  contributions  for  current  service  of  employees  during 
the  year, 

• the  cost  of  salary,  wages  and  employee  benefits  related  to  employees  assigned  by  the  Department  of  Children's 
Services  to  the  Authority  are  included  in  manpower  expenses. 

Incurred  bv  Others 

Services  contributed  by  other  entities  in  support  of  the  Authority's  operations  are  disclosed  in  Schedule  4. 

Certain  other  expenses  related  to  information  technology,  communications,  financial  and  human  resources  support 
services  were  provided  to  the  Authority  by  the  Ministry  of  Children's  Services  at  no  cost  to  the  Authority. 

Assets 

Cash  and  accounts  receivable  are  recorded  at  carrying  values  which  approximate  fair  values.  The  threshold  for 
capitalizing  new  systems  development  is  $100,000  and  the  threshold  for  all  other  capital  assets  is  $15,000. 

Liabilities 

Accounts  payable  and  accrued  liabilities  are  recorded  at  carrying  values  which  approximate  fair  values. 

Budget 

The  Authority  receives  its  financing  by  way  of  a grant  from  the  Department  of  Children's  Services.  The  Authority  is 
economically  dependent  upon  the  Department  of  Children's  Services  since  the  viability  of  its  on-going  operations 
depends  on  the  grant  revenues  from  the  Department.  The  budget  presented  in  the  Statement  of  Operations  was 
included  in  the  2000-01  Government  and  Lottery  Fund  Estimates  tabled  in  the  Legislative  Assembly  on  February  24, 
2000.  The  Authority  approved  the  budget  of  $6,376,000  on  April  11,  2000. 

Note  3 Accounting  Policy  and  Reporting  Practice  Changes  (in  thousands) 

Effective  April  1,  2000,  the  accounting  policy  regarding  other  manpower  expenses  relating  to  accrued  vacation 
pay,  and  bonus  liabilities  changed.  These  amounts  were  recorded  in  the  financial  statements  of  the  Department 
of  Children's  Services  in  1999/2000,  but  are  now  included  in  the  Authority's  financial  statements.  The  reason  for 
this  change  in  accounting  policy  is  to  show  the  full  costs  of  the  services  that  the  Authority  provides. 

This  change  in  accounting  policy  has  been  applied  retroactively.  The  effect  of  this  change  is  to  increase  accrued 
liabilities  by  $78  (1 999-2000  increase  $49),  increase  accounts  receivable  by  $78  (1999-2000  increase  $49),  increase 
the  grant  from  the  Department  of  Children's  Services  by  $35  (1999-2000  increase  $3),  and  increase  expenses  by 
$35  (1999-2000  increase  $3). 


NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  200  7 


Note  3 Accounting  Policy  and  Reporting  Practice  Changes  (Continued) 

Effective  April  1,  2000,  the  reporting  practices  regarding  inter-authority  services  and  services  for  children  resident  on 
reserves,  were  changed  to  report  separately  as  revenue,  the  reimbursement  for  these  services,  from  other  authorities 
and  from  the  Department  of  Children's  Services.  In  1999/2000,  these  reimbursements  were  netted  against  the 
expenditures.  The  change  has  been  applied  retroactively. 

Note  4 Grant  from  the  Department  of  Children's  Services 

The  grant  was  determined  as  follows: 


(in  thousands) 


Initial  (original)  budget  $ 6,376 

Additional  funding  provided  for  the  current  year  799 

Reduction  in  funding  to  reduce  the  prior  year  surplus  (426) 

Grant  for  the  Year  $ 6,749 


Note  5 Accounts  Receivable 


The  accounts  receivable  are  comprised  of  transactions  with  related  parties  including  the  Department  of  Children's 
Services  and  other  Child  and  Family  Services  Authorities. 


(in  thousands) 

2001 

2000 

Department  of  Children's  Services 

$ 598 

$ 1,105 

Other  Authorities 

280 

32 

$ 878 

$ 1,137 

Note  6 Accounts  Payable  and  Accrued  Liabilities 

The  accounts  payable  and  accrued  liabilities  are  comprised  of  transactions  with  related  parties  including  the 
Department  of  Children's  Services  and  other  Child  and  Family  Services  Authorities  and  the  remaining  transactions 
are  with  external  parties. 


(in  thousands) 

2001 

2000 

Child  and  Family  Services  Authorities 

$ 54 

S 

175 

Department  of  Children's  Services 

8 

- 

Other 

488 

536 

$ 550 

$ 

711 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  2001 


Note  7 Commitments 

As  at  March  31,  2001,  the  Authority  has  the  following  commitments: 


Long-term  leases  (a) 


(in  thousands) 


2001 2000 

$48  $ 63 


(a)  The  Authority  leases  vehicles  under  operating  leases  that  expire  on  various  dates  to  August  1,  2005.  The 
aggregate  amounts  payable  for  the  unexpired  terms  of  these  leases  are  as  follows: 

(in  thousands) 

2002  $ 28 

2003  $ 1 3 

2004  $ 5 

2005  $ 2 


Note  8 Comparative  Figures 

Certain  2000  figures  have  been  reclassified  to  conform  to  the  2001  presentation. 

Note  9 Approval  of  Financial  Statements 

The  financial  statements  have  been  approved  by  the  Authority. 


SCHEDULE  1 


EXPENSES  DETAILED  BY  OBJECT 

For  the  year  ended  March  3 1,  200 1 


2001 

(in  thousands) 

2000 

Budget 

Actual 

Actual 

(restated  - note  3) 

Manpower  (a) 

$ 1,224 

$ 

1,241 

$ 944 

Supplies  and  services 

3,921 

5,625 

4,416 

Grants 

1,231 

451 

366 

Inter-Authority  Services 

- 

979 

393 

Other 

- 

32 

1 

$ 

6,376 

$ 

8,328 

$ 

6,120 

(a)  Manpower  expenses  include  salaries,  wages  and  employee  benefits  paid  to  employees  of  the  Department  of  Children's  Services,  assigned  to 
the  Authority.  This  includes  $3,000  (2000  - $3,000)  in  achievement  bonuses  for  management  and  non-union  staff. 


SCHEDULE  2 
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DISCLOSURE  OF  SALARY  AND  BENEFITS 

For  the  year  ended  March  31,  2001 


(in  thousands) 

2001 

2000 

Benefits  and 

Salary  0)  Allowances^)  Total 

Total 

Co-Chair  of  the  Authority 

$ 

14 

$ 

- $ 

14 

$ 

19 

Co-Chair  of  the  Authority 

$ 

6 

$ 

- $ 

6 

$ 

41 

Board  Members  (2001  - 5 members) 

(2000  - 7 members) 

$ 

38 

$ 

- $ 

38 

$ 

52 

Chief  Executive  Officer  (2  in  2000) 

$ 

73 

S 

2 $ 

75 

$ 

69 

(1)  For  the  Chief  Executive  Officer,  salary  includes  regular  base  pay,  bonuses,  and  lump  sum  payments.  Chairpersons  and  board  members  receive 
honoraria  only. 

(2)  Benefits  and  Allowances  include  the  employer's  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees, 
including  pension,  health  care,  dental  coverage,  group  life  insurance  and  long  and  short  term  disability  plans. 


SCHEDULE  3 


RELATED  PARTY  TRANSACTIONS 

For  the  year  ended  March  3 1,  2001 


Related  parties  are  those  entities  consolidated  in  the  Province  of  Alberta's  financial  statements.  Related  parties  also 
include  management  in  the  Authority. 

The  Authority  and  its  assigned  employees  paid  or  collected  certain  taxes  and  fees  set  by  regulation  for  permits, 
licences  and  other  charges.  These  amounts  were  incurred  in  the  normal  course  of  business,  reflect  charges 
applicable  to  all  users,  and  have  been  excluded  from  this  schedule. 

The  Authority  had  the  following  transactions  with  related  parties  measured  at  the  exchange  amount  of  consideration 
agreed  upon  between  the  related  parties: 

(in  thousands) 

Entities  in  the  Ministry  Other  Entities 

2001 2000 2001 2000 

REVENUES 


Grant  from  the  Department  of  Children's  Services  S 

6,749 

$ 

6,095 

$ 

- 

$ 

- 

Recoveries  - Resident  on  Reserves 

472 

58 

- 

- 

Recoveries  - Inter-Authority  Services 

979 

393 

- 

- 

Department  of  Children's  Services 

50 

- 

- 

- 

$ 

8,250 

$ 

6,546 

$ 

- 

$ 

- 

EXPENSES 

Inter-Authority  Services  $ 

462 

$ 

254 

$ 

- 

$ 

- 

$ 

462 

$ 

254 

$ 

- 

$ 

- 

RECEIVABLE  FROM 

Department  of  Children's  Services  $ 

598 

$1,105 

$ 

- 

$ 

- 

Sun  Country  Child  and  Family  Services  Authority 

6 

- 

- 

- 

Calgary  Rocky  View  Child  and  Family  Services  Authority 

270 

32 

- 

- 

Hearthstone  Child  and  Family  Services  Authority 

1 

- 

- 

- 

West  Yellowhead  Child  and  Family  Services  Authority 

3 

- 

- 

- 

$ 

878 

$ 

1,137 

$ 

- 

$ 

- 

PAYABLE  TO 

Department  of  Children's  Services  $ 

8 

$ 

- 

$ 

- 

$ 

- 

Sun  Country  Child  and  Family  Services  Authority 

17 

- 

- 

- 

Calgary  Rocky  View  Child  and  Family  Services  Authority 

35 

175 

- 

- 

Ribstone  Child  and  Family  Services  Authority 

2 

- 

- 

- 

$ 

62 

$ 

175 

$ 

- 

$ 

- 

The  Authority  also  had  the  following  transactions  with  related  parties  for  which  no  consideration  was  exchanged. 
The  amounts  for  these  related  party  transactions  are  estimated  based  on  the  costs  incurred  by  the  service  provider 
to  produce  the  service.  These  amounts  are  not  recorded  in  the  financial  statements  but  are  disclosed  on  Schedule  4. 


EXPENSES  (NOTIONAL) 
Accommodation 
Legal  Services 


(in  thousands) 

Other  Entities 
2001 2000 

$ 121  $ 207 

25  27 


$ 146 


$ 234 


SCHEDULE  4 
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ALLOCATED  COSTS 
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For  the  year  ended  March  31,  2001 


(in  thousands) 

2001  2000 


Expenses  - Incurred  by  Others 

Valuation  Adjustments® 

Program 

Expenses^ ) 

Accommodation 

Costs® 

Legal 

Services® 

Other 

Manpower 

Doubtful 

Accounts 

Total 

Expenses 

Total 

Expenses 

Child  Welfare 

$ 4,875 

$ 102  $ 

25 

$ 27 

$ 

$ 5,029 

$ 4,278 

Day  Care 

502 

5 

- 

1 

- 

508 

392 

Handicapped  Children's  Services 

877 

10 

- 

3 

- 

890 

541 

Early  Intervention  Services 

726 

- 

- 

- 

- 

726 

370 

Prevention  of  Family  Violence 

107 

- 

- 

- 

- 

107 

96 

Inter-Authority  Services 

979 

- 

- 

- 

- 

979 

393 

Program  Support 

Board  Governance 

5 

- 

- 

- 

- 

5 

- 

and  Core  Administration 

225 

4 

- 

1 

- 

230 

284 

$ 8,296 

$ 121  $ 

25 

$ 32 

s 

$ 8,474 

$ 6,354 

(1)  Expenses  as  per  the  Statement  of  Operations,  excluding  valuation  adjustments. 

(2)  Accommodation  costs  (includes  grants  in  lieu  of  taxes),  which  were  paid  by  Alberta  Infrastructure,  represent  the  CFSA's  buildings  costs 
allocated  by  the  number  of  authority  employees  per  program. 

(3)  Costs  for  Legal  Services,  which  were  paid  by  Alberta  Justice,  were  allocated  in  proportion  to  the  expenses  incurred  by  each  program. 

(4)  Valuation  Adjustments  as  per  the  Statement  of  Operations  represents  accrued  vacation  pay  including  employee  benefits  due  to  all  employees 
assigned  to  a program. 
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AUDITOR'S  REPORT 


AUDIT 

GENE 

Alberta 


To  the  Members  of  the  Calgary  Rocky  View  Child  and  Family  Services  Authority  and  the  Minister  of  Children's  Services 


I have  audited  the  statement  of  financial  position  of  the  Calgary  Rocky  View  Child  and  Family  Services  Authority  as 


at  March  31 , 2001  and  the  statements  of  operations  and  changes  in  financial  position  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Authority's  management.  My  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those  standards  require 
that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the 
financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

Ministry  management  has  not  quantified  and  not  recognized  the  cost  of  information  technology,  communications, 
financial  and  human  resource  support  services  borne  by  the  government  departments  that  paid  those  costs  on 
behalf  of  the  Authority.  This  exception  from  Canadian  generally  accepted  accounting  principles  results  in  the 
Authority's  expenses  being  understated. 

In  my  opinion,  except  for  the  effect  of  the  matter  referred  to  in  the  preceding  paragraph,  these  financial  statements 
present  fairly,  in  all  material  respects,  the  financial  position  of  the  Authority  as  at  March  31,  2001  and  the  results  of 
its  operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  Canadian  generally 
accepted  accounting  principles. 


FCA 

Auditor  General 


Edmonton,  Alberta 
May  23,  2001 
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STATEMENT  OF  OPERATIONS 

For  the  year  ended  March  3 1,  2001 
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(in  thousands) 


2001 

2000 

Budget 

Actual 

Actual 

(restated  - Note  3 ) 

REVENUES 

Grant  from  the  Department  of 

Children's  Services  (Note  4) 

$ 

120,209  $ 

1 24,606 

$ 111,190 

Recoveries  - Resident  on  Reserve 

- 

1,328 

935 

Recoveries  - Inter-Authority  Services 

- 

593 

618 

Miscellaneous  Revenue  (Note  8) 

150 

1,158 

- 

120,359 

127,685 

112,743 

EXPENSES  (Schedules  1 and  4) 

Board  Governance  and  Core  Administration 

850 

828 

765 

Program  Support 

- 

653 

- 

Child  Welfare 

82,272 

85,014 

75,875 

Handicapped  Children's  Services 

11,290 

16,170 

12,469 

Day  Care 

1 7,727 

16,513 

1 7,225 

Inter-Authority  Services 

- 

593 

618 

Other 

Early  Intervention 

8,220 

4,705 

3,145 

Prevention  of  Family  Violence 

- 

2,432 

1,661 

Mediation  and  Court  Services 

- 

- 

217 

Valuation  Adjustments 

Other  Manpower  (Note  2) 

152 

114 

NET  OPERATING  RESULTS 

$ 

120,359 

$ 

127,060 

625 

112,089 

S 654 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  FINANCIAL  POSITION 

As  at  March  31,  2001 
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(in  thousands) 


2001 

2000 

(restated  - Note  3) 

ASSETS 

Cash 

$ 

7,057 

$ 

Accounts  Receivable  (Note  5) 

3,388 

9,486 

S 

10,445 

$ 9,486 

LIABILITIES 

Accounts  Payable  and  Accrued  Liabilities  (Note  6) 

s 

9,166 

S 8,832 

NET  ASSETS  (Liabilities) 

Net  Assets  (Liabilities)  at  Beginning  of  Year 

654 

- 

Net  Operating  Results 

625 

654 

Net  Assets  (Liabilities)  at  End  of  Year 

1,279 

654 

s 

10,445 

$ 9,486 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 


STATEMENT  OF  CHANCES  IN  FINANCIAL  POSITION 

For  the  year  ended  March  31,  2001 


(in  thousands) 

2001  2000 


(restated  - Note  3) 

OPERATING  TRANSACTIONS 


Net  Operating  Results 

Non-Cash  Item 

$ 625 

$ 

654 

Valuation  Adjustments 

152 

114 

777 

768 

Decrease  (Increase)  in  Accounts  Receivable 

6,098 

(2,675) 

Increase  (Decrease)  in  Accounts  Payable(a) 

182 

1,907 

Cash  Provided  by  Operating  Transactions 

7,057 

- 

CASH,  BEGINNING  OF  YEAR 

- 

■ 

CASH,  END  OF  YEAR 

S 7,057 

$ 

- 

(a)  Adjusted  for  valuation  adjustment. 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  31,  2001 


Note  1 Authority  and  Purpose 

The  Calgary  Rocky  View  Child  and  Family  Services  Authority  (the  Authority)  operates  under  the  authority  of  the  Child 
and  Family  Services  Authorities  Act,  the  "Agreement  Respecting  the  Transfer  of  Responsibility  for  Child  and  Family 
Services"  effective  April  1,  1998  and  directions  provided  by  the  Minister  of  Children's  Services. 

The  Authority  is  to  provide  community-based  child  and  family  services,  programs  and  other  supports  that  build  on 
community  strengths,  individual  and  family  responsibility  with  organizations  and  community  groups  by  utilizing 
partnerships  and  sharing  resources. 

Pursuant  to  the  "Management  Services  Agreement"  between  the  Authority  and  the  Minister,  the  Department  of 
Children's  Services  has  assigned  certain  departmental  staff  to  the  Authority.  With  the  exception  of  the  Chief  Executive 
Officer,  all  individuals  working  for  the  Authority  are  assigned  under  this  agreement.  The  agreement  provides  that 
the  Minister  will  delegate  to  the  Chief  Executive  Officer  of  the  Authority,  powers  and  duties  under  the  Public  Service 
Act,  as  are  necessary  to  appoint,  manage  and  direct  these  individuals.  In  addition,  the  Minister  has  agreed  to  provide 
certain  administrative  services  relating  to  finance,  human  resources,  information  technology  and  communications  at 
no  charge  to  the  Authority. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

These  financial  statements  are  prepared  in  accordance  with  the  following  accounting  policies  that  have  been 
established  by  the  government  for  Child  and  Family  Services  Authorities.  The  recommendations  of  the  Public  Sector 
Accounting  Board  of  the  Canadian  Institute  of  Chartered  Accountants,  other  authoritative  pronouncements, 
accounting  literature,  and  published  financial  statements  relating  to  either  the  public  sector  or  analogous  situations 
in  the  private  sector  are  used  to  supplement  the  recommendations  of  the  Public  Sector  Accounting  Board. 

(a)  Reporting  Entity 

The  reporting  entity  is  the  Calgary  Rocky  View  Child  and  Family  Services  Authority,  which  is  part  of  the  Ministry  of 
Children's  Services. 

(b)  Basis  of  Financial  Reporting 
Revenues 

Revenues  include  the  reimbursements  or  recoveries  of  costs  incurred  on  behalf  of  other  Authorities,  on  behalf  of 
children  meeting  the  definition  of  ordinarily  resident  on  reserves,  and  in  conjunction  with  third  party  agreements. 

Monetary  donations  received  from  external  sources  are  recorded  as  revenue  when  received. 


NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  2001 
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Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices  (Continued) 

Expenses 

Directly  Incurred 

Directly  incurred  expenses  are  those  costs  the  Authority  has  primary  responsibility  and  accountability  for,  as  reflected 
in  the  Authority's  budget. 

Directly  incurred  costs  include: 

• amortization  of  capital  assets, 

• valuation  adjustments  which  include  changes  in  the  valuation  allowances  used  to  reflect  financial  assets  at  their 
net  recoverable  or  other  appropriate  value.  Valuation  adjustments  also  present  the  change  in  management's 
estimate  of  future  payments  arising  from  the  provision  of  other  manpower  expenses  (accrued  vacation  pay) 
relating  to  the  employees  assigned  to  the  Authority  by  the  Department  of  Children's  Services, 

• pension  costs  which  comprise  the  cost  of  employer  contributions  for  current  service  of  employees  during  the  year, 

• the  cost  of  salary,  wages  and  employee  benefits  related  to  employees  assigned  by  the  Department  of  Children's 
Services  to  the  Authority  are  included  in  manpower  expenses. 

Incurred  bv  Others 

Services  contributed  by  other  entities  in  support  of  the  Authority's  operations  are  disclosed  in  Schedule  4. 

Certain  other  expenses  related  to  information  technology,  communications,  financial  and  human  resources  support 
services  were  provided  to  the  Authority  by  the  Ministry  of  Children's  Services  at  no  cost  to  the  Authority. 

Assets 

Cash  and  accounts  receivable  are  recorded  at  carrying  values  which  approximate  fair  values. 

The  threshold  for  capitalizing  new  systems  development  is  $100,000  and  the  threshold  for  all  other  capital  assets  is 
$15,000. 

Liabilities 

Accounts  payable  and  accrued  liabilities  are  recorded  at  carrying  values  which  approximate  fair  values. 

Budget 

The  Authority  receives  its  financing  by  way  of  a grant  from  the  Department  of  Children's  Services.  The  Authority  is 
economically  dependent  upon  the  Department  of  Children's  Services  since  the  viability  of  its  on-going  operations 
depends  on  the  grant  revenues  from  the  Department.  The  budget  presented  in  the  Statement  of  Operations  was 
included  in  the  2000-01  Government  and  Lottery  Fund  Estimates  tabled  in  the  Legislative  Assembly  on  February  24, 
2000.  The  Authority  approved  the  budget  of  $120,359,000  on  April  23,  2000. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  2001 


Note  3 Accounting  Policy  and  Reporting  Practice  Changes  (in  thousands) 

Effective  April  1,  1999,  the  accounting  policy  regarding  other  manpower  expenses  relating  to  accrued  vacation  pay, 
and  bonus  liabilities  changed.  These  amounts  were  recorded  in  the  financial  statements  of  the  Department  of 
Children's  Services,  but  are  now  included  in  the  Authority's  financial  statements.  The  reason  for  this  change  in 
accounting  policy  is  to  show  the  full  costs  of  the  services  that  the  Authority  provides. 

This  change  in  accounting  policy  has  been  applied  retroactively.  The  effect  of  this  change  is  to  increase  accrued 
liabilities  by  $1,966  (1999-2000  $1,868  increase),  increase  accounts  receivable  by  $1,966  (1999-2000  $1,868 
increase),  increase  the  grant  from  the  Department  of  Children's  Services  by  $257  (1999-2000  $167  increase),  and 
increase  expenses  by  $257  (1999-2000  $167  increase). 

Effective  April  1,  2000,  the  reporting  practices  regarding  inter-authority  services  and  services  for  children  resident  on 
reserves,  were  changed  to  report  separately  as  revenue,  the  reimbursement  for  these  services,  from  other 
authorities  and  from  the  Department  of  Children's  Services.  In  1999/2000,  these  reimbursements  were  netted 
against  the  expenditures.  The  change  has  been  applied  retroactively. 

Note  4 Grant  from  the  Department  of  Children's  Services 

The  grant  was  determined  as  follows: 


Initial  (original)  budget 

Additional  funding  provided  for  the  current  year 
Reduction  in  funding  to  reduce  the  prior  year's  surplus 
Grant  for  the  Year 


(in  thousands) 

$ 120,359 

4,901 

(654) 

$ 1 24,606 


Note  5 Accounts  Receivable 

The  accounts  receivable  are  comprised  of  transactions  with  related  parties  including  the  Department  of  Children's 
Services  and  other  Child  and  Family  Service  Authorities  and  the  remaining  transactions  are  with  other  related  parties. 


(in  thousands) 


2001 

2000 

Department  of  Children's  Services 

$ 2,406 

$ 8,837 

Inter-Authority  Receivables 

93 

553 

Other  Ministries 

889 

96 

$ 3,388 

$ 9,486 

y 

NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  2001 
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Note  6 Accounts  Payable  and  Accrued  Liabilities 

The  accounts  payable  and  accrued  liabilities  are  comprised  of  transactions  with  related  parties  including  the 
Department  of  Children's  Services  and  other  Child  and  Family  Services  Authorities  and  the  remaining  transactions 
are  with  external  parties. 


(in  thousands) 

2001 

2000 

Department  of  Children's  Services 

$ 

$ 294 

Inter-Authority  Payable 

515 

257 

Other 

8,651 

8,281 

$ 9,166 

$ 8,832 

Note  7 Commitments 

As  at  March  31,  2001,  the  Authority  has  the  following  commitments: 


Long-term  leases  (a) 


(in  thousands) 


2001 2000 

$52  $ 21 


(a)  The  Authority  leases  vehicles  under  operating  leases  that  expire  on  various  dates  to  2005.  The  aggregate 
amounts  payable  for  the  unexpired  terms  of  these  leases  are  as  follows: 


(in  thousands) 
2002  $ 

2003  $ 

2004  $ 

2005  $ 


24 

15 

9 

4 


Note  8 Third  Party  Agreements  (in  thousands) 

Effective  April  1,  2000,  the  Authority  entered  into  three  third  party  agreements  with  Human  Resources  and 
Employment  ($230);  and  Learning  ($928);  for  various  program  services.  The  revenues  and  expenses  resulting  from 
these  agreements  are  included  in  the  financial  statements. 

Note  9 Comparative  Figures 

Certain  2000  figures  have  been  reclassified  to  conform  to  the  2001  presentation. 

Note  10  Approval  of  Financial  Statements 

The  financial  statements  have  been  approved  by  the  Authority. 


SCHEDULE  1 
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EXPENSES  DETAILED  BY  OBJECT 

For  the  year  ended  March  3 1,  200  7 


vic^r 


(in  thousands) 

2001 

2000 

Budget  Actual 

Actual 

(restated  - Note  3) 

Manpower^3) 

$ 

23,080  $ 

20,725 

$ 17,714 

Supplies  and  services 

73,929 

91,066 

78,418 

Grants 

23,200 

14,474 

15,188 

Inter-Authority  Services 

- 

593 

618 

Other 

150 

202 

151 

$ 

120,359  $ 

127,060 

$ 112,089 

(a)  Manpower  expenses  include  salaries,  wages  and  employee  benefits  paid  to  employees  of  the  Department  of  Children's  Services,  assigned  to 
the  Authority.  This  includes  $1 1 0,000  (2000  - $53,000)  in  achievement  bonuses  for  management  and  non-union  staff. 


SCHEDULE  2 


y 

DISCLOSURE  OF  SALARY  AND  BENEFITS 

For  the  year  ended  March  3 1,  200  7 


Co-Chair  of  the  Authority 
Co-Chair  of  the  Authority 

Board  Members  (2001  - 1 1 members) 
(2000  - 10  members) 

Chief  Executive  Officer^) 


(in  thousands) 

2001 2000 

Benefits  and 

Salary  0)  Allowances  (2)  Total  Total 


$ 9 $ 

$ 13  $ 


$ 9 $ 10 

$ 13  $ 10 


$ 31  $ 


$ 31  $ 23 


$ 132  $ 


5 $ 137  $ 122 


(1)  For  the  Chief  Executive  Officer,  salary  includes  regular  base  pay,  bonuses  and  lump  sum  payments.  Chairpersons  and  board  members  receive 
honoraria  only. 

(2)  Benefits  and  Allowances  include  the  employer's  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees, 
including  pension,  health  care,  dental  coverage,  group  life  insurance,  long  and  short  term  disability  plans,  professional  memberships  and 
tuition  fees. 


(3)  Automobile  provided  to  the  CEO,  no  dollar  amount  included  in  benefit  and  allowances. 


SCHEDULE  3 


RELATED  PARTY  TRANSACTIONS 

For  the  year  ended  March  31,  2001 
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Related  parties  are  those  entities  consolidated  in  the  Province  of  Alberta's  financial  statements.  Related  parties  also  include 
management  in  the  Authority. 

The  Authority  and  its  assigned  employees  paid  or  collected  certain  taxes  and  fees  set  by  regulation  for  permits,  licenses  and  other 
charges.  These  amounts  were  incurred  in  the  normal  course  of  business,  reflect  charges  applicable  to  all  users,  and  have  been 
excluded  from  this  schedule. 

The  Authority  had  the  following  transactions  with  related  parties  measured  at  the  exchange  amount  of  consideration  agreed  upon 
between  the  related  parties: 


(in  thousands) 

Entities  in  the  Ministry  Other  Entities 


2001 

2000 

2001 

2000 

REVENUES 

Grant  from  the  Department  of  Children's  Services 

$124,606 

$ 111,190 

$ 

- 

$ 

- 

Recoveries  - Resident  on  Reserves 

1,328 

935 

- 

- 

Recoveries  - Inter-Authority  Services 

Ministries  of  Human  Resources  Sc 

593 

618 

- 

- 

Employment  and  Learning 

- 

- 

1,158 

- 

$126,527 

$ 112,743 

$ 

1,158 

$ 

- 

EXPENSES 

Inter-Authority  Services 

$ 

1,452 

$ 563 

$ 

- 

$ 

- 

Ministry  of  Human  Resources  and  Employment 

- 

- 

230 

- 

Ministry  of  Learning 

- 

- 

928 

- 

Ministry  of  Justice 

- 

- 

20 

- 

$ 

1,452 

$ 563 

$ 

1,178 

$ 

- 

RECEIVABLE  FROM/(PAYABLE  TO) 

Department  of  Children's  Services 

$ 

2,406 

$ 8,543 

$ 

- 

$ 

- 

Various  Authorities 

- 

296 

- 

- 

Sun  Country  Child  and  Family  Services  Authority 

05) 

- 

- 

- 

Southeast  Alberta  Child  and  Family  Services  Authority 

9 

- 

- 

- 

Windsong  Child  and  Family  Services  Authority 

(292) 

- 

- 

- 

Hearthstone  Child  and  Family  Services  Authority 

(79) 

- 

- 

- 

Diamond  Willow  Child  and  Family  Services  Authority 

02) 

- 

- 

- 

Ribstone  Child  and  Family  Services  Authority 

(11) 

- 

- 

- 

West  Yellowhead  Child  and  Family  Services  Authority 

9 

- 

- 

- 

Ma  Mowe  Child  and  Family  Services  Authority 

(42) 

- 

- 

- 

Sakaigun  Asky  Child  and  Family  Services  Authority 

9 

- 

- 

- 

Keystone  Child  and  Family  Services  Authority 

1 

- 

- 

- 

Regional  Authority  #14 

1 

- 

- 

- 

Ministry  of  Learning 

- 

- 

676 

- 

Ministry  of  Human  Resources  and  Employment 

- 

- 

230 

- 

$ 

1,984 

$ 8,839 

$ 

906 

$ 

- 

The  Authority  also  had  the  following  transactions  with  related  parties  for  which  no  consideration  was  exchanged.  The  amounts  for 
these  related  party  transactions  are  estimated  based  on  the  costs  incurred  by  the  service  provider  to  produce  the  service.  These 
amounts  are  not  recorded  in  the  financial  statements  but  are  disclosed  on  Schedule  4. 


(in  thousands) 

Other  Entities 
2001  2000 

EXPENSES  (NOTIONAL) 

Accommodation  $ 3,360  $ 2,122 

Legal  Services  443  514 

S 3,803  $ 2,636 


SCHEDULE  4 
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ALLOCATED  COSTS 

For  the  year  ended  March  31,  2001 


(in  thousands) 

2001  2000 


Expenses  - Incurred  by  Others 

Valuation  Adjustments® 

Program 

Expenses^ ) 

Accommodation 

Costs® 

Legal 

Services® 

Other 

Manpower 

Doubtful 

Accounts 

Total 

Expenses 

Total 

Expenses 

Child  Welfare 

$ 85,014 

$ 2,866  $ 

443 

$ 131 

$ 

$ 88,454 

$ 78,248 

Day  Care 

16,513 

209 

- 

9 

- 

16,731 

17,371 

Handicapped  Children's  Services 

16,170 

188 

- 

8 

- 

16,366 

12,599 

Early  Intervention  Services 

4,705 

- 

- 

- 

- 

4,705 

3,145 

Prevention  of  Family  Violence 

2,432 

7 

- 

- 

- 

2,439 

1,661 

Inter-Authority  Services 

593 

- 

- 

- 

- 

593 

618 

Board  Governance  and 

Core  Administration 

828 

90 

- 

4 

- 

922 

813 

Program  Support 

653 

- 

- 

- 

- 

653 

- 

Mediation  and  Court  Services 

- 

- 

- 

- 

- 

- 

270 

$ 126,908 

$ 3,360  $ 

443 

$ 152 

s 

$ 1 30,863 

$114,725 

(1)  Expenses  as  per  the  Statement  of  Operations,  excluding  valuation  adjustments. 

(2)  Accommodation  costs  (includes  grants  in  lieu  of  taxes),  which  were  paid  by  Alberta  Infrastructure,  represent  the  CFSA’s  buildings  costs 
allocated  by  the  number  of  authority  employees  per  program. 

(3)  Costs  for  Legal  Services,  which  were  paid  by  Alberta  Justice,  were  allocated  in  proportion  to  the  expenses  incurred  by  each  program. 

(4)  Valuation  Adjustments  as  per  the  Statement  of  Operations.  The  Other  Manpower  (Accrued  Vacation  Pay)  and  Doubtful  Accounts  provisions 
were  recorded  as  follows: 

• Other  Manpower,  which  includes  employee  benefits  - accrued  vacation  pay  due  to  all  employees  assigned  to  a program. 

• Doubtful  Accounts  Provision  - estimated  expenses  incurred  by  each  program. 
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To  the  Members  of  the  Hearthstone  Child  and  Family  Services  Authority  and  the  Minister  of  Children's  Services 

I have  audited  the  statement  of  financial  position  of  the  Hearthstone  Child  and  Family  Services  Authority  as  at 
March  31,  2001  and  the  statements  of  operations  and  changes  in  financial  position  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Authority's  management.  My  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those  standards  require 
that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the 
financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

Ministry  management  has  not  quantified  and  not  recognized  the  cost  of  information  technology,  communications, 
financial  and  human  resource  support  services  borne  by  the  government  departments  that  paid  those  costs  on 
behalf  of  the  Authority.  This  exception  from  Canadian  generally  accepted  accounting  principles  results  in  the 
Authority's  expenses  being  understated. 

In  my  opinion,  except  for  the  effect  of  the  matter  referred  to  in  the  preceding  paragraph,  these  financial  statements 
present  fairly,  in  all  material  respects,  the  financial  position  of  the  Authority  as  at  March  31,  2001  and  the  results  of 
its  operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  Canadian  generally 
accepted  accounting  principles. 


FCa 

Auditor  General 


Edmonton,  Alberta 
May  23,  2001 


STATEMENT  OF  OPERATIONS 

For  the  year  ended  March  31,  2001 
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(in  thousands) 


2001 

2000 

Budget 

Actual 

Actual 

(restated  - Note  3) 

REVENUES 

Grant  from  the  Department  of 

Children's  Services  (Note  4) 

S 

5,648  $ 

6,757 

$ 

5,253 

Recoveries  - Resident  on  Reserve 

- 

109 

56 

Recoveries  - Inter-Authority  Services 

- 

314 

164 

Transfer  from  Lottery  Fund 

- 

3 

- 

Miscellaneous  Revenue 

- 

17 

- 

5,648 

7,200 

5,473 

EXPENSES  (Schedules  1 and  4) 

Board  Governance  and  Core  Administration 

360 

271 

232 

Program  Support 

- 

231 

- 

Child  Welfare 

3,336 

4,055 

3,293 

Handicapped  Children's  Services 

900 

1,040 

876 

Day  Care 

719 

381 

349 

Inter-Authority  Services 

- 

314 

164 

Other 

333 

Early  Intervention 

- 

375 

511 

Prevention  of  Family  Violence 

- 

253 

194 

Valuation  Adjustments 

Other  Manpower  (Note  2) 

- 

52 

- 

5,648 

6,972 

5,619 

NET  OPERATING  RESULTS 

$ 

$ 

228 

$ 

(146) 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 


STATEMENT  OF  FINANCIAL  POSITION 

As  at  March  31,  2001 


(in  thousands) 

2001  2000 

(restated  - Note  3) 


ASSETS 

Cash  $ 265  $ 


Accounts  Receivable  (Note  5) 

Advances 

414 

658 

1 

$ 

679 

$ 

659 

LIABILITIES 

Accounts  Payable  and  Accrued  Liabilities  (Note  6) 

$ 

597 

$ 

805 

NET  ASSETS  (Liabilities) 

Net  Assets  (Liabilities)  at  Beginning  of  Year 

Net  Operating  Results 

(146) 

228 

(146) 

Net  Assets  (Liabilities)  at  End  of  Year 

82 

(146) 

$ 

679 

$ 

659 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  CHANCES  IN  FINANCIAL  POSITION 

For  the  year  ended  March  31,  2001 


(in  thousands) 

2001  2000 

(restated  - Note  3) 

OPERATING  TRANSACTIONS 


Net  Operating  Results 

$ 

228 

$ 

(146) 

Non-Cash  Item 

Valuation  Adjustments 

52 

- 

280 

(146) 

Decrease  (Increase)  in  Accounts  Receivable 

244 

(658) 

Decrease  (Increase)  in  Advances 

1 

0) 

(Decrease)  Increase  in  Accounts  Payable^3) 

(260) 

805 

Cash  Provided  by  Operating  Transactions 

265 

- 

CASH,  BEGINNING  OF  YEAR 

- 

- 

CASH,  END  OF  YEAR 

$ 

265 

$ 

- 

(a)  Adjusted  for  valuation  adjustment. 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 


f ^ t iV\^J 

NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  31,  2001 


Note  1 Authority  and  Purpose 

The  Hearthstone  Child  and  Family  Services  Authority  (the  Authority)  operates  under  the  authority  of  the  Child  and 
Family  Services  Authorities  Act,  the  "Agreement  Respecting  the  Transfer  of  Responsibility  for  Child  and  Family 
Services"  effective  April  1,  1999  and  directions  provided  by  the  Minister  of  Children's  Services. 

The  Authority  is  to  provide  community-based  child  and  family  services,  programs  and  other  supports  that  build  on 
community  strengths,  individual  and  family  responsibility  with  organizations  and  community  groups  by  utilizing 
partnerships  and  sharing  resources. 

Pursuant  to  the  "Management  Services  Agreement"  between  the  Authority  and  the  Minister,  the  Department  of 
Children's  Services  has  assigned  certain  departmental  staff  to  the  Authority.  All  individuals  working  for  the  Authority 
are  assigned  under  this  agreement.  The  agreement  provides  that  the  Minister  will  delegate  to  the  Chief  Executive 
Officer  of  the  Authority,  powers  and  duties  under  the  Public  Service  Act,  as  are  necessary  to  appoint,  manage  and 
direct  these  individuals.  In  addition,  the  Minister  has  agreed  to  provide  certain  administrative  services  relating  to 
finance,  human  resources,  information  technology  and  communications  at  no  charge  to  the  Authority. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

These  financial  statements  are  prepared  in  accordance  with  the  following  accounting  policies  that  have  been 
established  by  the  government  for  Child  and  Family  Services  Authorities.  The  recommendations  of  the  Public  Sector 
Accounting  Board  of  the  Canadian  Institute  of  Chartered  Accountants,  other  authoritative  pronouncements, 
accounting  literature,  and  published  financial  statements  relating  to  either  the  public  sector  or  analogous  situations 
in  the  private  sector  are  used  to  supplement  the  recommendations  of  the  Public  Sector  Accounting  Board. 

(a)  Reporting  Entity 

The  reporting  entity  is  the  Hearthstone  Child  and  Family  Services  Authority  which  is  part  of  the  Ministry  of  Children's 
Services. 

(b)  Basis  of  Financial  Reporting 
Revenues 

Revenues  include  the  reimbursements  or  recoveries  of  costs  incurred  on  behalf  of  other  Authorities  and  on  behalf  of 
children  meeting  the  definition  of  ordinarily  resident  on  reserves. 

Expenses 

Directly  Incurred 

Directly  incurred  expenses  are  those  costs  the  Authority  has  primary  responsibility  and  accountability  for,  as  reflected 
in  the  Authority's  budget. 
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Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices  (Continued) 

Directly  incurred  costs  include: 

• amortization  of  capital  assets, 

• valuation  adjustments  which  include  changes  in  the  valuation  allowances  used  to  reflect  financial  assets  at  their 
net  recoverable  or  other  appropriate  value.  Valuation  adjustments  also  present  the  change  in  management's 
estimate  of  future  payments  arising  from  the  provision  for  accrued  vacation  pay  for  the  CEO  and  other  manpower 
expenses  (accrued  vacation  pay)  relating  to  the  employees  assigned  to  the  Authority  by  the  Department  of 
Children's  Services, 

• pension  costs  which  comprise  the  cost  of  employer  contributions  for  current  service  of  employees  during  the  year, 

• the  cost  of  salary,  wages  and  employee  benefits  related  to  employees  assigned  by  the  Department  of  Children's 
Services  to  the  Authority  are  included  in  manpower  expenses. 

Incurred  bv  Others 

Services  contributed  by  other  entities  in  support  of  the  Authority's  operations  are  disclosed  in  Schedule  4. 

Certain  other  expenses  related  to  information  technology,  communications,  financial  and  human  resources  support 
services  were  provided  to  the  Authority  by  the  Ministry  of  Children's  Services  at  no  cost  to  the  Authority. 

Assets 

Cash,  accounts  receivable,  and  advances  are  recorded  at  carrying  values  which  approximate  fair  values. 

The  threshold  for  capitalizing  new  systems  development  is  $100,000  and  the  threshold  for  all  other  capital  assets  is 
$15,000. 

Liabilities 

Accounts  payable  and  accrued  liabilities  are  recorded  at  carrying  values  which  approximate  fair  values. 

Budget 

The  Authority  receives  its  financing  by  way  of  a grant  from  the  Department  of  Children's  Services.  The  Authority  is 
economically  dependent  upon  the  Department  of  Children's  Services  since  the  viability  of  its  on-going  operations 
depends  on  the  grant  revenues  from  the  Department.  The  budget  presented  in  the  Statement  of  Operations  was 
included  in  the  2000-01  Government  and  Lottery  Fund  Estimates  tabled  in  the  Legislative  Assembly  on  February  24, 
2000.  The  Authority  approved  the  budget  of  $5,648,000  on  April  8,  2000. 

Measurement  Uncertainty  (in  thousands) 

Measurement  uncertainty  exists  when  there  could  be  a significant  variance  between  the  amount  recognized  in  the 
financial  statements  and  another  possible  amount. 

Surplus  Retention  Reserve  Accounts  Receivables  recorded  as  $1 7 in  these  financial  statements  is  subject  to  measurement 
uncertainty.  Final  evaluation  of  Agency  Surpluses  cannot  be  determined  until  the  Agency  year  end.  Estimates  are 
based  on  projected  program  expenditures.  The  actual  amount  could  vary  significantly  from  that  estimated. 
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Note  3 Accounting  Policy  and  Reporting  Practice  Changes  (in  thousands) 

Effective  April  1,  2000,  the  accounting  policy  regarding  other  manpower  expenses  relating  to  accrued  vacation  pay, 
and  bonus  liabilities  changed.  These  amounts  were  recorded  in  the  financial  statements  of  the  Department  of 
Children's  Services  in  1 999/2000,  but  are  now  included  in  the  Authority's  financial  statements.  The  reason  for  this 
change  in  accounting  policy  is  to  show  the  full  costs  of  the  services  that  the  Authority  provides. 

This  change  in  accounting  policy  has  been  applied  retroactively.  The  effect  of  this  change  is  to  increase  accrued 
liabilities  by  $1  33  (1999-2000  increase  of  $91),  increase  accounts  receivable  by  $133  (1999-2000  increase  of  $91), 
increase  the  grant  from  the  Department  of  Children's  Services  by  $69  (1 999-2000  increase  of  $9),  and  increase 
expenses  by  $69  (1 999-2000  increase  of  $9). 

Effective  April  1,  2000,  the  reporting  practices  regarding  inter-authority  services  and  services  for  children  resident  on 
reserves,  were  changed  to  report  separately  as  revenue,  the  reimbursement  for  these  services,  from  other  authorities 
and  from  the  Department  of  Children's  Services.  In  1999/2000,  these  reimbursements  were  netted  against  the 
expenditures.  The  change  has  been  applied  retroactively. 

Note  4 Grant  from  the  Department  of  Children's  Services 

The  grant  was  determined  as  follows: 


(in  thousands) 


Initial  (original)  budget  $ 5,648 

Additional  funding  provided  for  the  current  year  963 

Additional  funding  provided  to  eliminate  the  prior  year  deficit  146 

Grant  for  the  Year  $ 6,757 


Note  5 Accounts  Receivable 

The  accounts  receivable  are  comprised  of  transactions  with  the  Department  of  Children's  Services  and  other  Child 
and  Family  Services  Authorities  and  the  remaining  transactions  are  with  external  parties. 


(in  thousands) 

2001 2000 

$ 328  $ 658 

86 


Ministry  of  Children's  Services 
Due  from  outside  sources 


$ 414 


$ 658 
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Note  6 Accounts  Payable  and  Accrued  Liabilities 

The  accounts  payable  and  accrued  liabilities  are  comprised  of  transactions  with  related  parties  including  the 
Department  of  Children's  Services  and  other  Child  and  Family  Services  Authorities  and  the  remaining  transactions 
are  with  external  parties. 


Ministry  of  Children's  Services 
Accrued  Other  Manpower  Expenses 
Trade  Payable 


(in  thousands) 


2001  2000 


$ 

80 

$ 

143 

136 

81 

381 

581 

$ 

597 

$ 

805 

Note  7 Commitments 

As  at  March  31,  2001,  the  Authority  has  the  following  commitments: 


Long-term  leases  (a) 


(in  thousands) 

2001 2000 

$ 121  $ 159 


(a)  The  Authority  leases  certain  equipment  under  operating  leases  that  expire  on  various  dates  to  2005.  The 
aggregate  amounts  payable  for  the  unexpired  terms  of  these  leases  are  as  follows: 


(in  thousands) 


2002 

$ 

59 

2003 

$ 

36 

2004 

$ 

24 

2005 

$ 

2 

Note  8 Comparative  Figures 

Certain  2000  figures  have  been  reclassified  to  conform  to  the  2001  presentation. 

Note  9 Approval  of  the  Financial  Statements 

The  financial  statements  have  been  approved  by  the  Authority. 
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EXPENSES  DETAILED  BY  OBJECT 

For  the  year  ended  March  3 1,  2001 


(in  thousands) 

2001 

2000 

Budget  Actual 

Actual 

(restated  - Note  3) 

Manpower^) 

$ 1,618  $ 

1,675 

$ 

1,124 

Supplies  and  services 

3,670 

4,597 

4,011 

Grants 

360 

334 

320 

Inter-Authority  Services 

- 

314 

164 

Other 

- 

52 

. 

$ 

5,648 

$ 

6,972 

$ 

5,619 

(a)  Manpower  expenses  include  salaries,  wages  and  employee  benefits  paid  to  employees  of  the  Department  of  Children's  Services,  assigned  to 
the  Authority.  This  includes  $1 7,01 6 (2000  - $9,381 ) in  achievement  bonuses  for  management  and  non-union  staff. 


SCHEDULE  2 


DISCLOSURE  OF  SALARY  AND  BENEFITS 

For  the  year  ended  March  3 1,  200 1 


(in  thousands) 

2001  2000 


Benefits  and 

Salary^)  Allowances^2) 

Total 

Total 

Co-Chair  of  the  Authority^3) 

$ 

47 

$ 

S 

47 

$ 

42 

Board  Members  (6  members) 

$ 

32 

$ 

$ 

32 

$ 

29 

Chief  Executive  Officer 

$ 

79 

$ 

14  $ 

93 

$ 

80 

(1)  For  the  Chief  Executive  Officer,  salary  includes  regular  base  pay,  bonuses,  and  lump  sum  payments.  Chairpersons  and  board  members  receive 
honoraria  only. 

(2)  Benefits  and  Allowances  include  the  employer's  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees, 
including  pension,  health  care,  dental  coverage,  group  life  insurance,  long  and  short  term  disability  plans. 

(3)  The  Authority  is  structured  to  have  two  Co-Chair  positions.  At  the  end  of  the  year,  only  one  Co-Chair  position  was  filled. 
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RELATED  PARTY  TRANSACTIONS 

For  the  year  ended  March  31,  2001 


Related  parties  are  those  entities  consolidated  in  the  Province  of  Alberta's  financial  statements.  Related  parties  also 
include  management  in  the  Authority. 

The  Authority  and  its  assigned  employees  paid  or  collected  certain  taxes  and  fees  set  by  regulations  for  permits, 
licenses  and  other  charges.  These  amounts  were  incurred  in  the  normal  course  of  business,  reflect  charges  applicable 
to  all  users,  and  have  been  excluded  from  this  schedule. 

The  Authority  had  the  following  transactions  with  related  parties  measured  at  the  exchange  amount  of  consideration 
agreed  upon  between  the  related  parties: 


(in  thousands) 


Entities  in  the  Ministry 

Other  Entities 

2001 

2000 

2001 

2000 

REVENUES 

Grant  from  the  Department  of  Children's  Services 

$ 

6,757 

S 

5,253 

$ 

- 

$ 

Recoveries  - Resident  on  Reserves 

109 

56 

- 

- 

Recoveries  - Inter-Authority  Services 

314 

164 

- 

- 

Transfer  from  Lottery  Fund 

- 

- 

3 

- 

$ 

7,180 

$ 

5,473 

$ 

3 

$ 

EXPENSES 

Inter-Authority  Services 

$ 

308 

$ 

335 

$ 

- 

$ 

RECEIVABLE  FROM/(PAYABLE  TO) 

Department  of  Children's  Services 

$ 

197 

$ 

575 

S 

- 

$ 

Department  of  Human  Resources  and  Employment 

- 

- 

(1) 

- 

Windsong  Child  and  Family  Services  Authority 

(5) 

2 

- 

- 

Calgary  Rockyview  Child  and  Family  Services  Authority 

80 

19 

- 

• 

Ribstone  Child  and  Family  Services  Authority 

30 

(91) 

- 

- 

Diamond  Willow  Child  and  Family  Services  Authority 

(55) 

(11) 

- 

- 

Southeast  Alberta  Child  and  Family  Services  Authority 

1 

- 

- 

- 

Silver  Birch  Child  and  Family  Services  Authority 

(2) 

- 

- 

- 

Sun  Country  Child  and  Family  Services  Authority 

2 

- 

- 

- 

Sakaw-askiy  Child  and  Family  Services  Authority 

1 

- 

- 

- 

$ 249 

$ 

494 

$ 

0) 

$ 

The  Authority  also  had  the  following  transactions  with  related  parties  for  which  no  consideration  was  exchanged.  The 
amounts  for  these  related  party  transactions  are  estimated  based  on  the  costs  incurred  by  the  service  provider  to 
produce  the  service.  These  amounts  are  not  recorded  in  the  financial  statements  but  are  disclosed  on  Schedule  4. 


EXPENSES  (NOTIONAL) 
Accommodation 
Legal  Services 


(in  thousands) 

Other  Entities 
2001 2000 

$ 226  $ 302 

21  22 


$ 247 


$ 324 
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ALLOCATED  COSTS 

For  the  year  ended  March  3 1,  200 1 


(in  thousands) 

2001  2000 


Program 

Expenses  - 

Incurred  by  Others 

Valuation  Adjustments® 

Total 

Expenses 

Total 

Expenses 

Expenses® 

Accommodation  Legal 

Costs®  Services® 

Other 

Manpower 

Doubtful 

Accounts 

Child  Welfare 

$ 

4,055 

s 

165 

$ 

21 

$ 

38 

$ 

$ 4,279 

$ 3,572 

Day  Care 

381 

6 

- 

1 

- 

388 

349 

Handicapped  Children's  Services 

1,040 

11 

- 

3 

- 

1,054 

894 

Early  Intervention  Services 

375 

- 

- 

- 

- 

375 

511 

Prevention  of  Family  Violence 

253 

- 

- 

- 

- 

253 

194 

Inter-Authority  Services 

314 

- 

- 

- 

- 

314 

164 

Program  Support 

231 

31 

- 

7 

- 

269 

- 

Board  Governance  and 

Core  Administration 

271 

13 

- 

3 

- 

287 

259 

$ 

6,920 

$ 

226 

$ 

21 

$ 

52 

s 

- 

$ 7,219 

$ 5,943 

(1)  Expenses  as  per  the  Statement  of  Operations,  excluding  valuation  adjustments. 

(2)  Accommodation  costs  (includes  grants  in  lieu  of  taxes),  which  were  paid  by  Alberta  Infrastructure,  represent  the  CFSA's  buildings  costs 
allocated  by  the  number  of  authority  employees  per  program. 

(3)  Costs  for  Legal  Services,  which  were  paid  by  Alberta  Justice,  were  allocated  in  proportion  to  the  expenses  incurred  by  each  program. 

(4)  Valuation  Adjustments  as  per  the  Statement  of  Operations.  The  Other  Manpower  (Accrued  Vacation  Pay)  and  Doubtful  Accounts  provisions 
were  allocated  as  follows: 

• Other  Manpower,  which  includes  employee  benefits  - accrued  vacation  pay  due  to  all  employees  assigned  to  a program. 

• Doubtful  Accounts  Provision  - estimated  expenses  incurred  by  each  program. 
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AUDITOR'S  REPORT 


A GEI 
Al 


AUDIT 

GENE 

Alberta 


To  the  Members  of  the  Diamond  Willow  Child  and  Family  Services  Authority  and  the  Minister  of  Children's  Services 


I have  audited  the  statement  of  financial  position  of  the  Diamond  Willow  Child  and  Family  Services  Authority  as  at 
March  31,  2001  and  the  statements  of  operations  and  changes  in  financial  position  for  the  year  then  ended.  These 


financial  statements  are  the  responsibility  of  the  Authority's  management.  My  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  my  audit. 


I conducted  my  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those  standards  require 
that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are  free  of  material 


misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the 
financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

Ministry  management  has  not  quantified  and  not  recognized  the  cost  of  information  technology,  communications, 
financial  and  human  resource  support  services  borne  by  the  government  departments  that  paid  those  costs  on 
behalf  of  the  Authority.  This  exception  from  Canadian  generally  accepted  accounting  principles  results  in  the 
Authority's  expenses  being  understated. 

In  my  opinion,  except  for  the  effect  of  the  matter  referred  to  in  the  preceding  paragraph,  these  financial  statements 
present  fairly,  in  all  material  respects,  the  financial  position  of  the  Authority  as  at  March  31,  2001  and  the  results  of 
its  operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  Canadian  generally 
accepted  accounting  principles. 


FCA 

Auditor  General 


Edmonton,  Alberta 
May  23,  2001 
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STATEMENT  OF  OPERATIONS 

For  the  year  ended  March  31,  2001 


(in  thousands) 


2001 

2000 

Budget 

Actual 

Actual 

(restated  - Note  3) 

REVENUES 

Grant  from  the  Department 

of  Children's  Services  (Note  4) 

$ 

22,365 

$ 

25,870 

$ 

19,840 

Recoveries  - Resident  on  Reserve 

- 

397 

485 

Recoveries  - Inter-Authority  Services 

- 

717 

328 

Miscellaneous  Revenue 

- 

177 

- 

$ 

22,365 

$ 

27,161 

$ 

20,653 

EXPENSES  (Schedules  1 and  4) 

Board  Governance  and  Core  Administration 

597 

602 

867 

Program  Support 

- 

1,687 

- 

Child  Welfare 

1 4,506 

14,951 

10,834 

Handicapped  Children's  Services 

2,688 

3,939 

3,492 

Day  Care 

3,125 

3,503 

3,305 

Inter-Authority  Services 

- 

717 

328 

Other 

1,449 

Early  Intervention 

- 

1,225 

1,099 

Prevention  of  Family  Violence 

- 

640 

505 

Valuation  Adjustments 

Other  Manpower  (Note  2) 

- 

73 

- 

22,365 

27,337 

20,430 

NET  OPERATING  RESULTS 

$ 

„ 

$ 

(176) 

S 

223 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  FINANCIAL  POSITION 

As  at  March  31,  2001 


(in  thousands) 

2001  2000 


ASSETS 


Cash 

Accounts  Receivable  (Note  5) 

Advances 

$ 

1,634 

1,204 

3 

$ 

2,841 

LIABILITIES 

Accounts  Payable  and  Accrued  Liabilities  (Note  6) 

$ 

2,794 

NET  ASSETS  (Liabilities) 

Net  Assets  (Liabilities)  at  Beginning  of  Year 

Net  Operating  Results 

Net  Assets  (Liabilities)  at  End  of  Year 

223 

(176) 

47 

$ 

2,841 

(restated  - Note  3) 


$ 

- 

2,655 

2 

$ 

2,657 

$ 

$2,434 

223 


223 

$ 

2,657 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  CHANCES  IN  FINANCIAL  POSITION 

For  the  year  ended  March  3 1,  2001 


(in  thousands) 

2001  2000 

(restated  - Note  3) 

OPERATING  TRANSACTIONS 


Net  Operating  Results 

$ (1 76) 

$ 

223 

Non-Cash  Item 

Valuation  Adjustments 

73 

- 

(103) 

223 

Decrease  (Increase)  in  Accounts  Receivable 

1,451 

(2,655) 

Decrease  (Increase)  in  Advances 

(D 

(2) 

Increase  (Decrease)  in  Accounts  Payable^3) 

287 

2,434 

Cash  Provided  (Used)  by  Operating  Transactions 

1,634 

- 

CASH,  BEGINNING  OF  YEAR 

- 

- 

CASH,  END  OF  YEAR 

$ 1,634 

$ 

- 

(a)  Adjusted  for  valuation  adjustment. 


The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 


NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  200 1 
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Note  1 Authority  and  Purpose 

The  Diamond  Willow  Child  and  Family  Services  Authority  (the  Authority)  operates  under  the  authority  of  the  Child 
and  Family  Services  Authorities  Act,  the  "Agreement  Respecting  the  Transfer  of  Responsibility  for  Child  and  Family 
Services"  effective  April  1,  1999  and  directions  provided  by  the  Minister  of  Children's  Services. 

The  Authority  is  to  provide  community-based  child  and  family  services,  programs  and  other  supports  that  build  on 
community  strengths,  individual  and  family  responsibility  with  organizations  and  community  groups  by  utilizing 
partnerships  and  sharing  resources. 

Pursuant  to  the  "Management  Services  Agreement"  between  the  Authority  and  the  Minister,  the  Department  of 
Children's  Services  has  assigned  certain  departmental  staff  to  the  Authority.  All  individuals  working  for  the  Authority 
are  assigned  under  this  agreement.  The  agreement  provides  that  the  Minister  will  delegate  to  the  Chief  Executive 
Officer  of  the  Authority,  powers  and  duties  under  the  Public  Service  Act,  as  are  necessary  to  appoint,  manage  and 
direct  these  individuals.  In  addition,  the  Minister  has  agreed  to  provide  certain  administrative  services  relating  to 
finance,  human  resources,  information  technology  and  communications  at  no  charge  to  the  Authority. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

These  financial  statements  are  prepared  in  accordance  with  the  following  accounting  policies  that  have  been 
established  by  the  government  for  Child  and  Family  Services  Authorities.  The  recommendations  of  the  Public  Sector 
Accounting  Board  of  the  Canadian  Institute  of  Chartered  Accountants,  other  authoritative  pronouncements, 
accounting  literature,  and  published  financial  statements  relating  to  either  the  public  sector  or  analogous  situations 
in  the  private  sector  are  used  to  supplement  the  recommendations  of  the  Public  Sector  Accounting  Board. 

(a)  Reporting  Entity 

The  reporting  entity  is  the  Diamond  Willow  Child  and  Family  Services  Authority  which  is  part  of  the  Ministry  of 
Children's  Services. 

(b)  Basis  of  Financial  Reporting 
Revenues 

Revenues  include  the  reimbursements  or  recoveries  of  costs  incurred  on  behalf  of  other  Authorities  and  on  behalf  of 
children  meeting  the  definition  of  ordinarily  resident  on  reserves. 

Expenses 

Directly  Incurred 

Directly  incurred  expenses  are  those  costs  the  Authority  has  primary  responsibility  and  accountability  for,  as  reflected 
in  the  Authority's  budget. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  31,  2001 
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Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices  (Continued) 

Directly  incurred  costs  include: 

• amortization  of  capital  assets, 

• valuation  adjustments  which  include  changes  in  the  valuation  allowances  used  to  reflect  financial  assets  at  their 
net  recoverable  or  other  appropriate  value.  Valuation  adjustments  also  present  the  change  in  management's 
estimate  of  future  payments  arising  from  the  provision  for  other  manpower  expenses  (accrued  vacation  pay) 
relating  to  the  employees  assigned  to  the  Authority  by  the  Department  of  Children's  Services, 

• pension  costs  which  comprise  the  cost  of  employer  contributions  for  current  service  of  employees  during  the  year, 

• the  cost  of  salary,  wages  and  employee  benefits  related  to  employees  assigned  by  the  Department  of  Children's 
Services  to  the  Authority  are  included  in  manpower  expenses. 

Incurred  by  Others 

Services  contributed  by  other  entities  in  support  of  the  Authority's  operations  are  disclosed  in  Schedule  4. 

Certain  other  expenses  related  to  information  technology,  communications,  financial  and  human  resources  support 
services  were  provided  to  the  Authority  by  the  Ministry  of  Children's  Services  at  no  cost  to  the  Authority. 

Assets 

Cash,  accounts  receivable,  and  advances  are  recorded  at  carrying  values  which  approximate  fair  values. 

Capital  assets  of  the  Authority  are  recorded  at  historical  cost  and  amortized  on  a straight-line  basis  over  the 
estimated  useful  lives  of  the  assets.  The  threshold  for  capitalizing  new  systems  development  is  $100,000  and  the 
threshold  for  all  other  capital  assets  is  $1 5,000. 

Liabilities 

Accounts  payable  and  accrued  liabilities  are  recorded  at  carrying  values  which  approximate  fair  values. 

Budget 

The  Authority  receives  its  financing  by  way  of  a grant  from  the  Department  of  Children's  Services.  The  Authority  is 
economically  dependent  upon  the  Department  of  Children's  Services  since  the  viability  of  its  on-going  operations 
depends  on  the  grant  revenues  from  the  Department.  The  budget  presented  in  the  Statement  of  Operations  was 
included  in  the  2000-01  Government  and  Lottery  Fund  Estimates  tabled  in  the  Legislative  Assembly  on  February  24, 
2000.  The  Authority  approved  the  budget  of  $22,365,000  on  January  27,  2000. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  200 1 


Pj  \Aj\Wi\AJ  (^l\  j 1 


•y 


Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices  (Continued) 
Measurement  Uncertainty 

Measurement  uncertainty  exists  when  there  could  be  a significant  variance  between  the  amount  recognized  in  the 
financial  statements  and  another  possible  amount. 

Surplus  Retention  Reserve  Accounts  Receivable  recorded  as  $312,540  in  these  financial  statements  is  subject  to 
measurement  uncertainty.  Final  evaluation  of  Agency  Surpluses  can  not  be  determined  until  the  Agency  year  end. 
Estimates  are  based  on  projected  program  expenditures. 

Note  3 Accounting  Policy  and  Reporting  Practice  Changes  (in  thousands) 

Effective  April  1,  2000,  the  accounting  policy  regarding  other  manpower  expenses  relating  to  accrued  vacation  pay, 
and  bonus  liabilities  changed.  These  amounts  were  recorded  in  the  financial  statements  of  the  Department  of 
Children's  Services  in  1 999/2000,  but  are  now  included  in  the  Authority's  financial  statements.  The  reason  for  this 
change  in  accounting  policy  is  to  show  the  full  costs  of  the  services  that  the  Authority  provides. 

This  change  in  accounting  policy  has  been  applied  retroactively.  The  effect  of  this  change  is  to  increase  accrued 
liabilities  by  $73  (1 999-2000  $425),  increase  accounts  receivable  by  $73  (1 999-2000  $425),  increase  the  grant  from 
the  Department  of  Children's  Services  by  $73  (1 999-2000  $425),  and  increase  expenses  by  $73  (1 999-2000  $425). 

Effective  April  1,  2000,  the  reporting  practices  regarding  inter-authority  services  and  services  for  children  resident  on 
reserves,  were  changed  to  report  separately  as  revenue,  the  reimbursement  for  these  services,  from  other  authorities 
and  from  the  Department  of  Children's  Services.  In  1999/2000,  these  reimbursements  were  netted  against  the 
expenditures.  The  change  has  been  applied  retroactively. 

Note  4 Grant  from  the  Department  of  Children's  Services 

The  grant  was  determined  as  follows: 


(in  thousands) 

Initial  (original)  budget  $ 22,365 

Additional  funding  provided  for  the  current  year  3,728 

Reduction  in  funding  to  reduce  the  prior  year  surplus  (223) 

Grant  for  the  Year 


$ 


25,870 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  31,  2001 


Note  5 Accounts  Receivable 

The  accounts  receivable  are  comprised  of  transactions  with  related  parties  including  the  Department  of  Children's 
Services  and  other  Child  and  Family  Services  Authorities  and  the  remaining  transactions  are  with  external  parties. 


(in  thousands) 

2001 

2000 

Ministry  of  Children's  Services 

$ 880 

$ 2,655 

Trade  Receivable 

324 

- 

$ 1,204 

$ 2,655 

Note  6 Accounts  Payable  and  Accrued  Liabilities 

The  accounts  payable  and  accrued  liabilities  are  comprised  of  transactions  with  related  parties  including  the 
Department  of  Children's  Services  and  other  CFSA's  and  the  remaining  transactions  are  with  external  parties. 


(in  thousands) 


2001 

2000 

Department  of  Children's  Services 

$ 198 

$ 631 

Accrued  Other  Manpower  Expenses 

499 

426 

Trade  Payable 

2,097 

1,377 

$ 2,794 

$ 2,434 

Note  7 Commitments 

As  at  March  31,  2001,  the  Authority  has  the  following  commitments: 


Long-term  leases  (a) 


(in  thousands) 

2001 2000 

$ 124  $ 167 


(a)  The  Authority  leases  certain  equipment  under  operating  leases  that  expire  on  various  dates  to  2004.  The 
aggregate  amounts  payable  for  the  unexpired  terms  of  these  leases  are  as  follows: 

(in  thousands) 


2002 

$ 

47 

2003 

$ 

34 

2004 

$ 

43 

Note  8 Comparative  Figures 

Certain  2000  figures  have  been  reclassified  to  conform  to  the  2001  presentation. 


Note  9 Approval  of  Financial  Statements 

The  financial  statements  have  been  approved  by  the  Authority. 


SCHEDULE  1 
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EXPENSES  DETAILED  BY  OBJECT 

For  the  year  ended  March  31,  2001 


(in  thousands) 

2001 

2000 

Budget  Actual 

Actual 

(restated  - Note  3) 

Manpower^) 

$ 4,294  $ 

5,445 

$ 

4,906 

Supplies  and  services 

13,710 

18,182 

1 2,245 

Grants 

4,316 

2,920 

2,951 

Inter-Authority  Services 

- 

717 

328 

Other 

45 

73 

- 

S $22,365  $ 

$27,337 

$ 

20,430 

(a)  Manpower  expenses  include  salaries,  wages  and  employee  benefits  paid  to  employees  of  the  Department  of  Children's  Services,  assigned  to 
the  Authority.  This  includes  $46,345  (2000  - $24,896)  in  achievement  bonuses  for  management  and  non-union  staff. 


SCHEDULE  2 
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DISCLOSURE  OF  SALARY  AND  BENEFITS 

For  the  year  ended  March  3 1,  2001 


(in  thousands) 

2001  2000 


Benefits  and 

Salary^)  Allowances^) 

Total 

Total 

Co-Chair  of  the  Authority 

$ 

13 

$ 

$ 

13 

$ 

17 

Co-Chair  of  the  Authority 

$ 

24 

$ 

$ 

24 

$ 

10 

Board  Members  (1 0 members) 

$ 

67 

$ 

$ 

67 

$ 

56 

Chief  Executive  Officer 

$ 

89 

$ 

24  $ 

113 

$ 

103 

(1)  For  the  Chief  Executive  Officer,  salary  includes  regular  base  pay,  bonuses  and  lump  sum  payments.  Chairpersons  and  board  members  receive 
honoraria  only. 

(2)  Benefits  and  Allowances  include  the  employer's  share  of  ail  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees, 
including  pension,  healthcare,  dental  coverage,  group  life  insurance,  long  and  short  term  disability  plans. 


SCHEDULE  3 
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RELATED  PARTY  TRANSACTIONS 

For  the  year  ended  March  31,  2001 


Related  parties  are  those  entities  consolidated  in  the  Province  of  Alberta's  financial  statements.  Related  parties  also 
include  management  in  the  Authority. 

The  Authority  had  the  following  transactions  with  related  parties  measured  at  the  exchange  amount  of  consideration 
agreed  upon  between  the  related  parties 


(in  thousands) 


Entities  in  the  Ministry 

Other  Entities 

2001 

2000 

2001 

2000 

REVENUES 

Grant  from  the  Department  of  Children's  Services 

$ 25,870 

$ 

19,840 

S 

- 

$ 

Recoveries  - Resident  on  Reserves 

397 

485 

- 

- 

Recoveries  - Inter-Authority  Services 

717 

328 

- 

- 

$ 26,984 

$ 

20,653 

$ 

- 

$ 

EXPENSES 

Inter-Authority  Services 

$ 

273 

S 

345 

$ 

- 

$ 

$ 

273 

$ 

345 

s 

- 

$ 

RECEIVABLE  FROM/(PAYABLE  TO) 

Department  of  Children's  Services 

$ 

586 

$ 

2,006 

$ 

- 

$ 

Calgary/Rockyview  Child  and  Family  Services  Authority 

15 

8 

- 

- 

Hearthstone  Child  and  Family  Services  Authority 

46 

10 

- 

- 

Ribstone  Child  and  Family  Services  Authority 

3 

- 

- 

- 

Keystone  Child  and  Family  Services  Authority 

87 

- 

- 

- 

Ma  Mowe  Child  and  Family  Services  Authority 

(56) 

- 

- 

- 

Child  and  Family  Services  Authority  #14 

2 

- 

- 

- 

$ 683 

$ 2,024 

$ 

$ 

The  Authority  also  had  the  following  transactions  with  related  parties  for  which  no  consideration  was  exchanged.  The 
amounts  for  these  related  party  transactions  are  estimated  based  on  the  costs  incurred  by  the  service  provider  to 
produce  the  service.  These  amounts  are  not  recorded  in  the  financial  statements  but  are  disclosed  on  Schedule  4. 

(in  thousands) 
Other  Entities 
2001  2000 

EXPENSES  (NOTIONAL) 

Accommodation  $ 738  $ 558 

Legal  Services  80  71 


$ 818 


$ 629 


SCHEDULE  4 
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For  the  year  ended  March  31,  2001 


Program 

(in  thousands) 

2001 

2000 

Expenses  - 

Incurred  by  Others 

Valuation  Adjustments^4* 

Total 

Expenses 

Total 

Expenses 

Accommodation  Legal 

Expenses^)  Costs<1 2>  Services^3 4* 

Other 

Manpower 

Doubtful 

Accounts 

Child  Welfare 

$ 14,951  $ 

578 

$ 80 

$ 58 

$ 

$ 15,667  $11,320 

Day  Care 

3,503 

48 

- 

5 

- 

3,556 

3,349 

Handicapped  Children's  Services 

3,939 

63 

- 

6 

- 

4,008 

3,536 

Early  Intervention  Services 

1,225 

3 

- 

- 

- 

1,228 

1,099 

Prevention  of  Family  Violence 

640 

- 

- 

- 

- 

640 

505 

Inter-Authority  Services 

717 

- 

- 

- 

- 

717 

328 

Program  Support 

1,687 

22 

- 

2 

- 

1,711 

- 

Board  Governance  and 

Core  Administration 

602 

24 

- 

2 

- 

628 

922 

$ 27,264  $ 

738 

$ 80 

$ 73 

$ 

$ 28,155  $21,059 

(1)  Expenses  as  per  the  Statement  of  Operations,  excluding  valuation  adjustments. 

(2)  Accommodation  costs  (includes  grants  in  lieu  of  taxes),  which  were  paid  by  Alberta  Infrastructure,  represent  the  CFSA's  buildings  costs 
allocated  by  the  number  of  authority  employees  per  program. 

(3)  Costs  for  Legal  Services,  which  were  paid  by  Alberta  Justice,  were  allocated  in  proportion  to  the  expenses  incurred  by  each  program. 

(4)  Valuation  Adjustments  as  per  the  Statement  of  Operations.  The  Other  Manpower  (Accrued  Vacation  Pay)  and  Doubtful  Accounts  provisions 
were  allocated  as  follows: 

• Other  Manpower,  which  includes  employee  benefits  - accrued  vacation  pay  due  to  all  employees  assigned  to  a program. 

• Doubtful  Accounts  Provision  - estimated  expenses  incurred  by  each  program. 
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To  the  Members  of  the  Ribstone  Child  and  Family  Services  Authority  and  the  Minister  of  Children's  Services 

I have  audited  the  statement  of  financial  position  of  the  Ribstone  Child  and  Family  Services  Authority  as  at 
March  31,  2001  and  the  statements  of  operations  and  changes  in  financial  position  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Authority's  management.  My  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those  standards  require 
that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the 
financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

Ministry  management  has  not  quantified  and  not  recognized  the  cost  of  information  technology,  communications, 
financial  and  human  resource  support  services  borne  by  the  government  departments  that  paid  those  costs  on 
behalf  of  the  Authority.  This  exception  from  Canadian  generally  accepted  accounting  principles  results  in  the 
Authority's  expenses  being  understated. 

In  my  opinion,  except  for  the  effect  of  the  matter  referred  to  in  the  preceding  paragraph,  these  financial  statements 
present  fairly,  in  all  material  respects,  the  financial  position  of  the  Authority  as  at  March  31,  2001  and  the  results  of 
its  operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  Canadian  generally 
accepted  accounting  principles. 


FCA 


Auditor  General 


Edmonton,  Alberta 
May  23,  2001 


STATEMENT  OF  OPERATIONS 

For  the  year  ended  March  31,  2001 


(in  thousands) 


2001 

2000 

Budget 

Actual 

Actual 

(restated  - Note  3) 

REVENUES 

Grant  from  the  Department 

of  Children's  Services  (Note  4) 

$ 

10,633 

$ 

10,745 

$ 

9,091 

Recoveries  - Resident  on  Reserve 

- 

380 

246 

Recoveries  - Inter-Authority  Services 

- 

145 

111 

Miscellaneous  Revenue 

- 

67 

- 

$ 

10,633 

$ 

11,337 

$ 

9,448 

EXPENSES  (Schedules  1 and  4) 

Board  Governance  and  Core  Administration 

597 

464 

419 

Program  Support 

- 

910 

- 

Child  Welfare 

6,876 

5,641 

5,378 

Handicapped  Children's  Services 

992 

2,173 

1,399 

Day  Care 

1,481 

1,277 

1,083 

Inter-Authority  Services 

- 

145 

111 

Other 

687 

Early  Intervention 

- 

131 

589 

Prevention  of  Family  Violence 

- 

533 

443 

Mediation  and  Court  Services 

- 

- 

4 

Valuation  Adjustments 

Other  Manpower  (Note  2) 

- 

33 

- 

10,633 

■ 

11,307 

9,426 

NET  OPERATING  RESULTS 

$ 

. 

$ 

30 

$ 

22 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 


STATEMENT  OF  FINANCIAL  POSITION 

As  of  March  31,  2001 


(in  thousands) 


2001 

2000 

(restated  - Note  3) 

ASSETS 

Cash 

$ 

141 

$ 

Accounts  Receivable  (Note  5) 

637 

583 

$ 

778 

$ 583 

LIABILITIES 

Accounts  Payable  and  Accrued  Liabilities  (Note  6) 

S 

726 

$ 561 

NET  ASSETS  (Liabilities) 

Net  Assets  (Liabilities)  at  Beginning  of  Year 

22 

- 

Net  Operating  Results 

30 

22 

Net  Assets  (Liabilities)  at  End  of  Year 

52 

22 

$ 

778 

$ 583 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 


STATEMENT  OF  CHANCES  IN  FINANCIAL  POSITION 

For  the  year  ended  March  3 1,  200 1 


(in  thousands) 


OPERATING  TRANSACTIONS 

2001 

2000 

(restated  - Note  3) 

Net  Operating  Results 

Non-Cash  Item 

$ 30 

$ 22 

Valuation  Adjustments 

33 

- 

63 

22 

Decrease  (Increase)  in  Accounts  Receivable 

(54) 

(583) 

Increase  (Decrease)  in  Accounts  Payable(a) 

132 

561 

Cash  Provided  (Used)  by  Operating  Transactions 

141 

- 

CASH,  BEGINNING  OF  YEAR 

- 

- 

CASH,  END  OF  YEAR 

S 141 

$ 

(a)  Adjusted  for  valuation  adjustment. 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 


NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  2001 


Note  1 Authority  and  Purpose 

The  Ribstone  Child  and  Family  Services  Authority  (the  Authority)  operates  under  the  authority  of  the  Child  and 
Family  Services  Authorities  Act,  the  "Agreement  Respecting  the  Transfer  of  Responsibility  for  Child  and  Family 
Services"  effective  April  1,  1999  and  directions  provided  by  the  Minister  of  Children's  Services. 

The  Authority  is  to  provide  community-based  child  and  family  services,  programs  and  other  supports  that  build  on 
community  strengths,  individual  and  family  responsibility  with  organizations  and  community  groups  by  utilizing 
partnerships  and  sharing  resources. 

Pursuant  to  the  "Management  Services  Agreement"  between  the  Authority  and  the  Minister,  the  Department  of 
Children's  Services  has  assigned  certain  departmental  staff  to  the  Authority.  All  individuals  working  for  the  Authority 
are  assigned  under  this  agreement.  The  agreement  provides  that  the  Minister  will  delegate  to  the  Chief  Executive 
Officer  of  the  Authority,  powers  and  duties  under  the  Public  Service  Act,  as  are  necessary  to  appoint,  manage  and 
direct  these  individuals.  In  addition,  the  Minister  has  agreed  to  provide  certain  administrative  services  relating  to 
finance,  human  resources,  information  technology  and  communications  at  no  charge  to  the  Authority. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

These  financial  statements  are  prepared  in  accordance  with  the  following  accounting  policies  that  have  been  established 
by  the  government  for  Child  and  Family  Services  Authorities.  The  recommendations  of  the  Public  Sector  Accounting 
Board  of  the  Canadian  Institute  of  Chartered  Accountants,  other  authoritative  pronouncements,  accounting 
literature,  and  published  financial  statements  relating  to  either  the  public  sector  or  analogous  situations  in  the 
private  sector  are  used  to  supplement  the  recommendations  of  the  Public  Sector  Accounting  Board. 

(a)  Reporting  Entity 

The  reporting  entity  is  the  Ribstone  Child  and  Family  Services  Authority  which  is  part  of  the  Ministry  of  Children's 
Services. 

(b)  Bask  of  Financial  Reporting 
Revenues 

Revenues  include  the  reimbursements  or  recoveries  of  costs  incurred  on  behalf  of  other  Authorities  and  on  behalf  of 
children  meeting  the  definition  of  ordinarily  resident  on  reserves. 

Expenses 

Directly  Incurred 

Directly  incurred  expenses  are  those  costs  the  Authority  has  primary  responsibility  and  accountability  for,  as  reflected 
in  the  Authority's  budget. 


NOTES  TO  THE  FINANCIAL  STATEMENTS 
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Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices  (Continued) 

Directly  incurred  costs  include: 

• amortization  of  capital  assets, 

• valuation  adjustments  which  include  changes  in  the  valuation  allowances  used  to  reflect  financial  assets  at  their 
net  recoverable  or  other  appropriate  value.  Valuation  adjustments  also  present  the  change  in  management's 
estimate  of  future  payments  arising  from  the  provision  of  other  manpower  expenses  (accrued  vacation  pay)  relating 
to  the  employees  assigned  to  the  Authority  by  the  Department  of  Children's  Services, 

• pension  costs  which  comprise  the  cost  of  employer  contributions  for  current  service  of  employees  during  the  year, 

• the  cost  of  salary,  wages  and  employee  benefits  related  to  employees  assigned  by  the  Department  of  Children's 
Services  to  the  Authority  are  included  in  manpower  expenses. 

Incurred  by  Others 

Services  contributed  by  other  entities  in  support  of  the  Authority's  operations  are  disclosed  in  Schedule  4. 

Certain  other  expenses  related  to  information  technology,  communications,  financial  and  human  resources  support 
services  were  provided  to  the  Authority  by  the  Ministry  of  Children's  Services  at  no  cost  to  the  Authority. 

Assets 

Cash  and  accounts  receivables  are  recorded  at  carrying  values  which  approximate  fair  values. 

Liabilities 

Accounts  payable  and  accrued  liabilities  are  recorded  at  carrying  values  which  approximate  fair  values. 

Budget 

The  Authority  receives  its  financing  by  way  of  a grant  from  the  Department  of  Children's  Services.  The  Authority  is 
economically  dependent  upon  the  Department  of  Children's  Services  since  the  viability  of  its  on-going  operations 
depends  on  the  grant  revenues  from  the  Department.  The  budget  presented  in  the  Statement  of  Operations  was 
included  in  the  2000-01  Government  and  Lottery  Fund  Estimates  tabled  in  the  Legislative  Assembly  on  February  24, 
2000.  The  Authority  approved  the  budget  of  $10,633,000  in  January,  2000. 

Note  3 Accounting  Policy  and  Reporting  Practice  Changes  (in  thousands) 

Effective  April  1,  2000,  the  accounting  policy  regarding  other  manpower  expenses  relating  to  accrued  vacation  pay, 
and  bonus  liabilities  changed.  These  amounts  were  recorded  in  the  financial  statements  of  the  Department  of 
Children's  Services  in  1 999/2000,  but  are  now  included  in  the  Authority's  financial  statements.  The  reason  for  this 
change  in  accounting  policy  is  to  show  the  full  costs  of  the  services  that  the  Authority  provides. 

This  change  in  accounting  policy  has  been  applied  retroactively.  The  effect  of  this  change  is  to  increase  accrued 
liabilities  by  $177  (1999-2000,  increase  by  $154),  increase  accounts  receivable  by  $177  (1999-2000,  increase  by 
$154),  increase  the  grant  from  the  Department  of  Children's  Services  by  $54  (1999-2000,  increase  by  $9),  and 
increase  expenses  by  $54  (1999-2000,  increase  by  $9). 
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Note  3 Accounting  Policy  and  Reporting  Practice  Changes  (Continued) 

Effective  April  1,  2000,  the  reporting  practices  regarding  inter-authority  services  and  services  for  children  resident  on 
reserves,  were  changed  to  report  separately  as  revenue,  the  reimbursement  for  these  services,  from  other  authorities 
and  from  the  Department  of  Children's  Services.  In  1999/2000,  these  reimbursements  were  netted  against  the 
expenditures.  The  change  has  been  applied  retroactively. 

Note  4 Grant  from  the  Department  of  Children's  Services 

The  grant  was  determined  as  follows: 


(in  thousands) 


Initial  (original)  budget  $ 10,633 

Additional  funding  provided  for  the  current  year  468 

Reduction  in  funding  for  the  current  year  (334) 

Reduction  in  funding  to  reduce  the  prior  year  surplus  (22) 

Grant  for  the  Year  $ 1 0,745 


Note  5 Accounts  Receivable 

The  accounts  receivable  are  comprised  of  transactions  with  related  parties  including  the  Department  of  Children's 
Services  and  other  Child  and  Family  Services  Authorities  and  the  remaining  transactions  are  with  external  parties. 


(in  thousands) 

2001 

2000 

Ministry  of  Children's  Services 

$ 564 

$ 583 

Refunds  from  Suppliers 

73 

- 

$ 637 

$ 583 

Note  6 Accounts  Payable  and  Accrued  Liabilities  (in  thousands) 

The  accounts  payable  and  accrued  liabilities  are  comprised  of  transactions  with  related  parties  including  the 
Department  of  Children's  Services  and  other  CFSA's  and  the  remaining  transactions  are  with  external  parties. 

The  accounts  payable  and  accrued  liabilities  recorded  as  $726  for  2000/2001  and  $561  for  1999/2000  in  these 
financial  statements  are  subject  to  measurement  uncertainty.  The  expenditures  accrued  at  year  end  are  based 
on  estimates,  calculated  using  a linear  analysis  of  the  prior  year  and  current  year  expenditure  trends  as  well  as 
management  input.  The  actual  amount  could  vary  significantly  from  that  estimated. 


(in  thousands) 

2001 

2000 

Ministry  of  Children's  Services 

$ 174 

$ 100 

Accrued  Other  Manpower  Expenses 

192 

154 

Trade  Payable 

360 

307 

$ 726 

$ 561 
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Note  7 Commitments 

As  at  March  31,  2001,  the  Authority  has  the  following  commitments: 


(in  thousands) 

2001 

Long-term  leases  (a)  $ 1 39 


(a)  The  Authority  leases  certain  equipment  under  operating  leases  that  expire  on  various  dates  to  2004.  The 
aggregate  amounts  payable  for  the  unexpired  terms  of  these  leases  are  as  follows: 


(in  thousands) 

2002 

$ 

83 

2003 

$ 

37 

2004 

$ 

19 

Note  8 Voluntary  Contributions 

These  financial  statements  do  not  include  voluntary  contributions  received  for  materials  and  services  because  of  the 
difficulty  in  determining  their  fair  market  value. 


Note  9 Comparative  Figures 

Certain  2000  figures  have  been  reclassified  to  conform  to  the  2001  presentation. 


Note  10  Approval  of  Financial  Statements 

The  financial  statements  have  been  approved  by  the  Authority. 


SCHEDULE  1 


EXPENSES  DETAILED  BY  OBJECT 

For  the  year  ended  March  31,  2001 


(in  thousands) 


2001 

2000 

Budget 

Actual 

Actual 

(restated  - Note  3) 

Manpower^) 

$ 2,042 

$ 

2,547 

$ 

1,992 

Supplies  and  services 

6,539 

6,072 

6,416 

Grants 

2,052 

2,509 

906 

Inter-Authority  Services 

- 

145 

111 

Other 

- 

33 

1 

$ 10,633 

S 

11,306 

$ 

9,426 

(a)  Manpower  expenses  include  salaries,  wages  and  employee  benefits  paid  to  employees  of  the  Department  of  Children's  Services,  assigned  to 
the  Authority.  This  includes  $21,000  (2000  - $8,000)  in  achievement  bonuses  for  management  and  non-union  staff. 


SCHEDULE  2 
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DISCLOSURE  OF  SALARY  AND  BENEFITS 

For  the  Year  ended  March  3 1 , 200 1 


(in  thousands) 

2001  2000 


Benefits  and 

Salary  0)  Allowances® 

Total 

Total 

Co-Chair  of  the  Authority 

$ 

19 

$ 

$ 

19 

$ 

11 

Co-Chair  of  the  Authority 

$ 

25 

$ 

$ 

25 

$ 

22 

Board  Members® 

$ 

36 

$ 

$ 

36 

$ 

31 

Chief  Executive  Officer 

$ 

96 

$ 

5 $ 

101 

S 

90 

(1)  For  the  Chief  Executive  Officer,  salary  includes  regular  base  pay,  bonuses,  and  lump  sum  payments.  Chairpersons  and  board  members  receive 
honoraria  only. 

(2)  Benefits  and  Allowances  include  the  employer's  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees, 
including  pension,  healthcare,  dental  coverage,  group  life  insurance,  long  and  short  term  disability  plans,  professional  memberships  and 
tuition  fees. 

(3)  7 board  members,  1 vacant. 


SCHEDULE  3 


RELATED  PARTY  TRANSACTIONS 

For  the  year  ended  March  31,  2001 


Related  parties  are  those  entities  consolidated  in  the  Province  of  Alberta's  financial  statements.  Related  parties  also 
include  management  in  the  Authority. 

The  Authority  and  its  assigned  employees  paid  or  collected  certain  taxes  and  fees  set  by  regulation  for  permits, 
licences  and  other  charges.  These  amounts  were  incurred  in  the  normal  course  of  business,  reflect  charges  applicable 
to  all  users,  and  have  been  excluded  from  this  schedule. 


The  Authority  had  the  following  transactions  with  related  parties  measured  at  the  exchange  amount  of  consideration 
agreed  upon  between  the  related  parties: 

(in  thousands) 


Entities  in  the  Ministry 

Other  Entities 

2001 

2000 

2001 

2000 

REVENUES 

Grant  from  the  Department  of  Children's  Services 

$ 10,745 

$ 

9,091 

$ 

- 

s 

- 

Recoveries  - Resident  on  Reserves 

380 

246 

- 

- 

Recoveries  - Inter-Authority  Services 

145 

111 

- 

- 

Miscellaneous  Revenue 

3 

- 

- 

- 

$ 11,273 

$ 

9,448 

$ 

- 

$ 

- 

EXPENSES 

Inter-Authority  Services 

$ 368 

$ 

108 

$ 

- 

$ 

- 

$ 368 

$ 

108 

$ 

- 

$ 

- 

RECEIVABLE  FROM/(PAYABLE  TO) 

Department  of  Children's  Services 

$ 372 

$ 

154 

$ 

- 

$ 

- 

Windsong  Child  and  Family  Services  Authority 

2 

- 

- 

- 

Rocky  View  Child  and  Family  Services  Authority 

11 

- 

- 

- 

Hearthstone  Child  and  Family  Services  Authority 

(53) 

- 

- 

- 

Diamond  Willow  Child  and  Family  Services  Authority 

(3) 

- 

- 

- 

West  Yellowhead  Child  and  Family  Services  Authority 

7 

- 

- 

- 

Keystone  Child  and  Family  Services  Authority 

27 

- 

- 

- 

Ma'Mowe  Child  and  Family  Services  Authority 

21 

- 

- 

- 

Sakaigun  Asky  Child  and  Family  Services  Authority 

6 

- 

- 

- 

CFSA's  general 

- 

329 

- 

- 

$ 

390 

$ 

483 

$ 

$ 

- 

The  Authority  also  had  the  following  transactions  with  related  parties  for  which  no  consideration  was  exchanged. 
The  amounts  for  these  related  party  transactions  are  estimated  based  on  the  costs  incurred  by  the  service  provider 
to  produce  the  service.  These  amounts  are  not  recorded  in  the  financial  statements,  but  are  disclosed  on  Schedule  4. 


EXPENSES  (NOTIONAL) 
Accommodation 
Legal  Services 


(in  thousands) 

Other  Entities 
2001  2000 

$ 796  $ 192 

29  36 


$ 825 


$ 228 


SCHEDULE  4 


y 

ALLOCATED  COSTS 

For  the  year  ended  March  3 1,  2001 


(in  thousands) 

2001  2000 


Expenses  - Incurred  by  Others 

Valuation  Adjustments® 

Program 

Expenses^ ) 

Accommodation 

Costs® 

Legal 

Services® 

Other 

Manpower 

Doubtful 

Accounts 

Total 

Expenses 

Total 

Expenses 

Child  Welfare 

$ 5,640 

$ 567  $ 

29 

$ 24 

$ 

$ 6,260 

$ 5,596 

Day  Care 

1,277 

51 

- 

2 

- 

1,330 

1,083 

Handicapped  Children's  Services 

2,173 

100 

- 

4 

- 

2,277 

1,399 

Early  Intervention  Services 

131 

- 

- 

- 

- 

131 

589 

Prevention  of  Family  Violence 

533 

- 

- 

- 

- 

533 

443 

Inter-Authority  Services 

Board  Governance 

145 

- 

- 

- 

- 

145 

111 

and  Core  Administration 

464 

64 

- 

3 

- 

531 

429 

Program  Support 

910 

13 

- 

1 

- 

924 

- 

Mediation  and  Court  Services 

- 

- 

- 

- 

- 

- 

4 

$ 11,273 

$ 795  $ 

29 

$ 34 

$ 

$ 12,131 

$ 9,654 

(1)  Expenses  as  per  the  Statement  of  Operations,  excluding  valuation  adjustments. 

(2)  Accommodation  costs  (includes  grants  in  lieu  of  taxes),  which  were  paid  by  Alberta  Infrastructure,  represent  the  CFSA's  buildings  costs  allocated 
by  the  number  of  authority  employees  per  program. 

(3)  Costs  for  Legal  Services,  which  were  paid  by  Alberta  Justice,  were  allocated  in  proportion  to  the  expenses  incurred  by  each  program. 

(4)  Valuation  Adjustments  as  per  the  Statement  of  Operations.  The  Other  Manpower  (Accrued  Vacation  Pay)  and  Doubtful  Accounts  provisions 
were  recorded  as  follows: 

• Other  Manpower,  which  includes  employee  benefits  - accrued  vacation  pay  due  to  all  employees  assigned  to  a program. 

• Doubtful  Accounts  Provision  - estimated  expenses  incurred  by  each  program. 
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OR  I 
RAL  V 


To  the  Members  of  the  West  Yellowhead  Child  and  Family  Services  Authority  and  the  Minister  of  Children's  Services 

I have  audited  the  statement  of  financial  position  of  the  West  Yellowhead  Child  and  Family  Services  Authority  as  at 
March  31,  2001  and  the  statements  of  operations  and  changes  in  financial  position  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Authority's  management.  My  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those  standards  require 
that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the 
financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

Ministry  management  has  not  quantified  and  not  recognized  the  cost  of  information  technology,  communications, 
financial  and  human  resource  support  services  borne  by  the  government  departments  that  paid  those  costs  on 
behalf  of  the  Authority.  This  exception  from  Canadian  generally  accepted  accounting  principles  results  in  the 
Authority's  expenses  being  understated. 

In  my  opinion,  except  for  the  effect  of  the  matter  referred  to  in  the  preceding  paragraph,  these  financial  statements 
present  fairly,  in  all  material  respects,  the  financial  position  of  the  Authority  as  at  March  31,  2001  and  the  results  of 
its  operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  Canadian  generally 
accepted  accounting  principles. 


FCA 


Auditor  General 


Edmonton,  Alberta 
May  23,  2001 
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STATEMENT  OF  OPERATIONS 

For  the  year  ended  March  31,  2001 
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(in  thousands) 

2001 

2000 

Budget 

Actual 

Actual 

(restated  - Note  3) 

REVENUES 

Grant  from  the  Department 

of  Children's  Services  (Note  4) 

$ 10,723 

S 13,106 

$ 11,241 

Recoveries  - Resident  on  Reserve 

- 

3,095 

2,006 

Recoveries  - Inter-Authority  Services 

- 

885 

278 

Miscellaneous  Revenue 

- 

63 

- 

10,723 

17,149 

1 3,525 

EXPENSES  (Schedules  1 and  4) 

Board  Governance  and  Core  Administration 

597 

392 

319 

Program  Support 

- 

161 

- 

Child  Welfare 

7,167 

11,711 

9,836 

Handicapped  Children's  Services 

699 

1,289 

1,086 

Day  Care 

1,544 

1,345 

1,172 

Inter-Authority  Services 

- 

885 

278 

Other 

716 

Early  Intervention 

- 

1,046 

641 

Prevention  of  Family  Violence 

- 

428 

410 

Valuation  Adjustments 

Other  Manpower  (Note  2) 

- 

52 

- 

10,723 

1 7,309 

13,742 

NET  OPERATING  RESULTS 

$ 

$ (160) 

$ (217) 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 


STATEMENT  OF  FINANCIAL  POSITION 

As  at  March  3 1,  2001 
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(in  thousands) 

2001 

2000 

(restated 

- Note  3) 

ASSETS 

Cash 

$ 

- 

$ 

2 

Accounts  Receivable  (Note  5) 

2,560 

2,317 

$ 

2,560 

$ 

2,319 

LIABILITIES 

Bank  Indebtedness  (Note  6) 

621 

- 

Accounts  Payable  and  Accrued  Liabilities  (Note  7) 

2,316 

2,536 

$ 

2,937 

$ 

2,536 

NET  ASSETS  (Liabilities) 

Net  Assets  (Liabilities)  at  Beginning  of  Year 

(217) 

- 

Net  Operating  Results 

(160) 

(217) 

Net  Assets  (Liabilities)  at  End  of  Year 

(377) 

(217) 

$ 

2,560 

S 

2,319 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  CHANGES  IN  FINANCIAL  POSITION 

For  the  year  ended  March  3 1,  200  7 


i 


(in  thousands) 

2001 

2000 

(restated 

- Note  3) 

OPERATING  TRANSACTIONS 

Net  Operating  Results 

$ 

(160) 

$ 

(217) 

Non-Cash  Item 

Valuation  Adjustments 

52 

- 

(108) 

(217) 

Decrease  (Increase)  in  Accounts  Receivable 

(243) 

(2,317) 

Increase  (Decrease)  in  Accounts  Payable  (a) 

(272) 

2,536 

Cash  Provided  (Used)  by  Operating  Transactions 

(623) 

2 

CASH,  BEGINNING  OF  YEAR 

2 

- 

CASH,  END  OF  YEAR 

$ 

(621) 

$ 

2 

(a)  Adjusted  for  valuation  adjustment. 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 


NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  200 1 


Note  1 Authority  and  Purpose 

The  West  Yellowhead  Child  and  Family  Services  Authority  (the  Authority)  operates  under  the  authority  of  the  Child 
and  Family  Services  Authorities  Act,  the  "Agreement  Respecting  the  Transfer  of  Responsibility  for  Child  and  Family 
Services"  effective  April  1,  1999  and  directions  provided  by  the  Minister  of  Children's  Services. 

The  Authority  is  to  provide  community-based  child  and  family  services,  programs  and  other  supports  that  build  on 
community  strengths,  individual  and  family  responsibility  with  organizations  and  community  groups  by  utilizing 
partnerships  and  sharing  resources. 

Pursuant  to  the  "Management  Services  Agreement"  between  the  Authority  and  the  Minister,  the  Department  of 
Children's  Services  has  assigned  certain  departmental  staff  to  the  Authority.  With  the  exception  of  the  Chief 
Executive  Officer  all  individuals  working  for  the  Authority  are  assigned  under  this  agreement.  The  agreement 
provides  that  the  Minister  will  delegate  to  the  Chief  Executive  Officer  of  the  Authority,  powers  and  duties  under  the 
Public  Service  Act,  as  are  necessary  to  appoint,  manage  and  direct  these  individuals.  In  addition,  the  Minister  has 
agreed  to  provide  certain  administrative  services  relating  to  finance,  human  resources,  information  technology  and 
communications  at  no  charge  to  the  Authority. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

These  financial  statements  are  prepared  in  accordance  with  the  following  accounting  policies  that  have  been 
established  by  the  government  for  Child  and  Family  Services  Authorities.  The  recommendations  of  the  Public  Sector 
Accounting  Board  of  the  Canadian  Institute  of  Chartered  Accountants,  other  authoritative  pronouncements, 
accounting  literature,  and  published  financial  statements  relating  to  either  the  public  sector  or  analogous  situations 
in  the  private  sector  are  used  to  supplement  the  recommendations  of  the  Public  Sector  Accounting  Board. 

(a)  Reporting  Entity 

The  reporting  entity  is  the  West  Yellowhead  Child  and  Family  Services  Authority  which  is  part  of  the  Ministry  of 
Children's  Services. 

(b)  Basis  of  Financial  Reporting 
Revenues 

Cash  received  for  which  goods  or  services  have  not  been  provided  by  year-end  is  recorded  as  unearned  revenue. 

Revenues  include  the  reimbursements  or  recoveries  of  costs  incurred  on  behalf  of  other  Authorities,  and  on  behalf 
of  children  meeting  the  definition  of  ordinarily  resident  on  reserves. 

Monetary  donations  received  from  external  sources  are  recorded  as  revenue  when  received. 
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Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices  (Continued) 

Expenses 

Directly  Incurred 

Directly  incurred  expenses  are  those  costs  the  Authority  has  primary  responsibility  and  accountability  for,  as  reflected 
in  the  Authority's  budget. 

Directly  incurred  costs  include: 

• valuation  adjustments  which  include  changes  in  the  valuation  allowances  used  to  reflect  financial  assets  at  their 
net  recoverable  or  other  appropriate  value.  Valuation  adjustments  also  present  the  change  in  management's 
estimate  of  future  payments  arising  from  the  provision  for  other  manpower  expenses  (accrued  vacation  pay) 
relating  to  the  employees  assigned  to  the  Authority  by  the  Department  of  Children's  Services, 

• pension  costs  which  comprise  the  cost  of  employee  contributions  for  current  service  of  employees  during 
the  year, 

• the  cost  of  salary,  wages  and  employee  benefits  related  to  employees  assigned  by  the  Department  of  Children's 
Services  to  the  Authority  are  included  in  manpower  expenses. 

Incurred  by  Others 

Services  contributed  by  other  entities  in  support  of  the  Authority's  operations  are  disclosed  in  Schedule  4. 

Certain  other  expenses  related  to  information  technology,  communications,  financial  and  human  resources  support 
services  were  provided  to  the  Authority  by  the  Ministry  of  Children's  Services  at  no  cost  to  the  Authority. 

Assets 

Cash,  accounts  receivables,  and  advances  are  recorded  at  carrying  values  which  approximate  fair  values. 

Liabilities 

Accounts  payable  and  accrued  liabilities  are  recorded  at  carrying  values  which  approximate  fair  values. 

Budget 

The  Authority  receives  its  financing  by  way  of  a grant  from  the  Department  of  Children's  Services.  The  Authority  is 
economically  dependent  upon  the  Department  of  Children's  Services  since  the  viability  of  its  on-going  operations 
depends  on  the  grant  revenues  from  the  Department.  The  budget  presented  in  the  Statement  of  Operations  was 
included  in  the  2000-01  Government  and  Lottery  Fund  Estimates  tabled  in  the  Legislative  Assembly  on  February  24, 
2000.  The  Authority  approved  the  budget  of  $10,723,000  on  May  25,  2000. 
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Note  3 Accounting  Policy  and  Reporting  Practice  Changes 

Effective  April  1,  2000,  the  accounting  policy  regarding  other  manpower  expenses  relating  to  accrued  vacation  pay, 
and  bonus  liabilities  changed.  These  amounts  were  recorded  in  the  financial  statements  of  the  Department  of 
Children's  Services  in  1 999/2000,  but  are  now  included  in  the  Authority's  financial  statements.  The  reason  for  this 
change  in  accounting  policy  is  to  show  the  full  costs  of  the  services  that  the  Authority  provides. 

This  change  in  accounting  policy  has  been  applied  retroactively.  The  effect  of  this  change  is  to  increase  accrued 
liabilities  by  $294,000  (1999-2000  $249,000),  increase  accounts  receivable  by  $294,000  (1999-2000  $249,000), 
increase  the  grant  from  the  Department  of  Children's  Services  by  $76,000  (1999-2000  $7,000),  and  increase 
expenses  by  $76,000  (1999-2000  $7,000). 

Effective  April  1,  2000,  the  reporting  practices  regarding  inter-authority  services  and  services  for  children  resident  on 
reserves,  were  changed  to  report  separately  as  revenue,  the  reimbursement  for  these  services,  from  other  authorities 
and  from  the  Department  of  Children's  Services.  In  1999/2000,  these  reimbursements  were  netted  against  the 
expenditures.  The  change  has  been  applied  retroactively  and  the  affect  on  the  1999/2000  comparative  figures  is  to 
increase  accounts  receivable,  accounts  payable,  revenue,  and  expenditures  by  $682,000. 

Note  4 Grant  from  the  Department  of  Children's  Services 

The  grant  was  determined  as  follows: 


Original  budget 

Additional  funding  provided  for  the  current  year 
Additional  funding  provided  to  eliminate  the  prior  year  deficit 
Grant  for  the  Year 


(in  thousands) 
$ 10,723 

2,166 
217 

$ 13,106 


Note  5 Accounts  Receivable 

The  accounts  receivable  are  comprised  of  transactions  with  related  parties  including  the  Department  of  Children's 
Services  and  other  Child  and  Family  Services  Authorities  and  the  remaining  transactions  are  with  external  parties. 


(in  thousands) 


2001 

2000 

Ministry  of  Children's  Services 

$ 2,552 

$ 2,317 

Other  - Out  of  Province  Ward 

8 

- 

$ 2,560 

$ 2,317 

Note  6 Bank  Indebtedness 


Any  interest  charges  are  recorded  by  the  Department  of  Finance. 
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Note  7 Accounts  Payable  and  Accrued  Liabilities 

The  accounts  payable  and  accrued  liabilities  are  comprised  of  transactions  with  related  parties  including  the 
Department  of  Children's  Services  and  other  CFSA's  and  the  remaining  transactions  are  with  external  parties. 

The  accounts  payable  and  accrued  liabilities  recorded  as  $2,316  for  2000/2001  and  $2,536  for  1999/2000  in  these 
financial  statements  are  subject  to  measurement  uncertainty.  The  expenditures  accrued  at  year  end  are  based 
on  estimates,  calculated  using  a linear  analysis  of  the  prior  year  and  current  year  expenditure  trends  as  well  as 
management  input.  The  actual  amount  could  vary  significantly  from  that  estimated. 


(in  thousands) 

2001 

2000 

Ministry  of  Children's  Services 

$ 786 

$ 1,585 

Accrued  Other  Manpower  Expenses 

312 

338 

Trade  Payable 

1,218 

613 

$ 2,316 

$ 2,536 

Note  8 Commitments 

As  at  March  31,  2001,  the  Authority  has  the  following  commitments: 


Long-term  leases  (a) 


(in  thousands) 
2001 2000 

$ 98  $ 151 


(a)  The  Authority  leases  certain  vehicles  under  operating  leases  that  expire  on  various  dates  to  2005.  The  aggregate 
amounts  payable  for  the  unexpired  terms  of  these  leases  are  as  follows: 

(in  thousands) 

2002  $ 52 

2003  $ 35 

2004  $ 8 

2005  $ 3 


Note  9 Voluntary  Contributions 

These  financial  statements  do  not  include  voluntary  contributions  received  for  materials  and  services  because  of  the 
difficulty  in  determining  their  fair  market  value. 

Note  10  Comparative  Figures 

Certain  2000  figures  have  been  reclassified  to  conform  to  the  2001  presentation. 

Note  1 1 Approval  of  Financial  Statements 

The  financial  statements  have  been  approved  by  the  Authority. 


SCHEDULE  1 
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EXPENSES  DETAILED  BY  OBJECT 


For  the  year  ended  March  31,  2001 


(in  thousands) 

2001 

2000 

Budget 

Actual 

Actual 

(restated  - Note  3) 

Manpower  (a) 

$ 

2,059 

$ 

3,207 

$ 

2,648 

Supplies  and  services 

6,594 

11,939 

9,795 

Grants 

2,070 

1,226 

1,021 

Inter-Authority  Services 

- 

885 

278 

Other 

- 

52 

- 

$ 

10,723 

$ 

17,309 

$ 

13,742 

(a)  Manpower  expenses  include  salaries,  wages  and  employee  benefits  paid  to  employees  of  the  Department  of  Children's  Services,  assigned  to 
the  Authority.  This  includes  $23,000  (2000  - $7,000)  in  achievement  bonuses  for  management  and  non-union  staff. 
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DISCLOSURE  OF  SALARY  AND  BENEFITS 

For  the  year  ended  March  3 1,  200 1 
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(in  thousands) 

2001  2000 


Benefits  and 

Salary^)  Allowances^2) 

Total 

Total 

Co-Chair  of  the  Authority 

$ 

21 

$ 

- 

$ 

21 

$ 

15 

Co-Chair  of  the  Authority 

$ 

18 

$ 

- 

$ 

18 

$ 

12 

Board  Members  (2001  - 3 members) 

$ 

39 

$ 

- 

$ 

39 

$ 

38 

Chief  Executive  Officer 

$ 

76 

$ 

13 

$ 

89 

$ 

83 

(1)  For  the  Chief  Executive  Officer,  salary  includes  regular  base  pay,  bonuses,  and  lump  sum  payments.  Chairpersons  and  board  members  receive 
honoraria  only. 

(2)  Benefits  and  Allowances  include  the  employer's  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees, 
including  pension,  health  care,  dental  coverage,  group  life  insurance  and  long  and  short  term  disability  plans,  professional  memberships  and 
tuition  fees. 
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RELATED  PARTY  TRANSACTIONS 

For  the  period  ended  March  31,  2001 


:V  vi  c-^f 


Related  parties  are  those  entities  consolidated  in  the  Province  of  Alberta's  financial  statements.  Related  parties  also 
include  management  in  the  Authority. 

The  Authority  and  its  assigned  employees  paid  or  collected  certain  taxes  and  fees  set  by  regulation  for  permits,  licences 
and  other  charges.  These  amounts  were  incurred  in  the  normal  course  of  business,  reflect  charges  applicable  to  all 
users,  and  have  been  excluded  from  this  schedule. 

The  Authority  had  the  following  transactions  with  related  parties  measured  at  the  exchange  amount  of  consideration 
agreed  upon  between  the  related  parties: 

(in  thousands) 

Entities  in  the  Ministry  Other  Entities 

2001  2000  2001  2000 

REVENUES 


Grant  from  the  Department  of  Children's  Services 

$ 13,106 

$ 

11,241 

$ 

- 

$ 

- 

Recoveries  - Resident  on  Reserves 

3,095 

2,006 

- 

- 

Recoveries  - Inter-Authority  Services 

885 

278 

- 

- 

Prior  Year  Revenue  - REF 

63 

- 

- 

- 

$ 

17,149 

$ 

13,525 

$ 

- 

$ 

- 

EXPENSES 

Inter-Authority  Services 

$ 

1,581 

$ 

2,023 

$ 

- 

$ 

- 

$ 

1,581 

$ 

2,023 

$ 

- 

$ 

- 

RECEIVABLE  FROM/PAYABLE  TO 

Department  of  Children's  Services 

$ 

1,797 

$ 

1,303 

$ 

- 

$ 

- 

Windsong  Child  and  Family  Services  Authority 

(3) 

- 

- 

- 

Rocky  View  Child  and  Family  Services  Authority 

(9) 

(1) 

- 

- 

Diamond  Willow  Child  and  Family  Services  Authority 

(2) 

- 

- 

- 

Ribstone  Child  and  Family  Services  Authority 

(6) 

- 

- 

Keystone  Child  and  Family  Services  Authority 
Ma'Mowe  Capital  Region  Child 

1 

- 

- 

- 

and  Family  Services  Authority 

(187) 

(667) 

- 

- 

Sakaw-Askiy  Child  and  Family  Services  Authority 

195 

110 

- 

- 

Sakaigun  Asky  Child  and  Family  Services  Authority 

(9) 

- 

- 

- 

Region  1 3 Child  and  Family  Services  Authority 

- 

(2) 

- 

- 

Region  14  Child  and  Family  Services  Authority 

- 

(3) 

- 

- 

Awasak  Child  and  Family  Services  Authority 

(10) 

- 

- 

- 

Silver  Birch  Child  and  Family  Services  Authority 

0) 

- 

- 

- 

Human  Resources  and  Employment 

- 

- 

- 

(8) 

$ 

1,766 

$ 

740 

$ 

- 

$ 

(8) 

The  Authority  also  had  the  following  transactions  with  related  parties  for  which  no  consideration  was  exchanged. 
The  amounts  for  these  related  party  transactions  are  estimated  based  on  the  costs  incurred  by  the  service  provider 
to  produce  the  service.  These  amounts  are  not  recorded  in  the  financial  statements  but  are  disclosed  on  Schedule  4. 


EXPENSES  (NOTIONAL) 
Accommodation 
Legal  Services 


(in  thousands) 

Other  Entities 
2001  2000 

$ 304  $ 344 

61_  55 

$ 365  $ 399 


SCHEDULE  4 


ALLOCATED  COSTS 

For  the  year  ended  March  3 1,  200 1 
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(in  thousands) 

2001  2000 


Expenses  - 

Incurred  by  Others 

Valuation  Adjustments® 

Program 

Expenses^ ) 

Accommodation 

Costs® 

Legal 

Services® 

Other 

Manpower 

Doubtful 

Accounts 

Total 

Expenses 

Total 

Expenses 

Child  Welfare 

$ 11,711 

$ 

257  $ 

61 

$ 45 

s 

$ 12,074 

$ 10,163 

Day  Care 

1,345 

8 

- 

1 

- 

1,354 

1,182 

Handicapped  Children's  Services 

1,289 

19 

- 

3 

- 

1,311 

1,119 

Early  Intervention  Services 

1,046 

2 

- 

- 

- 

1,048 

646 

Prevention  of  Family  Violence 

428 

2 

- 

- 

- 

430 

415 

Inter-Authority  Services 

885 

- 

- 

- 

- 

885 

278 

Program  Support 

Board  Governance 

161 

4 

- 

1 

- 

166 

- 

and  Core  Administration 

392 

12 

- 

2 

- 

406 

338 

$ 17,257 

$ 

304  $ 

61 

$ 52 

$ 

$ 17,674 

$ 14,141 

(1)  Expenses  as  per  the  Statement  of  Operations,  excluding  valuation  adjustments. 

(2)  Accommodation  costs  (includes  grants  in  lieu  of  taxes),  which  were  paid  by  Alberta  Infrastructure,  represent  the  CFSA's  buildings  costs 
allocated  by  the  number  of  authority  employees  per  program. 

(3)  Costs  for  Legal  Services,  which  were  paid  by  Alberta  Justice,  were  allocated  in  proportion  to  the  expenses  incurred  by  each  program. 

(4)  Valuation  Adjustments  as  per  the  Statement  of  Operations.  The  Other  Manpower  and  Doubtful  Accounts  provisions  were  allocated  as  follows: 

• Other  Manpower,  which  includes  employee  benefits  - accrued  vacation  pay  due  to  all  employees  assigned  to  a program. 

• Doubtful  Accounts  Provision  - estimated  expenses  incurred  by  each  program. 
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To  the  Members  of  the  Keystone  Child  and  Family  Services  Authority  and  the  Minister  of  Children  s Services 

I have  audited  the  statement  of  financial  position  of  the  Keystone  Child  and  Family  Services  Authority  as  at 
March  31,  2001  and  the  statements  of  operations  and  changes  in  financial  position  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Authority's  management.  My  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those  standards  require 
that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the 
financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

Ministry  management  has  not  quantified  and  not  recognized  the  cost  of  information  technology,  communications, 
financial  and  human  resource  support  services  borne  by  the  government  departments  that  paid  those  costs  on 
behalf  of  the  Authority.  This  exception  from  Canadian  generally  accepted  accounting  principles  results  in  the 
Authority's  expenses  being  understated. 

The  Authority's  revenues  include  recoveries  that  should  have  been  reported  in  the  prior  year  for  children  normally 
resident  on  First  Nations  reserves.  If  the  Authority  had  reported  revenues  in  accordance  with  Canadian  generally 
accepted  accounting  principles,  this  year's  revenues  would  have  been  decreased,  and  the  prior  year's  revenues 
would  have  been  increased  by  $100,483. 

In  my  opinion,  except  for  the  effects  of  the  matters  referred  to  in  the  preceding  paragraphs,  these  financial  statements 
present  fairly,  in  all  material  respects,  the  financial  position  of  the  Authority  as  at  March  31,  2001  and  the  results  of 
its  operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  Canadian  generally 
accepted  accounting  principles. 
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FCA 


Edmonton,  Alberta 
june  4,  2001 


Auditor  General 
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STATEMENT  OF  OPERATIONS 

For  the  year  ended  March  31,  2001 


(in  thousands) 


2001 

2000 

Budget 

Actual 

Actual 

(restated  - Note  3) 

REVENUES 

Grant  from  the  Department 

of  Children's  Services  (Note  4) 

S 

7,465  $ 

7,421 

$ 

7,827 

Recoveries  - Resident  on  Reserve 

- 

2,904 

2,533 

Recoveries  - Inter-Authority  Services 

- 

51 

287 

Miscellaneous  Revenue 

- 

6 

- 

7,465 

10,382 

10,647 

EXPENSES  (Schedules  1 and  4) 

Board  Governance  and  Core  Administration 

597 

348 

329 

Program  Support 

- 

133 

1 

Child  Welfare 

4,691 

8,460 

7,167 

Handicapped  Children's  Services 

698 

1,176 

888 

Day  Care 

1,011 

755 

706 

Inter-Authority  Services 

- 

51 

287 

Other 

468 

Early  Intervention 

- 

625 

384 

Prevention  of  Family  Violence 

- 

112 

71 

Valuation  Adjustments 

Other  Manpower  (Note  2) 

- 

34 

- 

7,465 

11,694 

9,833 

NET  OPERATING  RESULTS 

$ 

$ 

(1,312) 

$ 

814 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  FINANCIAL  POSITION 

For  the  year  ended  March  3 1,  2001 


(in  thousands) 

2001 

2000 

(restated  - Note  3) 

ASSETS 

Cash 

S 

32 

$ 

Accounts  Receivable  (Note  5) 

694 

1,395 

Advances 

1 

3 

S 

727 

$ 1,398 

LIABILITIES 

Accounts  Payable  and  Accrued  Liabilities  (Note  6) 

$ 

1,225 

$ 584 

NET  ASSETS  (Liabilities) 

Net  Assets  (Liabilities)  at  Beginning  of  Year 

814 

- 

Net  Operating  Results 

(1,312) 

814 

Net  Assets  (Liabilities)  at  End  of  Year 

(498) 

814 

$ 

727 

$ 1,398 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  CHANCES  IN  FINANCIAL  POSITION 

For  the  year  ended  March  31,  2001 


(in  thousands) 

2001  2000 

(restated  - Note  3) 

OPERATING  TRANSACTIONS 


Net  Operating  Results 

$ 

(1,312) 

$ 

814 

Non-Cash  Item 

Valuation  Adjustments 

34 

- 

(1,278) 

814 

Decrease  (Increase)  in  Accounts  Receivable 

701 

(1,395) 

Decrease  (Increase)  in  Advances 

2 

(3) 

Increase  (Decrease)  in  Accounts  Payable^3) 

607 

584 

Cash  Provided  (Used)  by  Operating  Transactions 

32 

- 

CASH,  BEGINNING  OF  YEAR 

- 

- 

CASH,  END  OF  YEAR 

S 

32 

$ 

- 

(a)  Adjusted  for  valuation  adjustment. 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 


NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  200 1 


Note  1 Authority  and  Purpose 

The  Keystone  Child  and  Family  Services  Authority  (the  Authority)  operates  under  the  authority  of  the  Child  and 
Family  Services  Authorities  Act,  the  "Agreement  Respecting  the  Transfer  of  Responsibility  for  Child  and  Family 
Services"  effective  April  1,  1999  and  directions  provided  by  the  Minister  of  Children's  Services. 

The  Authority  is  to  provide  community-based  child  and  family  services,  programs  and  other  supports  that  build  on 
community  strengths,  individual  and  family  responsibility  with  organizations  and  community  groups  by  utilizing 
partnerships  and  sharing  resources. 

Pursuant  to  the  "Management  Services  Agreement"  between  the  Authority  and  the  Minister,  the  Department  of 
Children's  Services  has  assigned  certain  departmental  staff  to  the  Authority.  With  the  exception  of  the  Chief  Executive 
Officer,  all  individuals  working  for  the  Authority  are  assigned  under  this  agreement.  The  agreement  provides  that 
the  Minister  will  delegate  to  the  Chief  Executive  Officer  of  the  Authority,  powers  and  duties  under  the  Public  Service 
Act,  as  are  necessary  to  appoint,  manage  and  direct  these  individuals.  In  addition,  the  Minister  has  agreed  to  provide 
certain  administrative  services  relating  to  finance  human  resources,  information  technology  and  communications  at 
no  charge  to  the  Authority. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

These  financial  statements  are  prepared  in  accordance  with  the  following  accounting  policies  that  have  been  established 
by  the  government  for  Child  and  Family  Services  Authorities.  The  recommendations  of  the  Public  Sector  Accounting 
Board  of  the  Canadian  Institute  of  Chartered  Accountants,  other  authoritative  pronouncements,  accounting  literature, 
and  published  financial  statements  relating  to  either  the  public  sector  or  analogous  situations  in  the  private  sector  are 
used  to  supplement  the  recommendations  of  the  Public  Sector  Accounting  Board. 

(a)  Reporting  Entity 

The  reporting  entity  is  the  Keystone  Child  and  Family  Services  Authority  which  is  part  of  the  Ministry  of  Children's 
Services. 

(b)  Basis  of  Financial  Reporting 
Revenues 

Revenues  include  the  reimbursements  or  recoveries  of  costs  incurred  on  behalf  of  other  Authorities  and  on  behalf  of 
children  meeting  the  definition  of  ordinarily  resident  on  reserves. 

Expenses 

Directly  Incurred 

Directly  incurred  expenses  are  those  costs  the  Authority  has  primary  responsibility  and  accountability  for,  as  reflected 
in  the  Authority's  budget. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  200  7 


Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices  (Continued) 

Directly  incurred  costs  include: 

• amortization  of  capital  assets, 

• valuation  adjustments  which  include  changes  in  the  valuation  allowances  used  to  reflect  financial  assets  at  their 
net  recoverable  or  other  appropriate  value.  Valuation  adjustments  also  present  the  change  in  management's 
estimate  of  future  payments  arising  from  the  provision  for  other  manpower  expenses  (accrued  vacation  pay) 
relating  to  the  employees  assigned  to  the  Authority  by  the  Department  of  Children's  Services, 

• pension  costs,  which  comprise  the  cost  of  employer  contributions  for  current  service  of  employees  during  the  year, 

• the  cost  of  salary,  wages  and  employee  benefits  related  to  employees  assigned  by  the  Department  of  Children's 
Services  to  the  Authority  are  included  in  manpower  expenses. 

Incurred  by  Others 

Services  contributed  by  other  entities  in  support  of  the  Authority's  operations  are  disclosed  in  Schedule  4. 

Certain  other  expenses  related  to  information  technology,  communications,  financial  and  human  resources  support 
services  were  provided  to  the  Authority  by  the  Ministry  of  Children's  Services  at  no  cost  to  the  Authority. 

Assets 

Cash,  accounts  receivable,  and  advances  are  recorded  at  carrying  values,  which  approximate  fair  values. 

Capital  assets  of  the  Authority  are  recorded  at  historical  cost  and  amortized  on  a straight-line  basis  over  the 
estimated  useful  lives  of  the  assets.  The  threshold  for  capitalizing  new  systems  development  is  $100,000  and  the 
threshold  for  all  other  capital  assets  is  $15,000. 

Liabilities 

Accounts  payable  and  accrued  liabilities  are  recorded  at  carrying  values,  which  approximate  fair  values. 

Budget 

The  Authority  receives  its  financing  by  way  of  a grant  from  the  Department  of  Children's  Services.  The  Authority  is 
economically  dependent  upon  the  Department  of  Children's  Services  since  the  viability  of  its  on-going  operations 
depends  on  the  grant  revenues  from  the  Department.  The  budget  presented  in  the  Statement  of  Operations  was 
included  in  the  2000-01  Government  and  Lottery  Fund  Estimates  tabled  in  the  Legislative  Assembly  on  February  24, 
2000.  The  Authority  approved  the  budget  of  $ 7,465,000  on  January  26,  2000. 

Measurement  Uncertainty 

Measurement  uncertainty  exists  when  there  could  be  a significant  variance  between  the  amount  recognized  in  the 
financial  statements  and  another  possible  amount. 

Surplus  Retention  Reserve  Accounts  Receivable  recorded  as  $6,401  in  these  financial  statements  is  subject  to 
measurement  uncertainty.  Final  evaluation  of  Agency  Surpluses  can  not  be  determined  until  the  Agency's  year-end. 
Estimates  are  based  on  projected  program  expenditures. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  31,  2001 


Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices  (Continued) 

Accrued  liabilities  recorded  as  $1,225,000  in  these  financial  statements  are  subject  to  measurement  uncertainty.  The 
accrued  liabilities  consist  of  wages  and  worker's  compensation.  Child  Welfare  expenses  and  Day  Care  expenses. 
These  accruals  were  estimated  by  management  based  on  prior  history  of  these  items  and  other  information 
available  to  them.  The  actual  amount  could  vary  significantly  from  the  estimate. 

Note  3 Accounting  Policy  and  Reporting  Practice  Changes  (in  thousands) 

Effective  April  1,  2000,  the  accounting  policy  regarding  other  manpower  expenses  relating  to  accrued  vacation  pay, 
and  bonus  liabilities  changed.  These  amounts  were  recorded  in  the  financial  statements  of  the  Department  of 
Children's  Services  in  1 999/2000,  but  are  now  included  in  the  Authority's  financial  statements.  The  reason  for  this 
change  in  accounting  policy  is  to  show  the  full  costs  of  the  services  that  the  Authority  provides. 

This  change  in  accounting  policy  has  been  applied  retroactively.  The  effect  of  this  change  is  to  increase  accrued 
liabilities  by  $203  (1999-2000  $181),  increase  accounts  receivable  by  $203  (1999-2000  $181),  increase  the  grant 
from  the  Department  of  Children's  Services  by  $55  (1 999-2000  $1 81 ),  and  increase  expenses  by  $55  (1 999-2000  $181). 

Effective  April  1,  2000,  the  reporting  practices  regarding  inter-authority  services  and  services  for  children  resident  on 
reserves,  were  changed  to  report  separately  as  revenue,  the  reimbursement  for  these  services,  from  other  authorities 
and  from  the  Department  of  Children's  Services.  In  1999/2000,  these  reimbursements  were  netted  against  the 
expenditures.  The  change  has  been  applied  retroactively. 

Note  4 Grant  from  the  Department  of  Children's  Services 

The  grant  was  determined  as  follows: 


(in  thousands) 


Initial  (original)  budget  $ 7,465 

Additional  funding  provided  for  the  current  year  770 

Reduction  in  funding  to  reduce  the  prior  year  surplus  (814) 

Grant  for  the  Year  $ 7,421 


Note  5 Accounts  Receivable 

The  accounts  receivable  are  comprised  of  transactions  with  related  parties  including  the  Department  of  Children's 
Services  and  other  Child  and  Family  Services  Authorities  and  the  remaining  transactions  are  with  external  parties. 


(in  thousands) 

2001 

2000 

Department  of  Children's  Services 

$ 672 

$ 1,154 

Other 

22 

241 

$ 694 

$ 1,395 
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Note  6 Accounts  Payable  and  Accrued  Liabilities  (in  thousands) 

The  accounts  payable  are  comprised  of  transactions  with  related  parties  including  the  Department  of  Children's 
Services  and  other  Child  and  Family  Services  Authorities  and  the  remaining  transactions  are  with  external  parties. 


(in  thousands) 


2001 

2000 

Department  of  Children's  Services 

$ 394 

$ 68 

Accrued  Other  Manpower  Expenses 

203 

168 

Trade  Payable 

622 

348 

Human  Resources  & Employment 

6 

- 

$ 1,225 

$ 584 

Note  7 Commitments 

As  at  March  31,  2001,  the  Authority  has  the  following  commitments: 


(in  thousands) 

2001  2000 

Long-term  leases  (a)  $ 87  $ 109 


(a)  The  Authority  leases  certain  equipment  under  operating  leases  that  expire  on  various  dates  to  2003.  The 
aggregate  amounts  payable  for  the  unexpired  terms  of  these  leases  are  as  follows: 

(in  thousands) 

2002  $ 43 

2003  $ 44 


Note  8 Comparative  Figures 

Certain  2000  figures  have  been  reclassified  to  conform  to  the  2001  presentation. 

Note  9 Approval  of  Financial  Statements 

The  financial  statements  have  been  approved  by  the  Authority. 


SCHEDULE  1 


EXPENSES  DETAILED  BY  OBJECT 

For  the  year  ended  March  3 1,  200 1 


(in  thousands) 


2001 

2000 

Budget 

Actual 

Actual 

(restated  - Note  3) 

Manpower^) 

$ 1,433 

$ 

3,007 

$ 

2,310 

Supplies  and  services 

4,592 

7,980 

6,519 

Grants 

1,440 

622 

549 

Inter-Authority  Services 

- 

51 

287 

Other 

- 

34 

168 

$ 7,465 

$ 

11,694 

$ 

9,833 

(a)  Manpower  expenses  include  salaries,  wages  and  employee  benefits  paid  to  employees  of  the  Department  of  Children's  Services,  assigned  to 
the  Authority.  This  includes  $1 3,481  (2000  - $12,770)  in  achievement  bonuses  for  management  and  non-union  staff. 


SCHEDULE  2 


DISCLOSURE  OF  SALARY  AND  BENEFITS 

For  the  year  ended  March  31,  2001 


Co-Chair  of  the  Authority 
Co-Chair  of  the  Authority 
Chair  of  the  Authority 

Board  Members  (4  members) 

Chief  Executive  Officer® 


(in  thousands) 

2001 

Benefits  and 

Salary  0)  Allowances®  Total 


2000 


Total 


$ 10  $ 

$ 19  $ 

$ 6 $ 


$ 10  $ 18 

$ 19  S 17 

$ 6 $ 


S 36  $ 


$ 36  $ 


$ 79  $ 1 8 $ 


97  $ 80 


(1)  For  the  Chief  Executive  Officer,  salary  includes  regular  base  pay,  bonuses  and  lump  sum  payments.  Chairpersons  and  board  members  receive 
honoraria  only. 

(2)  Benefits  and  Allowances  include  the  employer’s  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees, 
including  pension,  health  care,  dental  coverage,  group  life  insurance,  long  and  short  term  disability  plans. 

(3)  The  2 Co-Chairs  resigned  and  were  replaced  by  1 Chair  during  the  year.  The  previous  incumbents  retired  on  December  18,  2000. 


SCHEDULE  3 
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RELATED  PARTY  TRANSACTIONS 

For  the  year  ended  March  3 7,  2001 


Related  parties  are  those  entities  consolidated  in  the  Province  of  Alberta's  financial  statements.  Related  parties  also 
include  management  in  the  Authority. 


The  Authority  had  the  following  transactions  with  related  parties  measured  at  the  exchange  amount  of  consideration 
agreed  upon  between  the  related  parties: 

(in  thousands) 


Entities  in  the  Ministry 

Other  Entities 

2001 

2000 

2001 

2000 

REVENUES 

Grant  from  the  Department  of  Children's  Services 

$ 

7,421 

$ 

7,827 

$ 

- 

$ 

Recoveries  - Resident  on  Reserves 

2,904 

2,533 

- 

- 

Recoveries  - Inter-Authority  Services 

51 

287 

- 

- 

$ 10,376 

$ 

10,647 

$ 

- 

$ 

EXPENSES 

Inter-Authority  Services 

$ 

674 

$ 

183 

$ 

- 

$ 

$ 

674 

$ 

183 

$ 

- 

$ 

RECEIVABLE  FROM/(PAYABLE  TO) 

Department  of  Children's  Services 

S 

571 

$ 

1,381 

$ 

- 

$ 

Department  of  Human  Resources  & Employment 

(6) 

- 

- 

- 

Mamowe  Child  and  Family  Services  Authority 

(212) 

(7) 

- 

- 

Neegan  Awas'sak  Child  and  Family  Services  Authority 

33 

- 

- 

- 

Diamond  Willow  Child  and  Family  Services  Authority 

(87) 

- 

- 

- 

Ribstone  Child  and  Family  Services  Authority 

(27) 

- 

- 

- 

Sakaigun  Asky 

(2) 

- 

- 

- 

Calgary  Rockyview  Child  and  Family  Services  Authority 

- 

(26) 

- 

- 

Child  and  Family  Services  Authority  #1 3 

- 

(22) 

- 

- 

Hearthstone  Child  and  Family  Services  Authority 

1 

1 

- 

- 

$ 

271 

$ 

1,327 

$ 

- 

$ 

The  Authority  also  had  the  following  transactions  with  related  parties  for  which  no  consideration  was  exchanged. 
The  amounts  for  these  related  party  transactions  are  estimated  based  on  the  costs  incurred  by  the  service  provider 
to  produce  the  service.  These  amounts  are  not  recorded  in  the  financial  statements,  but  are  disclosed  on  Schedule  4. 


(in  thousands) 

Other  Entities 


2001  2000 


EXPENSES  (NOTIONAL) 

Accommodation 

$ 

306 

$ 347 

Legal  Services 

45 

35 

$ 

351 

$ 382 

SCHEDULE  4 


ALLOCATED  COSTS 

For  the  year  ended  March  31,  2001 


(in  thousands) 

2001  2000 


Program 

Expenses  - 

Incurred  by  Others 

Valuation  Adjustments® 

Total 

Expenses 

Total 

Expenses 

Accommodation 
Expenses^ ) Costs® 

Legal 

Services® 

Other 

Manpower 

Doubtful 

Accounts 

Child  Welfare 

$ 8,460  $ 

228  $ 

45 

$ 25 

$ 

$ 8,758 

$ 7,508 

Day  Care 

755 

10 

- 

1 

- 

766 

706 

Handicapped  Children's  Services 

1,176 

16 

- 

2 

- 

1,194 

914 

Early  Intervention  Services 

625 

23 

- 

3 

- 

651 

384 

Prevention  of  Family  Violence 

112 

- 

- 

- 

- 

112 

71 

In  ter- Authority  Services 

51 

- 

- 

- 

- 

51 

287 

Program  Support 

133 

21 

- 

2 

- 

156 

- 

Board  Governance 

and  Core  Administration 

348 

8 

- 

1 

- 

357 

345 

$ 11,660  $ 

306  $ 

45 

$ 34 

$ 

$ 12,045 

$ 10,215 

(1)  Expenses  as  per  the  Statement  of  Operations,  excluding  valuation  adjustments. 

(2)  Accommodation  costs  (includes  grants  in  lieu  of  taxes),  which  were  paid  by  Alberta  Infrastructure,  represent  the  CFSA’s  buildings  costs  allocated 
by  the  number  of  authority  employees  per  program. 

(3)  Costs  for  Legal  Services,  which  were  paid  by  Alberta  Justice,  were  allocated  in  proportion  to  the  expenses  incurred  by  each  program. 

(4)  Valuation  Adjustments  as  per  the  Statement  of  Operations.  The  Other  Manpower  (Accrued  Vacation  Pay)  and  Doubtful  Accounts  provisions 
were  allocated  as  follows: 

• Other  Manpower,  which  includes  employee  benefits  - accrued  vacation  pay  due  to  all  employees  assigned  to  a program. 

• Doubtful  Accounts  Provision  - estimated  expenses  incurred  by  each  program. 
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AUDITOR'S  REPORT 


AUDI! 

GENE] 

Alberta 


To  the  Members  of  the  Ma'mowe  Child  and  Family  Services  Authority  and  the  Minister  of  Children's  Services 


I have  audited  the  statement  of  financial  position  of  the  Ma'mowe  Child  and  Family  Services  Authority  as  at 


March  31,  2001  and  the  statements  of  operations  and  changes  in  financial  position  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Authority's  management.  My  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those  standards  require 
that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the 
financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

Ministry  management  has  not  quantified  and  not  recognized  the  cost  of  information  technology,  communications, 
financial  and  human  resource  support  services  borne  by  the  government  departments  that  paid  those  costs  on 
behalf  of  the  Authority.  This  exception  from  Canadian  generally  accepted  accounting  principles  results  in  the 
Authority's  expenses  being  understated. 

In  my  opinion,  except  for  the  effect  of  the  matter  referred  to  in  the  preceding  paragraph,  these  financial  statements 
present  fairly,  in  all  material  respects,  the  financial  position  of  the  Authority  as  at  March  31,  2001  and  the  results  of 
its  operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  Canadian  generally 
accepted  accounting  principles. 


FCA 

Auditor  General 


Edmonton,  Alberta 
May  18,  2001 
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STATEMENT  OF  OPERATIONS 

For  the  year  ended  March  31,  2001 


REVENUES 

Grant  from  the  Department  of 
Children's  Services  (Note  4) 
Recoveries  - Resident  on  Reserve 
Recoveries  - Inter-Authority  Services 
Miscellaneous  Revenue  (Note  7) 


EXPENSES  (Schedules  1 and  4) 

Board  Governance  and  Core  Administration 
Program  Support 
Child  Welfare 

Handicapped  Children's  Services 
Day  Care 

Inter-Authority  Services 
Other 

Early  Intervention 
Prevention  of  Family  Violence 
Mediation  and  Court  Services 
Valuation  Adjustments 

Other  Manpower  (Note  2) 


NET  OPERATING  RESULTS 


(in  thousands) 

2001 

2000 

Budget  Actual 

Actual 

(restated  - Note  3) 

$ 144,871 

$ 

171,489 

$ 141,232 

- 

3,207 

1,920 

- 

3,371 

3,782 

150 

1,224 

- 

145,021 

1 79,291 

146,934 

850 

688 

464 

- 

1,112 

- 

98,794 

1 1 7,882 

103,552 

14,219 

17,366 

12,259 

21,287 

26,373 

26,547 

- 

3,371 

3,782 

9,871 

4,397 

3,965 

- 

2,457 

2,294 

- 

- 

855 

. 

197 

. 

145,021 

173,843 

153,718 

$ - $ 

5,448 

$ (6,784) 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  FINANCIAL  POSITION 

As  at  March  31,  2001 


(in  thousands) 


2001 

2000 

(restated  - Note  3) 

ASSETS 

Cash 

$ 

1,918 

$ 8 

Accounts  Receivable  (Note  5) 

8,017 

7,393 

9,935 

7,401 

LIABILITIES 

Accounts  Payable  and  Accrued  Liabilities  (Note  6) 

$ 

11,271 

$ 14,185 

NET  ASSETS  (Liabilities) 

Net  Assets  (Liabilities)  at  Beginning  of  Year 

(6,784) 

- 

Net  Operating  Results 

5,448 

(6,784) 

Net  Assets  (Liabilities)  at  End  of  Year 

(1,336) 

(6,784) 

$ 

9,935 

$ 7,401 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 


STATEMENT  OF  CHANCES  IN  FINANCIAL  POSITION 

For  the  year  ended  March  3 1,  200 1 
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(in  thousands) 

2001 

2000 

(restated 

- Note  3) 

OPERATING  TRANSACTIONS 

Net  Operating  Result 

$ 

5,448 

S 

(6,784) 

Non-Cash  Items 

Valuation  Adjustments  (net) 

197 

- 

5,645 

(6,784) 

Increase  in  Accounts  Receivable 

(624) 

(7,393) 

Decrease  in  Accounts  Payable  (a) 

(3,111) 

14,185 

Cash  Provided  (Used)  by  Operating  Transactions 

1,910 

8 

CASH,  BEGINNING  OF  YEAR 

8 

- 

CASH,  END  OF  YEAR 

$ 

1,918 

$ 

8 

(a)  Adjusted  for  valuation  adjustment. 


The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 


NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  31,  2001 


Note  1 Authority  and  Purpose 

The  Ma'mowe  Capital  Region  Child  and  Family  Services  Authority  (the  Authority)  operates  under  the  authority  of 
the  Child  and  Family  Services  Authorities  Act,  the  "Agreement  Respecting  the  Transfer  of  Responsibility  for  Child  and 
Family  Services"  April  1,1999  and  directions  provided  by  the  Minister  of  Children's  Services. 

The  Authority  is  to  provide  community-based  child  and  family  services,  programs  and  other  supports  that  build  on 
community  strengths,  individual  and  family  responsibility  with  organizations  and  community  groups  by  utilizing 
partnerships  and  sharing  resources. 

Pursuant  to  the  "Management  Services  Agreement"  between  the  Authority  and  the  Minister,  the  Department  of 
Children's  Services  has  assigned  certain  departmental  staff  to  the  Authority.  With  the  exception  of  the  Chief  Executive 
Officer,  all  individuals  working  for  the  Authority  are  assigned  under  this  agreement.  The  agreement  provides  that 
the  Minister  will  delegate  to  the  Chief  Executive  Officer  of  the  Authority,  powers  and  duties  under  the  Public  Service 
Act,  as  are  necessary  to  appoint,  manage  and  direct  these  individuals.  In  addition,  the  Minister  has  agreed  to 
provide  certain  administrative  services  relating  to  finance,  human  resources,  information  technology  and 
communications  at  no  charge  to  the  Authority. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

These  financial  statements  are  prepared  in  accordance  with  the  following  accounting  policies  that  have  been 
established  by  the  government  for  Child  and  Family  Services  Authorities.  The  recommendations  of  the  Public  Sector 
Accounting  Board  of  the  Canadian  Institute  of  Chartered  Accountants,  other  authoritative  pronouncements, 
accounting  literature,  and  published  financial  statements  relating  to  either  the  public  sector  or  analogous  situations 
in  the  private  sector  are  used  to  supplement  the  recommendations  of  the  Public  Sector  Accounting  Board. 

(a)  Reporting  Entity 

The  reporting  entity  is  the  Ma'mowe  Capital  Region  Child  and  Family  Services  Authority,  which  is  part  of  the  Ministry 
of  Children's  Services. 

(b)  Basis  of  Financial  Reporting 
Revenues 

Revenues  include  the  reimbursements  or  recoveries  of  costs  incurred  on  behalf  of  other  Authorities,  on  behalf  of 
children  meeting  the  definition  of  ordinarily  resident  on  reserves,  and  in  conjunction  with  third  party  agreements. 

Expenses 

Directly  Incurred 

Directly  incurred  expenses  are  those  costs  the  Authority  has  primary  responsibility  and  accountability  for,  as  reflected 
in  the  Authority's  budget. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 


For  the  year  ended  March  3 1,  2001 


Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices  (Continued) 

Directly  incurred  costs  include: 

• valuation  adjustments  which  include  changes  in  the  valuation  allowances  used  to  reflect  financial  assets  at  their 
net  recoverable  or  other  appropriate  value.  Valuation  adjustments  also  present  the  change  in  management's 
estimate  of  future  payments  arising  from  the  provision  for  accrued  vacation  pay  for  the  employee  and  other 
manpower  expenses  (accrued  vacation  pay)  relating  to  the  employees  assigned  to  the  Authority  by  the 
Department  of  Children's  Services, 

• pension  costs  which  comprise  the  cost  of  employer  contributions  for  current  service  of  employees  during  the  year, 

• the  cost  of  salary,  wages  and  employee  benefits  related  to  employees  assigned  by  the  Department  of  Children's 
Services  to  the  Authority  are  included  in  manpower  expenses. 

Incurred  by  Others 

Services  contributed  by  other  entities  in  support  of  the  Authority's  operations  are  disclosed  in  Schedule  4. 

Certain  other  expenses  related  to  information  technology,  communications,  financial  and  human  resources  support 
services  were  provided  to  the  Authority  by  the  Ministry  of  Children's  Services  at  no  cost  to  the  Authority. 

Assets 

Cash  and  accounts  receivable  are  recorded  at  carrying  values  which  approximate  fair  values. 

Liabilities 

Accounts  payable  and  accrued  liabilities  are  recorded  at  carrying  values  which  approximate  fair  values. 

Budget 

The  Authority  receives  its  financing  by  way  of  a grant  from  the  Department  of  Children's  Services.  The  Authority  is 
economically  dependent  upon  the  Department  of  Children's  Services  since  the  viability  of  its  on-going  operations 
depends  on  the  grant  revenues  from  the  Department.  The  budget  presented  in  the  Statement  of  Operations  was 
included  in  the  2000-01  Government  and  Lottery  Fund  Estimates  tabled  in  the  Legislative  Assembly  on  February  24, 
2000.  The  Authority  approved  the  budget  of  $145,021,000  on  June  2,  2000. 

Note  3 Accounting  Policy  and  Reporting  Practice  Changes  (in  thousands) 

Effective  April  1,  2000,  the  accounting  policy  regarding  other  manpower  expenses  relating  to  accrued  vacation  pay, 
and  bonus  liabilities  changed.  These  amounts  were  recorded  in  the  financial  statements  of  the  Department  of 
Children's  Services  in  1999/2000,  but  are  now  included  in  the  Authority's  financial  statements.  The  reason  for  this 
change  in  accounting  policy  is  to  show  the  full  costs  of  the  services  that  the  Authority  provides. 

This  change  in  accounting  policy  has  been  applied  retroactively.  The  effect  of  this  change  is  to  increase  accrued 
liabilities  by  $3,31  7 (1999-2000  $3,205),  increase  accounts  receivable  by  $3,317  (1999-2000  $3,205),  increase  the 
grant  from  the  Department  of  Children's  Services  by  $362  (1999-2000  $85),  and  increase  expenses  by  $362  (1999- 
2000  $85). 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  2001 


Note  3 Accounting  Policy  and  Reporting  Practice  Changes  (Continued) 

Effective  April  1,  2000,  the  reporting  practices  regarding  inter-authority  services  and  services  for  children  resident  on 
reserves,  were  changed  to  report  separately  as  revenue,  the  reimbursement  for  these  services,  from  other  authorities 
and  from  the  Department  of  Children's  Services.  In  1999/2000,  these  reimbursements  were  netted  against  the 
expenditures.  The  change  has  been  applied  retroactively. 

Note  4 Grant  from  the  Department  of  Children's  Services 

The  grant  was  determined  as  follows: 

Initial  (original)  budget 

Additional  funding  provided  for  the  current  year 
Additional  funding  provided  to  eliminate  the  prior  year  deficit 
Grant  for  the  Year 


(in  thousands) 

$ 145,021 

19,684 
6,784 

$ 171,489 


Note  5 Accounts  Receivable 

The  accounts  receivable  are  comprised  of  transactions  with  related  parties  including  the  Department  of  Children's 
Services  and  other  Child  and  Family  Services  Authorities  and  the  remaining  transactions  are  with  external  parties. 


(in  thousands) 


2001 

2000 

Ministry  of  Children's  Services 

$ 7,040 

$ 6,629 

Refunds  from  Suppliers 

977 

764 

$ 8,017 

$ 7,393 

Note  6 Accounts  Payable  and  Accrued  Liabilities  (in  thousands) 

The  accounts  payable  and  accrued  liabilities  are  comprised  of  transactions  with  related  parties  including  the 
Department  of  Children's  Services  and  other  CFSA's  and  the  remaining  transactions  are  with  external  parties. 

The  accounts  payable  and  accrued  liabilities  recorded  as  $11,271  for  2000/2001  and  $14,185  for  1999/2000  in 
these  financial  statements  are  subject  to  measurement  uncertainty.  The  expenditures  accrued  at  year  end  are  based 
on  estimates,  calculated  using  a linear  analysis  of  the  prior  year  and  current  year  expenditure  trends  as  well  as 
management  input.  The  actual  amount  could  vary  significantly  from  that  estimated. 

(in  thousands) 


2001 

2000 

Ministry  of  Children's  Services 

$ 627 

$ 5,068 

Accrued  Other  Manpower  Expenses 

3,514 

4,298 

Trade  Payable 

7,130 

4,819 

$ 11,271 

$ 14,185 

NOTES  TO  THE  FINANCIAL  STATEMENTS 
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For  the  year  ended  March  31,  2001 


Note  7 Miscellaneous  Revenue 

Miscellaneous  revenue  includes  the  following: 


(in  thousands) 

2001 


Donations 

$ 

33 

Recoveries  of  costs  incurred  under  agreement  (a) 

794 

Other  miscellaneous  revenue 

397 

Total  miscellaneous  revenue 

$ 

1,224 

(a)  Payment  under  Agreement  (in  thousands) 


The  Student  Health  Initiative  is  a joint  initiative  of  provincial  government  partners  in  Education,  Health,  Mental 
Health  and  Ma'mowe  Capital  Region  Child  and  Family  Services  Authority  to  deliver  integrated  health  and  related 
support  services  for  children  with  special  health  needs  registered  in  school  programs.  The  program  commenced  June 
2000.  All  costs  incurred  under  this  agreement  are  covered  by  reimbursement  through  approved  provincial  funds. 

The  2000/2001  revenues  and  expenses  of  $794  and  the  resulting  account  receivable  and  payable  of  $366  are 
included  in  the  financial  statements. 

Note  8 Voluntary  Contributions 

These  financial  statements  do  not  include  voluntary  contributions  received  for  materials  and  services  because  of  the 
difficulty  in  determining  their  fair  market  value. 

Note  9 Comparative  Figures 

Certain  2000  figures  have  been  reclassified  to  conform  to  the  2001  presentation. 

Note  10  Approval  of  Financial  Statements 

The  financial  statements  have  been  approved  by  the  Authority. 


SCHEDULE  1 
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EXPENSES  DETAILED  BY  OBJECT 

For  the  year  ended  March  3 1,  2001 


(in  thousands) 

2001 

2000 

Budget  Actual 

Actual 

(restated  - Note  3) 

Manpower  (a) 

$ 27,421 

$ 

36,251 

$ 

31,440 

Supplies  and  services 

91,301 

110,214 

94,399 

Grants 

24,475 

23,808 

24,073 

Inter-Authority  Services 

1,824 

3,371 

3,782 

Other 

- 

199 

24 

$ 145,021  $ 173,843  $ 153,718 


(a)  Manpower  expenses  include  salaries,  wages  and  employee  benefits  paid  to  employees  of  the  Department  of  Children's  Services,  assigned  to 
the  Authority.  This  includes  $165,000  (2000  - $85,000)  in  achievement  bonuses  for  management  and  non-union  staff. 


SCHEDULE  2 


DISCLOSURE  OF  SALARY  AND  BENEFITS 

For  the  year  ended  March  3 1,  200 1 


(in  thousands) 

2001  2000 


Benefits  and 

Salary  W Allowances  (2) 

Total 

Total 

Co-Chair  of  the  Authority 

$ 

11 

$ 

- 

$ 

11 

$ 

16 

Co-Chair  of  the  Authority 

$ 

10 

$ 

- 

$ 

10 

$ 

10 

Board  Members  (1 1 members) 

$ 

67 

$ 

- 

$ 

67 

$ 

70 

Chief  Executive  Officer 

$ 

109 

$ 

23 

$ 

132 

$ 

112 

(1)  For  the  Chief  Executive  Officer,  salary  includes  regular  base  pay,  bonuses,  and  lump  sum  payments.  Chairpersons  and  board  members  receive 
honoraria  only. 

(2)  Benefits  and  Allowances  include  the  employer's  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees, 
including  pension,  health  care,  dental  coverage,  group  life  insurance,  long  and  short  term  disability  plans,  professional  memberships  and 
tuition  fees. 


RELATED  PARTY  TRANSACTIONS 

For  the  year  ended  March  31,  2001 


SCHEDULE  3 


Related  parties  are  those  entities  consolidated  in  the  Province  of  Alberta's  financial  statements.  Related  parties  also  include 
management  in  the  Authority. 

The  Authority  and  its  assigned  employees  paid  or  collected  certain  taxes  and  fees  set  by  regulation  for  permits,  licenses  and 
other  charges.  These  amounts  were  incurred  in  the  normal  course  of  business,  reflect  charges  applicable  to  all  users,  and 
have  been  excluded  from  this  schedule. 

The  Authority  had  the  following  transactions  with  related  parties  measured  at  the  exchange  amount  of  consideration 
agreed  upon  between  the  related  parties: 

(in  thousands) 


Entities  in 

the  Ministry 

Other  Entities 

2001 

2000 

2001 

2000 

REVENUES 

Grant  from  the  Department  of  Children's  Services 

$171,489 

$ 141,232 

$ 

- 

$ 

- 

Recoveries  - Resident  on  Reserves 

3,207 

1,920 

- 

- 

Recoveries  - Inter-Authority  Services 

3,371 

3,782 

- 

- 

Other  Ministries  - Ministry  of  Health  & ESHIP 

Partnerships  (Note  7) 

- 

- 

1,107 

- 

Prior  Year  Revenue  - Inter-Authority  Services 

74 

- 

- 

- 

$178,141 

$ 146,934 

$ 

1,107 

$ 

- 

EXPENSES 

Inter-Authority  Services 

$ 1,245 

$ 

336 

$ 

- 

$ 

- 

$ 1,245 

$ 

336 

$ 

- 

$ 

- 

RECEIVABLE  FROM/(PAYABLE  TO) 

Department  of  Children's  Services 

$ 5,533 

$ 

243 

$ 

- 

$ 

- 

Rocky  View  Child  and  Family  Services  Authority 

26 

- 

- 

- 

Diamond  Willow  Child  and  Family  Services  Authority 

26 

- 

- . 

- 

Ribstone  Child  and  Family  Services  Authority 

(21) 

- 

- 

- 

West  Yellowhead  Child  and  Family  Services  Authority 

205 

- 

- 

- 

Keystone  Child  and  Family  Services  Authority 

203 

- 

- 

- 

Sakaw  Asky  Child  and  Family  Services  Authority 

462 

- 

- 

- 

Sakaigun  Askiy  Child  and  Family  Services  Authority 

(30) 

- 

- 

- 

Child  and  Family  Services  Authority  Region  1 3 

(2) 

- 

- 

- 

Awasak  Child  and  Family  Services  Authority 

9 

- 

- 

- 

CFSA 's  General 

- 

1,319 

- 

- 

ESHIP  Partnership  Program  (Note  7) 

- 

- 

373 

- 

Deparment  of  Health  (PDD) 

- 

- 

64 

- 

$ 6,41 1 

$ 1,562 

$ 

437 

$ 

The  Authority  also  had  the  following  transactions  with  related  parties  for  which  no  consideration  was  exchanged.  The 
amounts  for  these  related  party  transactions  are  estimated  based  on  the  costs  incurred  by  the  service  provider  to  produce 
the  service.  These  amounts  are  not  recorded  in  the  financial  statements  but  are  disclosed  on  Schedule  4. 


(in  thousands) 
Other  Entities 


2001 

2000 

EXPENSES  (NOTIONAL) 

Accommodation 

$ 4,470 

$ 3,123 

Legal  Services 

611 

677 

$ 5,081 

$ 3,800 

SCHEDULE  4 


ALLOCATED  COSTS 


For  the  year  ended  March  31,  2001 


(in  thousands) 

2001  2000 


Program 

Expenses  - 

Incurred  by  Others 

Valuation  Adjustments^ 

Total 

Expenses 

Total 

Expenses 

Expenses^ ) 

Accommodation 

CostsW 

Legal 

Services^1 2 3 4) 

Other 

Manpower 

Doubtful 

Accounts 

Child  Welfare 

$ 117,882 

$ 

3,571 

$ 

611 

$ 

158 

$ 

$122,222 

$106,995 

Day  Care 

26,373 

246 

- 

11 

- 

26,630 

26,724 

Handicapped  Children's  Services 

1 7,366 

450 

- 

20 

- 

17,836 

12,394 

Early  Intervention  Services 

4,397 

21 

- 

1 

- 

4,419 

3,979 

Prevention  of  Family  Violence 

2,457 

11 

- 

- 

- 

2,468 

2,305 

Inter-Authority  Services 

3,371 

- 

- 

- 

- 

3,371 

3,782 

Program  Support 

1,112 

123 

- 

5 

- 

1,240 

- 

Board  Governance  and 

Core  Administration 

688 

48 

- 

2 

- 

738 

485 

Mediation  and  Court  Services 

- 

- 

- 

- 

- 

- 

855 

$ 173,646 

$ 

4,470 

$ 

611 

$ 

197 

$ 

$178,924 

$157,519 

(1)  Expenses  as  per  the  Statement  of  Operations,  excluding  valuation  adjustments. 

(2)  Accommodation  costs  (includes  grants  in  lieu  of  taxes),  which  were  paid  by  Alberta  Infrastructure,  represent  the  CFSA's  buildings  costs  allocated 
by  the  number  of  authority  employees  per  program. 

(3)  Costs  for  Legal  Services,  which  were  paid  by  Alberta  Justice,  were  allocated  in  proportion  to  the  expenses  incurred  by  each  program. 

(4)  Valuation  Adjustments  as  per  the  Statement  of  Operations.  The  Other  Manpower  (Accrued  Vacation  Pay)  and  Doubtful  Accounts  provisions 
were  recorded  as  follows: 

• Other  Manpower,  which  includes  employee  benefits  - accrued  vacation  pay  due  to  all  employees  assigned  to  a program. 

• Doubtful  Accounts  Provision  - estimated  expenses  incurred  by  each  program. 
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AUDITOR'S  REPORT 


AUDITOR 

GENERAL 

Alberta 


A GET 

L 


OR  I 
RAL  V 


To  the  Members  of  the  Sakaw-Askiy  Child  and  Family  Services  Authority  and  the  Minister  of  Children's  Services 

I have  audited  the  statement  of  financial  position  of  the  Sakaw-Askiy  Child  and  Family  Services  Authority  as  at 
March  31,  2001  and  the  statements  of  operations  and  changes  in  financial  position  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Authority's  management.  My  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those  standards  require 
that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the 
financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

Ministry  management  has  not  quantified  and  not  recognized  the  cost  of  information  technology,  communications, 
financial  and  human  resource  support  services  borne  by  the  government  departments  that  paid  those  costs  on 
behalf  of  the  Authority.  This  exception  from  Canadian  generally  accepted  accounting  principles  results  in  the 
Authority's  expenses  being  understated. 

In  my  opinion,  except  for  the  effect  of  the  matter  referred  to  in  the  preceding  paragraph,  these  financial  statements 
present  fairly,  in  all  material  respects,  the  financial  position  of  the  Authority  as  at  March  31,  2001  and  the  results  of 
its  operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  Canadian  generally 
accepted  accounting  principles. 


FCA 


Auditor  General 


Edmonton,  Alberta 
May  23,  2001 
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STATEMENT  OF  OPERATIONS 

For  the  year  ended  March  31,  2001 


(in  thousands) 


2001 

2000 

Budget 

Actual 

Actual 

(restated  - Note  3) 

REVENUES 

Grant  from  the  Department 

of  Children's  Services  (Note  4) 

$ 

12,470 

$ 

13,867 

$ 

12,458 

Recoveries  - Resident  on  Reserve 

- 

487 

331 

Recoveries  - Inter-Authority  Services 

- 

288 

37 

12,470 

14,642 

12,826 

EXPENSES  (Schedules  1 and  4) 

Board  Governance  and  Core  Administration 

597 

598 

560 

Child  Welfare 

8,098 

10,936 

8,286 

Handicapped  Children's  Services 

1,221 

1,919 

1,129 

Day  Care 

1,745 

1,351 

1,254 

Inter-Authority  Services 

- 

288 

37 

Other 

809 

Early  Intervention 

- 

760 

897 

Prevention  of  Family  Violence 

- 

177 

209 

Valuation  Adjustments 

Other  Manpower  (Note  2) 

- 

55 

- 

12,470 

1 6,084 

12,372 

NET  OPERATING  RESULTS 

$ 

$ 

(1,442) 

S 

454 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  FINANCIAL  POSITION 

As  at  March  31,  2001 


\j  lYijf 


(in  thousands) 

2001 

2000 

(restated 

- Note  3) 

ASSETS 

Cash 

$ 

434 

$ 

1 

Accounts  Receivable  (Note  5) 

1,247 

2,023 

Advances 

1 

1 

$ 

1,682 

$ 

2,025 

LIABILITIES 

Accounts  Payable  and  Accrued  Liabilities  (Note  6) 

$ 

2,670 

$ 

1,571 

NET  ASSETS  (Liabilities) 

Net  Assets  (Liabilities)  at  Beginning  of  Year 

454 

- 

Net  Operating  Results 

(1,442) 

454 

Net  Assets  (Liabilities)  at  End  of  Year 

(988) 

454 

$ 

1,682 

$ 

2,025 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  CHANCES  OF  FINANCIAL  POSITION 

For  the  year  ended  March  31,  2001 


(in  thousands) 

2001 

2000 

(restated  - Note  3) 

OPERATING  TRANSACTIONS 

Net  Operating  Results 

$ 

(1,442) 

$ 454 

Non-Cash  Item 

Valuation  Adjustments 

55 

- 

0,387) 

454 

Decrease  (Increase)  in  Accounts  Receivable 

776 

(2,023) 

Decrease  (Increase)  in  Advances 

- 

0) 

Increase  (Decrease)  in  Accounts  Payable(a) 

1,044 

1,571 

Cash  Provided  (Used)  by  Operating  Transactions 

433 

1 

CASH,  BEGINNING  OF  YEAR 

1 

- 

CASH,  END  OF  YEAR 

$ 

434 

$ 1 

(a)  Adjusted  for  valuation  adjustment. 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 


NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  31,  2001 


Note  1 Authority  and  Purpose 

The  Sakaw-Askiy  Child  and  Family  Services  Authority  (the  Authority)  operates  under  the  authority  of  the  Child  and 
Family  Services  Authorities  Act,  the  "Agreement  Respecting  the  Transfer  of  Responsibility  for  Child  and  Family 
Services"  effective  April  1,  1999  and  directions  provided  by  the  Minister  of  Children's  Services. 

The  Authority  is  to  provide  community-based  child  and  family  services,  programs  and  other  supports  that  build  on 
community  strengths,  individual  and  family  responsibility  with  organizations  and  community  groups  by  utilizing 
partnerships  and  sharing  resources. 

Pursuant  to  the  "Management  Services  Agreement"  between  the  Authority  and  the  Minister,  the  Department  of 
Children's  Services  has  assigned  certain  departmental  staff  to  the  Authority.  All  individuals  working  for  the  Authority 
are  assigned  under  this  agreement.  The  agreement  provides  that  the  Minister  will  delegate  to  the  Chief  Executive 
Officer  of  the  Authority,  powers  and  duties  under  the  Public  Service  Act,  as  are  necessary  to  appoint,  manage  and 
direct  these  individuals.  In  addition,  the  Minister  has  agreed  to  provide  certain  administrative  services  relating  to 
finance,  human  resources,  information  technology  and  communications  at  no  charge  to  the  Authority. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

These  financial  statements  are  prepared  in  accordance  with  the  following  accounting  policies  that  have  been 
established  by  the  government  for  Child  and  Family  Services  Authorities.  The  recommendations  of  the  Public  Sector 
Accounting  Board  of  the  Canadian  Institute  of  Chartered  Accountants,  other  authoritative  pronouncements, 
accounting  literature,  and  published  financial  statements  relating  to  either  the  public  sector  or  analogous  situations 
in  the  private  sector  are  used  to  supplement  the  recommendations  of  the  Public  Sector  Accounting  Board. 

(a)  Reporting  Entity 

The  reporting  entity  is  the  Sakaw-Askiy  Child  and  Family  Services  Authority  which  is  part  of  the  Ministry  of  Children's 
Services. 

(b)  Basis  of  Financial  Reporting 
Revenues 

Revenues  include  the  reimbursements  or  recoveries  of  costs  incurred  on  behalf  of  other  Authorities,  on  behalf  of 
children  meeting  the  definition  of  ordinarily  resident  on  reserves. 

Monetary  donations  received  from  external  sources  are  recorded  as  revenue  when  received. 

Expenses 

Directly  Incurred 

Directly  incurred  expenses  are  those  costs  the  Authority  has  primary  responsibility  and  accountability  for,  as  reflected 
in  the  Authority's  budget. 
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Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices  (Continued) 

Directly  incurred  costs  include: 

• amortization  of  capital  assets, 

• valuation  adjustments  which  include  changes  in  the  valuation  allowances  used  to  reflect  financial  assets  at  their 
net  recoverable  or  other  appropriate  value.  Valuation  adjustments  also  present  the  change  in  management's 
estimate  of  future  payments  arising  from  the  provision  for  accrued  vacation  pay  for  the  employee,  the  CEO  and 
other  manpower  expenses  (accrued  vacation  pay)  relating  to  the  employees  assigned  to  the  Authority  by  the 
Department  of  Children's  Services, 

• pension  costs  which  comprise  the  cost  of  employer  contributions  for  current  service  of  employees  during  the  year, 

• the  cost  of  salary,  wages  and  employee  benefits  related  to  employees  assigned  by  the  Department  of  Children's 
Services  to  the  Authority  are  included  in  manpower  expenses. 

Incurred  by  Others 

Services  contributed  by  other  entities  in  support  of  the  Authority's  operations  are  disclosed  in  Schedule  4. 

Certain  other  expenses  related  to  information  technology,  communications,  financial  and  human  resources  support 
services  were  provided  to  the  Authority  by  the  Ministry  of  Children's  Services  at  no  cost  to  the  Authority. 

Assets 

Cash,  accounts  receivable,  and  advances  are  recorded  at  carrying  values  which  approximate  fair  values. 

Liabilities 

Accounts  payable  and  accrued  liabilities  are  recorded  at  carrying  values  which  approximate  fair  values. 

Budget  (in  thousands) 

The  Authority  receives  its  financing  by  way  of  a grant  from  the  Department  of  Children's  Services.  The  Authority  is 
economically  dependent  upon  the  Department  of  Children's  Services  since  the  viability  of  its  on-going  operations 
depends  on  the  grant  revenues  from  the  Department.  The  budget  presented  in  the  Statement  of  Operations  was 
included  in  the  2000-01  Government  and  Lottery  Fund  Estimates  tabled  in  the  Legislative  Assembly  on  February  24, 
2000.  The  Authority  approved  the  budget  of  $12,470  on  March  10,  2000. 

Measurement  Uncertainty 

Measurement  uncertainty  exists  when  there  could  be  a significant  variance  between  the  amount  recognized  in  the 
financial  statements  and  another  possible  amount. 

Accounts  payable  and  accrued  liabilities  recorded  as  $2,670,000  in  these  financial  statements  is  subject  to  measurement 
uncertainty  as  a result  of  liability  estimates.  The  actual  amount  could  vary  significantly  from  that  estimated. 
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Note  3 Accounting  Policy  and  Reporting  Practice  Changes  (in  thousands) 

Effective  April  1,  2000,  the  accounting  policy  regarding  other  manpower  expenses  relating  to  accrued  vacation  pay, 
and  bonus  liabilities  changed.  These  amounts  were  recorded  in  the  financial  statements  of  the  Department  of 
Children's  Services  in  1 999/2000,  but  are  now  included  in  the  Authority's  financial  statements.  The  reason  for  this 
change  in  accounting  policy  is  to  show  the  full  costs  of  the  services  that  the  Authority  provides. 

This  change  in  accounting  policy  has  been  applied  retroactively.  The  effect  of  this  change  is  to  increase  accrued 
liabilities  by  $263  (1999-2000  increase  $218),  increase  accounts  receivable  by  $263  (1999-2000  increase  $218), 
increase  the  grant  from  the  Department  of  Children's  Services  by  $77  (1999-2000  increase  $10),  and  increase 
expenses  by  $77  (1999-2000  increase  $10). 

Effective  April  1,  2000,  the  reporting  practices  regarding  inter-authority  services  and  services  for  children  resident 
on  reserves,  were  changed  to  report  separately  as  revenue,  the  reimbursement  for  these  services,  from  other 
authorities  and  from  the  Department  of  Children's  Services.  In  1999/2000,  these  reimbursements  were  netted 
against  the  expenditures.  The  change  has  been  applied  retroactively. 

Note  4 Grant  from  the  Department  of  Children's  Services 

The  grant  was  determined  as  follows: 


On  thousands) 


Initial  (original)  budget  $ 12,470 

Additional  funding  provided  for  the  current  year  1,851 

Reduction  in  funding  to  reduce  the  prior  year  surplus  (454) 

Grant  for  the  Year  $ 1 3,867 


Note  5 Accounts  Receivable 

The  accounts  receivable  are  comprised  of  transactions  with  related  parties  including  the  Department  of  Children's 
Services  and  other  Child  and  Family  Services  Authorities  and  the  remaining  transactions  are  with  external  parties. 


(in  thousands) 


2001 

2000 

Ministry  of  Children's  Services 

$ 1,121 

$ 1,943 

Refunds  from  Suppliers 

126 

80 

$ 1,247 

$ 2,023 

NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  200 1 


Note  6 Accounts  Payable  and  Accrued  Liabilities 

The  accounts  payable  and  accrued  liabilities  are  comprised  of  transactions  with  related  parties  including  the 
Department  of  Children's  Services  and  other  Child  and  Family  Services  Authorities  and  the  remaining  transactions 
are  with  external  parties. 


(in  thousands) 


2001 

2000 

Ministry  of  Children's  Services 

$ 1,630 

$ 575 

Accrued  Other  Manpower  Expenses 

263 

218 

Trade  Payable 

777 

778 

$ 2,670 

$ 1,571 

Note  7 Commitments 

As  at  March  31,  2001,  the  Authority  has  the  following  commitments: 


(in  thousands) 

2001 2000 

Long-term  leases  (a)  $ 47  $ 1 05 

(a)  The  Authority  leases  certain  equipment  under  operating  leases  that  expire  on  various  dates  to  2004.  The 
aggregate  amounts  payable  for  the  unexpired  terms  of  these  leases  are  as  follows: 


(in  thousands) 


2002 

$ 

28 

2003 

$ 

17 

2004 

$ 

2 

Note  8 Comparative  Figures 

Certain  2000  figures  have  been  reclassified  to  conform  to  the  2001  presentation. 

Note  9 Approval  of  Financial  Statements 

The  financial  statements  have  been  approved  by  the  Authority. 


SCHEDULE  1 


SAi<A\A/^i<y  f^\\J 

EXPENSES  DETAILED  BY  OBJECT 

For  the  year  ended  March  3 1,  2001 


(in  thousands) 

2001 

2000 

Budget  Actual 

Actual 

(restated  - Note  3) 

Manpower  (a) 

$ 2,404  $ 

3,439 

$ 2,899 

Supplies  and  services 

8,315 

11,132 

8,406 

Grants 

1,751 

1,170 

1,067 

Inter-Authority  Services 

- 

288 

- 

Other 

- 

55 

. 

$ 

12,470 

$ 

1 6,084 

$ 

12,371 

(a)  Manpower  expenses  include  salaries,  wages  and  employee  benefits  paid  to  employees  of  the  Department  of  Children's  Services,  assigned  to 
the  Authority.  This  includes  $22,000  for  2001  (2000  was  $ 10,000)  in  achievement  bonuses  for  management  and  non-union  staff. 


SCHEDULE  2 


y 

DISCLOSURE  OF  SALARY  AND  BENEFITS 

For  the  year  ended  March  31,  2001 


(in  thousands) 

2001  2000 


Benefits  and 

Salary  C1)  Allowances  (2) 

Total 

Total 

Co-Chairman  of  the  Board  (Note  3) 

$ 

5 

$ 

5 

$ 

11 

Co-Chairman  of  the  Board  (Note  3) 

$ 

6 

$ 

6 

- 

Co-Chairman  of  the  Board 

$ 

17 

$ 

17 

5 

20 

Board  Members  (8  members) 

$ 

58 

$ 

58 

$ 

35 

Chief  Executive  Officer 

$ 

92 

$ 

5 $ 

97 

$ 

84 

(1)  For  the  Chief  Executive  Officer,  salary  includes  regular  base  pay,  bonuses,  and  lump  sum  payments.  Chairpersons  and  board  members  receive 
honoraria  only. 

(2)  Benefits  and  Allowances  include  the  employer's  share  of  all  employee  benefits  and  lump  sum  payments,  and  contributions  or  payments  made 
on  behalf  of  employees,  including  pension,  health  care,  dental  coverage,  group  life  insurance,  long  and  short  term  disability  plans. 

(3)  The  position  was  occupied  by  two  individuals  during  the  year.  The  previous  incumbent  resigned  in  July  of  2000. 


SCHEDULE  3 


RELATED  PARTY  TRANSACTIONS 

For  the  year  ended  March  3 1,  200 1 


Related  parties  are  those  entities  consolidated  in  the  Province  of  Alberta's  financial  statements.  Related  parties  also 
include  management  in  the  Authority. 

The  Authority  had  the  following  transactions  with  related  parties  measured  at  the  exchange  amount  of  consideration 
agreed  upon  between  the  related  parties: 

(in  thousands) 


Entities  in  the  Ministry 

2001  2000 

Other  Entities 

2001  2000 

REVENUES 

Grant  from  the  Department  of  Children's  Services 

$ 13,867 

$ 12,458 

$ 

- 

$ 

Recoveries  - Resident  on  Reserves 

487 

331 

- 

- 

Recoveries  - Inter-Authority  Services 

284 

37 

- 

- 

$ 14,638 

$ 12,826 

S 

- 

$ 

EXPENSES 

Department  of  Children's  Services  - Other 

$ 55 

$ 

$ 

- 

$ 

Inter-Authority  Services 

1,649 

1,175 

- 

- 

$ 1,704 

$ 1,175 

s 

- 

$ 

RECEIVABLE  FROM/(PAYABLE  TO) 

Department  of  Children's  Services 

$ 119 

$ 1,914 

s 

- 

S 

Sun  Country  Child  and  Family  Services  Authority 

- 

(2) 

- 

- 

Diamond  Willow  Child  and  Family  Services  Authority 

- 

3 

- 

- 

West  Yellowhead  Child  and  Family  Services  Authority 

(66) 

(110) 

- 

- 

Ma'mowe  Child  and  Family  Services  Authority 

(462) 

(385) 

- 

- 

Sakaigun  Asky  Child  and  Family  Services  Authority 

(39) 

16 

- 

- 

Region  1 3 Child  and  Family  Services  Authority 

19 

(4) 

- 

- 

Neegan  Awas'sak  Child  and  Family  Services  Authority 

(75) 

(51) 

- 

- 

Awasak  Child  and  Family  Services  Authority 

(55) 

(13) 

- 

- 

$ (559) 

$ 1,368 

$ 

$ 

The  Authority  also  had  the  following  transactions  with  related  parties  for  which  no  consideration  was  exchanged. 
The  amounts  for  these  related  party  transactions  are  estimated  based  on  the  costs  incurred  by  the  service  provider 
to  produce  the  service.  These  amounts  are  not  recorded  in  the  financial  statements  but  are  disclosed  on  Schedule  4. 


EXPENSES  (NOTIONAL) 
Accommodation 
Legal  Services 


(in  thousands) 
Other  Entities 


2001 

2000 

$ 

346 

$ 310 

56 

54 

$ 

402 

$ 364 

ALLOCATED  COSTS  SCHEDULE  4 

For  the  year  ended  March  3 1,  2001 
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(in  thousands) 

2001  2000 


Program 

Expenses  - 

Incurred  by  Others 

Valuation  Adjustments*4) 

Total 

Expenses 

Total 

Expenses 

Accommodation  Legal 

Expenses^)  Costsf1 2 3 4)  Services^) 

Other 

Manpower 

Doubtful 

Accounts 

Child  Welfare 

$ 10,936  $ 

300 

$ 56 

$ 47 

$ 

11,339  ! 

l 8,603 

Day  Care 

1,351 

6 

- 

1 

- 

1,358 

1,267 

Handicapped  Children's  Services 

1,919 

5 

- 

1 

- 

1,925 

1,134 

Early  Intervention  Services 

760 

13 

- 

2 

- 

775 

905 

Prevention  of  Family  Violence 

177 

- 

- 

- 

- 

177 

209 

Board  Governance 

and  Core  Administration 

598 

22 

- 

4 

- 

624 

580 

Inter-Authority  Services 

288 

- 

- 

- 

- 

288 

37 

$ 16,029  $ 

346 

$ 56 

$ 55 

$ 

$ 16,486  $12,735 

(1)  Expenses  as  per  the  Statement  of  Operations,  excluding  valuation  adjustments. 

(2)  Accommodation  costs  (includes  grants  in  lieu  of  taxes),  which  were  paid  by  Alberta  Infrastructure,  represent  the  CFSA's  buildings  costs  allocated 
by  the  number  of  authority  employees  per  program. 

(3)  Costs  for  Legal  Services,  which  were  paid  by  Alberta  justice,  were  allocated  in  proportion  to  the  expenses  incurred  by  each  program. 

(4)  Valuation  Adjustments  as  per  the  Statement  of  Operations.  The  Other  Manpower  (Accrued  Vacation  Pay)  and  Doubtful  Accounts  provisions 
were  recorded  as  follows: 

• Other  Manpower,  which  includes  employee  benefits  - accrued  vacation  pay  due  to  all  employees  assigned  to  a program. 

• Doubtful  Accounts  Provision  - estimated  expenses  incurred  by  each  program. 
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AUDITOR'S  REPORT 


A c.Er 

Ah 


AUDIT 

GENE] 

Alberta 


To  the  Members  of  the  Sakaigun  Asky  Child  and  Family  Services  Authority  and  the  Minister  of  Children's  Services 


I have  audited  the  statement  of  financial  position  of  the  Sakaigun  Asky  Child  and  Family  Services  Authority  as  at 


March  31,  2001  and  the  statements  of  operations  and  changes  in  financial  position  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Authority's  management.  My  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  my  audit. 


I conducted  my  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those  standards  require 
that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are  free  of  material 


misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the 
financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

Ministry  management  has  not  quantified  and  not  recognized  the  cost  of  information  technology,  communications, 
financial  and  human  resource  support  services  borne  by  the  government  departments  that  paid  those  costs  on 
behalf  of  the  Authority.  This  exception  from  Canadian  generally  accepted  accounting  principles  results  in  the 
Authority's  expenses  being  understated. 

In  my  opinion,  except  for  the  effect  of  the  matter  referred  to  in  the  preceding  paragraph,  these  financial  statements 
present  fairly,  in  all  material  respects,  the  financial  position  of  the  Authority  as  at  March  31,  2001  and  the  results  of 
its  operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  Canadian  generally 
accepted  accounting  principles. 


FCA 

Auditor  General 


Edmonton,  Alberta 
May  23,  2001 
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(in  thousands) 


2001 

2000 

Budget 

Actual 

Actual 

(restated  - Note  3) 

REVENUES 

Grant  from  the  Department 

of  Children's  Services  (Note  4) 

$ 

14,210 

$ 

16,147 

$ 

14,266 

Recoveries  - Resident  on  Reserve 

- 

890 

952 

Recoveries  - Inter-Authority  Services 

- 

421 

244 

Miscellaneous  Revenue 

- 

39 

- 

14,210 

1 7,497 

15,462 

EXPENSES  (Schedules  1 and  4) 

Board  Governance  and  Core  Administration 

597 

489 

657 

Child  Welfare 

9,233 

10,321 

9,545 

Handicapped  Children's  Services 

1,467 

1,364 

1,133 

Day  Care 

1,990 

1,554 

1,551 

Inter-Authority  Services 

- 

421 

244 

Other 

923 

- 

- 

Early  Intervention 

- 

1,681 

1,630 

Prevention  of  Family  Violence 

- 

1,070 

940 

Valuation  Adjustments 

Other  Manpower  (Note  2) 

- 

86 

- 

Student  Health  Initiative 

- 

39 

- 

14,210 

1 7,025 

15,700 

NET  OPERATING  RESULTS 

$ 

$ 

472 

$ 

(238; 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  FINANCIAL  POSITION 

As  at  March  31,  2001 


(in  thousands) 

2001 

2000 

(restated 

- Note  3) 

ASSETS 

Cash 

$ 

815 

S 

- 

Accounts  Receivable  (Note  5) 

1,108 

1,281 

Advances 

1 

2 

$ 

1,924 

$ 

$1,283 

LIABILITIES 

Accounts  Payable  and  Accrued  Liabilities  (Note  6) 

$ 

1,690 

s 

1,521 

NET  ASSETS  (LIABILITIES) 

Net  Assets  (Liabilities)  at  Beginning  of  Year 

(238) 

- 

Net  Operating  Results 

472 

(238) 

Net  Assets  (Liabilities)  at  End  of  Year 

234 

(238) 

$ 

1,924 

s 

1,283 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  CHANGES  IN  THE  FINANCIAL  POSITION 

For  the  Year  ended  March  31,  2001 


(in  thousands) 


OPERATING  TRANSACTIONS 

2001 

2000 

(restated  - Note  3) 

Net  Operating  Results 

Non-Cash  Item 

$ 472 

$ (238) 

Valuation  Adjustments 

86 

- 

558 

(238) 

Decrease  (Increase)  in  Accounts  Receivable 

173 

(1,281) 

Decrease  (Increase)  in  Advances 

1 

(2) 

Increase  (Decrease)  in  Accounts  Payable  ^ 

83 

1,521 

Cash  Provided  (Used)  by  Operating  Transactions 

815 

- 

CASH,  BEGINNING  OF  YEAR 

- 

- 

CASH,  END  OF  YEAR 

$ 815 

$ 

(a)  Adjusted  for  valuation  adjustment. 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 


NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  31,  2001 


Note  1 Authority  and  Purpose 

The  Sakaigun  Asky  Child  and  Family  Services  Authority  (the  Authority)  operates  under  the  authority  of  the  Child  and 
Family  Services  Authorities  Act,  the  "Agreement  Respecting  the  Transfer  of  Responsibility  for  Child  and  Family 
Services"  effective  April  1,  1999  and  directions  provided  by  the  Minister  of  Children's  Services. 

The  Authority  is  to  provide  community-based  child  and  family  services,  programs  and  other  supports  that  build  on 
community  strengths,  individual  and  family  responsibility  with  organizations  and  community  groups  by  utilizing 
partnerships  and  sharing  resources. 

Pursuant  to  the  "Management  Services  Agreement"  between  the  Authority  and  the  Minister,  the  Department  of 
Children's  Services  has  assigned  certain  departmental  staff  to  the  Authority.  With  the  exception  of  the  Chief  Executive 
Officer,  all  individuals  working  for  the  Authority  are  assigned  under  this  agreement.  The  agreement  provides  that 
the  Minister  will  delegate  to  the  Chief  Executive  Officer  of  the  Authority,  powers  and  duties  under  the  Public  Service 
Act,  as  are  necessary  to  appoint,  manage  and  direct  these  individuals.  In  addition,  the  Minister  has  agreed  to  provide 
certain  administrative  services  relating  to  finance,  human  resources,  information  technology  and  communications  at 
no  charge  to  the  Authority. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

These  financial  statements  are  prepared  in  accordance  with  the  following  accounting  policies  that  have  been 
established  by  the  government  for  Child  and  Family  Services  Authorities.  The  recommendations  of  the  Public  Sector 
Accounting  Board  of  the  Canadian  Institute  of  Chartered  Accountants,  other  authoritative  pronouncements, 
accounting  literature,  and  published  financial  statements  relating  to  either  the  public  sector  or  analogous  situations 
in  the  private  sector  are  used  to  supplement  the  recommendations  of  the  Public  Sector  Accounting  Board. 

(a)  Reporting  Entity 

The  reporting  entity  is  the  Sakaigun  Asky  Child  and  Family  Services  Authority  which  is  part  of  the  Ministry  of 
Children's  Services. 

(b)  Basis  of  Financial  Reporting 
Revenues 

Revenues  include  the  reimbursements  or  recoveries  of  costs  incurred  on  behalf  of  other  Authorities,  and  on  behalf 
of  children  meeting  the  definition  of  ordinarily  resident  on  reserves,  and  in  conjunction  with  third  party  agreements. 

Expenses 

Directly  Incurred 

Directly  incurred  expenses  are  those  costs  the  Authority  has  primary  responsibility  and  accountability  for,  as  reflected 
in  the  Authority's  budget. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  31,  2001 


Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices  (Continued) 

Directly  incurred  costs  include: 

• valuation  adjustments  which  include  changes  in  the  valuation  allowances  used  to  reflect  financial  assets  at  their 
net  recoverable  or  other  appropriate  value.  Valuation  adjustments  also  present  the  change  in  management's 
estimate  of  future  payments  arising  from  the  provision  for  accrued  vacation  pay  for  the  employee  and  other 
manpower  expenses  (accrued  vacation  pay)  relating  to  the  employees  assigned  to  the  Authority  by  the 
Department  of  Children's  Services, 

• pension  costs  which  comprise  the  cost  of  employer  contributions  for  current  service  of  employees  during  the  year, 

• the  cost  of  salary,  wages  and  employee  benefits  related  to  employees  assigned  by  the  Department  of  Children's 
Services  to  the  Authority  are  included  in  manpower  expenses. 

Incurred  by  Others 

Services  contributed  by  other  entities  in  support  of  the  Authority's  operations  are  disclosed  in  Schedule  4. 

Certain  other  expenses  related  to  information  technology,  communications,  financial  and  human  resources  support 
services  were  provided  to  the  Authority  by  the  Ministry  of  Children's  Services  at  no  cost  to  the  Authority. 

Assets 

Cash,  accounts  receivables,  and  advances  are  recorded  at  carrying  values  which  approximate  fair  values. 

Liabilities 

Accounts  payable  and  accrued  liabilities  are  recorded  at  carrying  values  which  approximate  fair  values. 

Budget 

The  Authority  receives  its  financing  by  way  of  a grant  from  the  Department  of  Children's  Services.  The  Authority  is 
economically  dependent  upon  the  Department  of  Children's  Services  since  the  viability  of  its  on-going  operations 
depends  on  the  grant  revenues  from  the  Department.  The  budget  presented  in  the  Statement  of  Operations  was 
included  in  the  2000-2001  Government  and  Lottery  Fund  Estimates  tabled  in  the  Legislative  Assembly  on  February 
24,  2000.  The  Authority  approved  the  budget  of  $14,21 0,000  on  July  24,  2000. 

Note  3 Accounting  Policy  and  Reporting  Practice  Changes 

Effective  April  1,  2000,  the  accounting  policy  regarding  other  manpower  expenses  relating  to  accrued  vacation  pay 
and  bonus  liabilities  changed.  These  amounts  were  recorded  in  the  financial  statements  of  the  Department  of 
Children's  Services  in  1999-2000,  but  are  now  included  in  the  Authority's  financial  statements.  The  reason  for  this 
change  in  accounting  policy  is  to  show  the  full  costs  of  the  services  that  the  Authority  provides. 

This  change  in  accounting  policy  has  been  applied  retroactively.  The  effect  of  this  change  is  to  increase  accrued 
liabilities  by  $310,000  (1999-2000  $233,000  increase),  increase  accounts  receivable  by  $310,000  (1999-2000 
$233,000  increase),  increase  the  grant  from  the  Department  of  Children's  Services  by  $1 03,000  (1 999-2000  $9,000 
increase),  and  increase  expenses  by  $103,000  (1999-2000  $9,000  increase). 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  31,  2001 


Note  3 Accounting  Policy  and  Reporting  Practice  Changes  (Continued) 

Effective  April  1,  2000,  the  reporting  practices  regarding  Inter-Authority  services  and  services  for  children  resident 
on  reserves  were  changed  to  report  separately  as  revenue,  the  reimbursement  for  these  services  from  other  authorities 
and  from  the  Department  of  Children's  Services.  In  1999-2000,  these  reimbursements  were  netted  against  the 
expenditures.  The  change  has  been  applied  retroactively. 

Note  4 Grant  from  the  Department  of  Children's  Services 

The  grant  was  determined  as  follows: 


(in  thousands) 


Initial  (original)  budget  S 14,210 

Additional  funding  provided  for  the  current  year  1,699 

Additional  funding  provided  to  eliminate  the  prior  year  deficit  238 

Grant  for  the  Year  S 16,147 


Note  5 Accounts  Receivable 

The  accounts  receivable  are  comprised  of  transactions  with  related  parties  including  the  Department  of  Children's 
Services  and  other  Child  and  Family  Services  Authorities  and  the  remaining  transactions  are  with  external  parties. 


(in  thousands) 

2001 

2000 

Ministry  of  Children's  Services 

$ 1,092 

$ 1,180 

Student  Health  Initiative 

16 

- 

Contract  Refunds 

- 

101 

$ 1,108 

S 1,281 

Note  6 Accounts  Payable  and  Accrued  Liabilities 

The  accounts  payable  and  accrued  liabilities  are  comprised  of  transactions  with  related  parties  including  the 
Department  of  Children's  Services  and  other  Child  and  Family  Services  Authorities  and  the  remaining  transactions 
are  with  external  parties. 


(in  thousands) 

2001 

2000 

$ 249 

$ 

315 

341 

233 

1,100 

973 

$ 1,690 

$ 

1,521 

Ministry  of  Children's  Services 
Accrued  Other  Manpower  Expenses 
Trade  Payable 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  2001 


Note  7 Commitments 

As  at  March  31,  2001,  the  Authority  had  the  following  commitments: 


(in  thousands) 

2001  2000 

Long-term  leases  (a)  $ 212  $ 184 


(a)  The  Authority  leases  certain  equipment  under  operating  leases  that  expire  on  various  dates  to  2004.  The 
aggregate  amounts  payable  for  the  unexpired  terms  of  these  leases  are  as  follows: 


(in  thousands) 

2002  $ 127 

2003  $ 78 

2004  $ 7 


Note  8 Contingencies 

An  ex-gratia  claim  for  the  reimbursement  of  legal  fees  related  to  the  Child  Welfare  Program  in  the  amount  of 
$1 1,000  has  been  filed  against  the  Authority. 

At  March  31,  2001  this  claim  has  not  been  approved.  It  is  likely  that  the  claim  will  be  approved  and  will  be  included 
as  an  expenditure  in  the  2001  -2002  fiscal  year. 

Note  9 Payment  Under  Agreement 

In  partnership  with  the  Elk  Island  School  Division,  the  Authority  has  entered  into  an  agreement  to  deliver  programs 
under  the  Student  Health  Initiative.  The  revenues  and  expenses  of  $39,000  and  the  resulting  account  receivable  of 
$16,000  are  included  in  the  financial  statements. 

Note  10  Comparative  Figures 

Certain  2000  figures  have  been  reclassified  to  conform  to  the  2001  presentation. 

Note  1 1 Approval  of  Financial  Statements 

The  financial  statements  have  been  approved  by  the  Authority. 


SCHEDULE  1 


EXPENSES  DETAILED  BY  OBJECT 

For  the  year  ended  March  31,  2001 


(In  thousands) 


2001 

2000 

Budget 

Actual 

Actual 

(restated  - Note  3) 

Manpower  (a) 

$ 3,396  $ 

3,815 

S 

3,085 

Supplies  and  services 

9,265 

11,361 

11,102 

Grants 

1,549 

1,342 

1,269 

Inter-Authority  Services 

- 

421 

244 

Other 

. 

86 

. 

$ 

14,210 

S 

1 7,025 

S 

15,700 

(a)  Manpower  expenses  include  salaries,  wages  and  employee  benefits  paid  to  employees  of  the  Department  of  Children's  Services,  assigned  to 
the  Authority.  This  includes  $21,000  for  2001  (2000  - $9,000)  in  achievement  bonuses  for  management  and  non-union  staff. 


SCHEDULE  2 


DISCLOSURE  OF  SALARY  AND  BENEFITS 

For  the  year  ended  March  31,  2001 


(in  thousands) 

2001  2000 


Benefits  and 

Salary  0)  Allowances  (2) 

Total 

Total 

Co-Chair  of  the  Authority 

$ 

14 

$ 

- 

$ 

14 

$ 

11 

Co-Chair  of  the  Authority 

$ 

20 

$ 

- 

$ 

20 

$ 

11 

Board  Members  (5  members) 

$ 

43 

$ 

- 

$ 

43 

$ 

35 

Chief  Executive  Officer  O) 

$ 

71 

$ 

13 

$ 

84 

$ 

100 

(1)  For  the  Chief  Executive  Officer,  salary  includes  regular  base  pay,  bonuses,  and  lump  sum  payments.  Chairpersons  and  board  members  receive 
honoraria  only. 

(2)  Benefits  and  Allowances  include  the  employer's  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees, 
including  pension,  health  care,  dental  coverage,  group  life  insurance,  long  and  short  term  disability  plans. 

An  automobile  was  provided  during  the  year;  however,  no  dollar  amount  is  included  in  benefits  and  allowances. 

Benefits  and  allowances  include  vacation  payouts  of  $9,000. 

(3)  The  position  of  the  CEO  was  occupied  by  two  individuals  during  the  year.  The  previous  incumbent  concluded  with  the  Regional  Authority  on 
April  21,  2000. 


SCHEDULE  3 
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RELATED  PARTY  TRANSACTIONS 

For  the  year  ended  March  3 1,  2001 


Related  parties  are  those  entities  consolidated  in  the  Province  of  Alberta's  financial  statements.  Related  parties  also  include 
management  in  the  Authority. 

The  Authority  and  its  assigned  employees  paid  or  collected  certain  taxes  and  fees  set  by  regulation  for  permits,  licenses  and 
other  charges.  These  amounts  were  incurred  in  the  normal  course  of  business,  reflect  charges  applicable  to  all  users,  and 
have  been  excluded  from  this  schedule. 

The  Authority  had  the  following  transactions  with  related  parties  measured  at  the  exchange  amount  of  consideration 
agreed  upon  between  the  related  parties: 

(in  thousands) 


Entities  in  the  Ministry 

2001  2000 

Other  Entities 

2001  2000 

REVENUES 

Grant  from  the  Department  of  Children's  Services 

$ 16,147 

$ 14,265 

$ 

- 

$ 

Recoveries  - Resident  on  Reserves 

890 

952 

- 

- 

Recoveries  - Inter-Authority  Services 

421 

244 

- 

- 

$ 17,458 

$ 15,461 

$ 

- 

S 

EXPENSES 

Inter-Authority  Services 

$ 411 

$ 684 

$ 

- 

s 

RECEIVABLE  FROM/(PAYABLE  TO) 

Department  of  Children's  Services 

$ 852 

$ 1,144 

$ 

- 

$ 

Rocky  View  Child  and  Family  Services  Authority 

(2) 

- 

- 

- 

Diamond  Willow  Child  and  Family  Services  Authority 

- 

1 

- 

- 

Ribstone  Child  and  Family  Services  Authority 

(4) 

- 

- 

- 

West  Yellowhead  Child  and  Family  Services  Authority 

2 

- 

- 

- 

Sakaw-Askiy  Child  and  Family  Services  Authority 

23 

2 

- 

- 

Keystone  Child  and  Family  Services  Authority 

2 

- 

- 

- 

Ma'mowe  Capital  Child  and  Family  Services  Authority 

14 

(280) 

- 

- 

Neegan  Awas'sak  Child  and  Family  Services  Authority 

03) 

- 

- 

- 

Awasak  Child  and  Family  Services  Authority 

(37) 

(6) 

- 

- 

Metis  Settlements  Child  and  Family  Services  Authority 

5 

4 

- 

- 

$ 

842 

$ 

865 

s 

$ 

- 

The  Authority  also  had  the  following  transactions  with  related  parties  for  which  no  consideration  was  exchanged. 
The  amounts  for  these  related  party  transactions  are  estimated  based  on  the  costs  incurred  by  the  service  provider 
to  produce  the  service.  These  amounts  are  not  recorded  in  the  financial  statements,  but  are  disclosed  on  Schedule  4. 


EXPENSES  (NOTIONAL) 
Accommodation 
Legal  Services 


(in  thousands) 

Other  Entities 
2001 2000 

$ 465  $ 801 

54_  62 

$519  $ 863 


SCHEDULE  4 


ALLOCATED  COSTS 
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For  the  year  ended  March  31,  2001 


(in  thousands) 

2001  2000 


Program 

Expenses  - 

Incurred  by  Others 

Valuation  Adjustments*4) 

Total 

Expenses 

Total 

Expenses 

Accommodation  Legal 

Expenses*1)  Costs*2)  Services*3 4 5) 

Other 

Manpower 

Doubtful 

Accounts 

Child  Welfare 

$ 10,321  S 

417 

$ 54 

$ 77 

$ 

$ 10,869 

$ 10,330 

Day  Care 

1,554 

28 

- 

5 

- 

1,587 

1,581 

Handicapped  Children's  Services 

1,364 

9 

- 

2 

- 

1,375 

1,157 

Early  Intervention  Services 

1,681 

1 

- 

- 

- 

1,682 

1,630 

Prevention  of  Family  Violence 

1,070 

1 

- 

- 

- 

1,071 

940 

Board  Governance 

and  Core  Administration 

489 

9 

- 

2 

- 

500 

681 

Program  Support 

39 

- 

- 

- 

- 

39 

- 

Inter-Authority  Services 

421 

■ 

- 

- 

• 

421 

244 

$ 16,939  $ 

465 

$ 54 

$ 86 

$ 

$ 17,544 

$16,563 

(1)  This  Schedule  is  for  the  Sakaigun  Asky  Child  and  Family  Services  Authority  (CFSA)  which  is  part  of  the  Ministry  of  Children's  Services. 

(2)  Expenses  as  per  the  Statement  of  Operations,  excluding  valuation  adjustments. 

(3)  Accommodation  costs  (includes  grants  in  lieu  of  taxes),  which  were  paid  by  Alberta  Infrastructure,  represent  the  CFSA's  buildings  costs  allocated 
by  the  number  of  authority  employees  per  program. 

(4)  Costs  for  Legal  Services,  which  were  paid  by  Alberta  Justice,  were  allocated  in  proportion  to  the  expenses  incurred  by  each  program. 

(5)  Valuation  Adjustments  as  per  the  Statement  of  Operations.  The  Other  Manpower  (Accrued  Vacation  Pay)  and  Doubtful  Accounts  provisions 
were  recorded  as  follows: 

• Other  Manpower,  which  includes  employee  benefits  - accrued  vacation  pay  due  to  all  employees  assigned  to  a program. 

• Doubtful  Accounts  Provision  - estimated  expenses  incurred  by  each  program. 
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AUDITOR'S  REPORT 


AUDITOR 

GENERAL 

Alberta 


A GEf 
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OR  I 

RAL  W 


To  the  Members  of  the  Child  and  Family  Services  Authority  Region  13  and  the  Minister  of  Children's  Services 

I have  audited  the  statement  of  financial  position  of  the  Child  and  Family  Services  Authority  Region  1 3 as  at 
March  31,  2001  and  the  statements  of  operations  and  changes  in  financial  position  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Authority's  management.  My  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those  standards  require 
that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the 
financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

Ministry  management  has  not  quantified  and  not  recognized  the  cost  of  information  technology,  communications, 
financial  and  human  resource  support  services  borne  by  the  government  departments  that  paid  those  costs  on 
behalf  of  the  Authority.  This  exception  from  Canadian  generally  accepted  accounting  principles  results  in  the 
Authority's  expenses  being  understated. 

The  Authority  is  required  to  follow  accounting  policies  and  reporting  practices  established  by  the  Department  of 
Children's  Services,  including  the  following  policy  that  is  an  exception  from  Canadian  generally  accepted  accounting 
principles.  The  Authority  has  not  capitalized  and  amortized  capital  assets  with  useful  service  lives  greater  than  one 
year.  The  Authority  only  capitalizes  assets  over  $15,000.  If  the  Authority  had  capitalized  assets  in  accordance  with 
Canadian  generally  accepted  accounting  principles,  assets  would  have  increased  by  approximately  $82,000,  expenses 
would  have  decreased  by  approximately  $30,000  and  net  assets  would  have  increased  by  approximately  $82,000. 

In  my  opinion,  except  for  the  effects  of  the  matters  referred  to  in  the  preceding  paragraphs,  these  financial  statements 
present  fairly,  in  all  material  respects,  the  financial  position  of  the  Authority  as  at  March  31,  2001  and  the  results  of 
its  operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  Canadian  generally 
accepted  accounting  principles. 

fca 

Auditor  General 


Edmonton,  Alberta 
May  16,  2001 
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statement  OF  OPERATIONS 

For  the  year  ended  March  3 1,  2001 


(in  thousands) 


2001 

2000 

Budget 

Actual 

Actual 

(restated  - Note  3) 

REVENUES 

Grant  from  the  Department  of 

Children's  Services  (Note  4) 

$ 

12,815  $ 

14,409 

$ 

10,971 

Recoveries  - Resident  on  Reserve 

- 

251 

140 

Recoveries  - Inter-Authority  Services 

- 

101 

244 

Miscellaneous  Revenue 

- 

170 

- 

12,815 

14,931 

11,355 

EXPENSES  (Schedules  1 and  4) 

Board  Governance  and  Core  Administration 

597 

491 

532 

Program  Support 

- 

798 

439 

Child  Welfare 

8,373 

7,574 

6,875 

Handicapped  Children's  Services 

1,204 

1,460 

1,366 

Day  Care 

1,804 

1,639 

1,498 

Inter-Authority  Services 

- 

101 

244 

Other 

837 

Early  Intervention 

- 

713 

667 

Prevention  of  Family  Violence 

- 

702 

674 

Mediation  and  Court  Services 

- 

- 

4 

Valuation  Adjustments 

Other  Manpower  (Note  2) 

- 

40 

- 

12,815 

13,518 

12,299 

NET  OPERATING  RESULTS 

$ 

$ 

1,413 

$ 

(944) 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  FINANCIAL  POSITION 

As  at  March  31,  2001 


(in  thousands) 

2001 

2000 

(restated 

- Note  3) 

ASSETS 

Cash 

$ 

408 

$ 

- 

Accounts  Receivable  (Note  5) 

780 

279 

Advances 

7 

1 

$ 

1,195 

$ 

280 

LIABILITIES 

Accounts  Payable  and  Accrued  Liabilities  (Note  6) 

$ 

726 

$ 

1,224 

NET  ASSETS  (Liabilities) 

Net  Assets  (Liabilities)  at  Beginning  of  Year 

(944) 

- 

Net  Operating  Results 

1,413 

(944) 

Net  Assets  (Liabilities)  at  End  of  Year 

469 

(944) 

S 

1,195 

S 

280 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  CHANCES  IN  FINANCIAL  POSITION 

For  the  year  ended  March  31,  2001 


(in  thousands) 

2001  2000 

(restated  Note  3) 

OPERATING  TRANSACTIONS 


Net  Operating  Results 

$ 

1,413 

S 

(944) 

Valuation  Adjustments 

40 

- 

1,453 

(944) 

(Increase)  Decrease  in  Accounts  Receivable 

(501) 

(279) 

(Increase)  Decrease  in  Advances 

(6) 

0) 

(Decrease)  Increase  in  Accounts  Payable  (a) 

(538) 

1,224 

Cash  Provided  (Used)  by  Operating  Transactions 

408 

- 

CASH,  BEGINNING  OF  YEAR 

- 

- 

CASH,  END  OF  YEAR 

$ 

408 

$ 

- 

(a)  Adjusted  for  valuation  adjustment. 


The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  200 1 


Note  1 Authority  and  Purpose 

The  Child  and  Family  Services  Authority  Region  1 3 (the  Authority)  operates  under  the  authority  of  the  Child  and 
Family  Services  Authorities  Act,  the  "Agreement  Respecting  the  Transfer  of  Responsibility  for  Child  and  Family 
Services"  effective  April  1,  1999  and  directions  provided  by  the  Minister  of  Children's  Services. 

The  Authority  provides  community-based  child  and  family  services,  programs  and  other  supports  that  build  on 
community  strengths,  individual  and  family  responsibility  with  organizations  and  community  groups  by  utilizing 
partnerships  and  sharing  resources. 

Pursuant  to  the  "Management  Services  Agreement"  between  the  Authority  and  the  Minister,  the  Department  of 
Children's  Services  has  assigned  certain  departmental  staff  to  the  Authority.  With  the  exception  of  the  Chief  Executive 
Officer,  all  individuals  working  for  the  Authority  are  assigned  under  this  agreement.  The  agreement  provides  that 
the  Minister  will  delegate  to  the  Chief  Executive  Officer  of  the  Authority,  powers  and  duties  under  the  Public  Service 
Act,  as  are  necessary  to  appoint,  manage  and  direct  these  individuals.  In  addition,  the  Minister  has  agreed  to 
provide  certain  administrative  services  relating  to  finance,  human  resources,  information  technology  and  communications 
at  no  charge  to  the  Authority. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

These  financial  statements  are  prepared  in  accordance  with  the  following  accounting  policies  that  have  been  established 
by  the  government  for  Child  and  Family  Services  Authorities.  The  recommendations  of  the  Public  Sector  Accounting 
Board  of  the  Canadian  Institute  of  Chartered  Accountants,  other  authoritative  pronouncements,  accounting  literature, 
and  published  financial  statements  relating  to  either  the  public  sector  or  analogous  situations  in  the  private  sector 
are  used  to  supplement  the  recommendations  of  the  Public  Sector  Accounting  Board. 

(a)  Reporting  Entity 

The  reporting  entity  is  the  Child  and  Family  Services  Authority  Region  1 3 which  is  part  of  the  Ministry  of  Children's 
Services. 

(b)  Basis  of  Financial  Reporting 
Revenues 

Revenues  include  the  reimbursements  or  recoveries  of  costs  incurred  on  behalf  of  other  Authorities  and  on  behalf  of 
children  meeting  the  definition  of  ordinarily  resident  on  reserves. 

Expenses 

Directly  Incurred 

Directly  incurred  expenses  are  those  costs  the  Authority  has  primary  responsibility  and  accountability  for,  as  reflected 
in  the  Authority's  budget. 
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Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices  (Continued) 

Directly  incurred  costs  include: 

• valuation  adjustments  which  include  changes  in  the  valuation  allowances  used  to  reflect  financial  assets  at  their 
net  recoverable  or  other  appropriate  value.  Valuation  adjustments  also  present  the  change  in  management's 
estimate  of  future  payments  arising  from  the  provision  for  accrued  vacation  pay  for  the  employee,  the  CEO,  and 
other  manpower  expenses  (accrued  vacation  pay)  relating  to  the  employees  assigned  to  the  Authority  by  the 
Department  of  Children's  Services, 

• pension  costs  which  comprise  the  cost  of  employer  contributions  for  current  service  of  employees  during  the  year, 

• the  cost  of  salary,  wages  and  employee  benefits  related  to  employees  assigned  by  the  Department  of  Children's 
Services  to  the  Authority  are  included  in  manpower  expenses. 

Incurred  by  Others 

Services  contributed  by  other  entities  in  support  of  the  Authority's  operations  are  disclosed  in  Schedule  4. 

Certain  other  expenses  related  to  information  technology,  communications,  financial  and  human  resources  support 
services  were  provided  to  the  Authority  by  the  Ministry  of  Children's  Services  at  no  cost  to  the  Authority. 

Assets 

Cash,  accounts  receivable,  and  advances  are  recorded  at  carrying  values  which  approximate  fair  values. 

Liabilities 

Accounts  payable  and  accrued  liabilities  are  recorded  at  carrying  values  which  approximate  fair  values. 

Budget 

The  Authority  receives  its  financing  by  way  of  a grant  from  the  Department  of  Children's  Services.  The  Authority  is 
economically  dependent  upon  the  Department  of  Children's  Services  since  the  viability  of  its  on-going  operations 
depends  on  the  grant  revenues  from  the  Department.  The  budget  presented  in  the  Statement  of  Operations  was 
included  in  the  2000-01  Government  and  Lottery  Fund  Estimates  tabled  in  the  Legislative  Assembly  on  February  24, 
2000.  The  Authority  approved  the  budget  of  $12,815,000  on  February  10,  2000. 

Measurement  Uncertainty  (in  thousands) 

Measurement  uncertainty  exists  when  there  could  be  a significant  variance  between  the  amount  recognized  in  the 
financial  statements  and  another  possible  amount. 

Accounts  receivable  recorded  as  $780  and  accounts  payable  and  accrued  liabilities  recorded  as  $726  in  these  financial 
statements  are  subject  to  measurement  uncertainty. 
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Note  3 Accounting  Policy  and  Reporting  Practice  Changes  (in  thousands) 

Effective  April  1,  2000,  the  accounting  policy  regarding  other  manpower  expenses  relating  to  accrued  vacation  pay, 
and  bonus  liabilities  changed.  These  amounts  were  recorded  in  the  financial  statements  of  the  Department  of 
Children's  Services  in  1 999/2000,  but  are  now  included  in  the  Authority's  financial  statements.  The  reason  for  this 
change  in  accounting  policy  is  to  show  the  full  costs  of  the  services  that  the  Authority  provides. 

This  change  in  accounting  policy  has  been  applied  retroactively.  The  effect  of  this  change  is  to  increase  accrued 
liabilities  and  increase  accounts  receivable  by  $244  (1999-2000  $216  increase),  increase  the  grant  from  the 
Department  of  Children's  Services,  and  increase  expenses  by  $65  (1999-2000  $1 1 increase). 

Effective  April  1,  2000,  the  reporting  practices  regarding  inter-authority  services  and  services  for  children  resident  on 
reserves,  were  changed  to  report  separately  as  revenue,  the  reimbursement  for  these  services,  from  other  authorities 
and  from  the  Department  of  Children's  Services.  In  1999/2000,  these  reimbursements  were  netted  against  the 
expenditures.  The  change  has  been  applied  retroactively. 

Note  4 Grant  from  the  Department  of  Children's  Services 

The  grant  was  determined  as  follows: 


(in  thousands) 


Initial  (original)  budget  $ 12,815 

Additional  funding  provided  for  the  current  year  1 ,1 66 

Reduction  in  funding  for  the  current  year  (516) 

Additional  funding  provided  to  eliminate  the  prior  year  deficit  944 

Grant  for  the  Year  $ 1 4,409 


Note  5 Accounts  Receivable 

The  accounts  receivable  are  comprised  of  transactions  with  related  parties  including  the  Department  of  Children's 
Services  and  other  Child  and  Family  Services  Authorities. 


On  thousands) 

2001 

2000 

Department  of  Children's  Services 

$ 378 

$ 

216 

Other  - CFSA 

82 

63 

Contract  Agency  Surplus 

320 

- 

$ 780 

$ 

279 
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Note  6 Accounts  Payable  and  Accrued  Liabilities 

The  accounts  payable  and  accrued  liabilities  are  comprised  of  transactions  with  related  parties  including  the 
Department  of  Children's  Services  and  other  Child  and  Family  Services  Authorities  and  the  remaining  transactions 
are  with  external  parties. 


(in  thousands) 


2001 

2000 

Department  of  Children's  Services 

$ 

$ 357 

Accrued  Other  Manpower  Expenses 

244 

216 

Trade  Payable 

367 

480 

Other  - CFSA 

115 

171 

$ 726 

$ 1,224 

Note  7 Commitments 

As  at  March  31,  2001,  the  Authority  has  the  following  commitments: 


(in  thousands) 

2001 

2000 

Service  contracts 

$ 1,075 

$ 

391 

Long-term  leases  (a) 

189 

250 

$ 1,264 

$ 

641 

(a)  The  Authority  leases  certain  equipment  under  operating  leases  that  expire  on  various  dates  to  2004.  The 
aggregate  amounts  payable  for  the  unexpired  terms  of  these  leases  are  as  follows: 

(in  thousands) 


2002 

$ 

87 

2003 

$ 

69 

2004 

$ 

33 

Note  8 Comparative  Figures 

Certain  2000  figures  have  been  reclassified  to  conform  to  the  2001  presentation. 

Note  9 Approval  of  Financial  Statements 

The  financial  statements  have  been  approved  by  the  Authority. 
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EXPENSES  DETAILED  BY  OBJECT 

For  the  year  ended  March  31,  2001 


(in  thousands) 


2001 

2000 

Budget 

Actual 

Actual 

(restated  - Note  3) 

Manpower  (a) 

$ 3,169  $ 

3,159 

S 2,469 

Supplies  and  services 

8,325 

8,730 

8,196 

Grants 

1,321 

1,488 

1,389 

Inter-Authority  Services 

- 

101 

244 

Other 

. 

40 

1 

$ 

12,815 

$ 

13,518 

$ 

12,299 

(a)  Manpower  expenses  include  salaries,  wages  and  employee  benefits  paid  to  employees  of  the  Department  of  Children's  Services,  assigned  to 
the  Authority.  This  includes  $25,000  (2000  - $11, 000)  in  achievement  bonuses  for  management  and  non-union  staff 


SCHEDULE  2 


DISCLOSURE  OF  SALARY  AND  BENEFITS 

For  the  year  ended  March  3 1,  200 1 


13- 


(in  thousands) 

2001  2000 


Benefits  and 

Salary  0)  Allowances  (2) 

Total 

Total 

Co-Chair  of  the  Authority 

$ 

23 

$ 

$ 

23 

$ 

17 

Co-Chair  of  the  Authority 

$ 

1 

$ 

$ 

1 

$ 

12 

Board  Members  (10  members) 

$ 

67 

$ 

67 

$ 

69 

Chief  Executive  Officer 

$ 

91 

$ 

14  $ 

105 

$ 

87 

(1)  For  the  Chief  Executive  Officer,  salary  includes  regular  base  pay,  bonuses,  and  lump  sum  payments.  Chairpersons  and  board  members  receive 
honoraria  only. 

(2)  Benefits  and  Allowances  include  the  employer's  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees, 
including  pension,  health  care,  dental  coverage,  group  life  insurance,  and  long  and  short  term  disability  plans. 
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RELATED  PARTY  TRANSACTIONS  SCHEDULE  3 

For  the  year  ended  March  3 1,  200 1 


Related  parties  are  those  entities  consolidated  in  the  Province  of  Alberta's  financial  statements.  Related  parties  also 
include  management  in  the  Authority. 

The  Authority  had  the  following  transactions  with  related  parties  measured  at  the  exchange  amount  of  consideration 
agreed  upon  between  the  related  parties: 

(in  thousands) 


Entities  in  the  Ministry 

2001  2000 

Other  Entities 

2001  2000 

REVENUES 

Grant  from  the  Department  of  Children's  Services 

$ 14,579 

$ 10,971 

S 

- 

S 

Recoveries  - Resident  on  Reserves 

251 

140 

- 

- 

Recoveries  - Inter-Authority  Services 

101 

244 

- 

- 

$ 14,931 

$ 11,355 

$ 

- 

s 

EXPENSES 

Inter-Authority  Services 

411 

619 

s 

- 

s 

$ 411 

$ 619 

s 

- 

s 

RECEIVABLE  FROM/(PAYABLE  TO) 

Department  of  Children's  Services 

$ 378 

$ (141) 

S 

- 

s 

Child  and  Family  Services  Authority  Region  6 

5 

(4) 

- 

- 

Child  and  Family  Services  Authority  Region  8 

- 

1 

- 

- 

Child  and  Family  Services  Authority  Region  9 

- 

11 

- 

- 

Child  and  Family  Services  Authority  Region  10 

(67) 

(19) 

- 

- 

Child  and  Family  Services  Authority  Region  1 1 

3 

4 

- 

- 

Child  and  Family  Services  Authority  Region  14 

(1) 

4 

- 

- 

Child  and  Family  Services  Authority  Region  1 5 

(5) 

(114) 

- 

- 

Child  and  Family  Services  Authority  Region  1 6 

24 

4 

- 

- 

Child  and  Family  Services  Authority  Region  1 7 

7 

5 

- 

- 

Child  and  Family  Services  Authority  Region  1 8 

1 

- 

- 

- 

$ 345 

$ (249) 

$ 

- 

$ 

The  Authority  also  had  the  following  transactions  with  related  parties  for  which  no  consideration  was  exchanged. 

The  amounts  for  these  related  party  transactions  are  estimated  based  on  the  costs  incurred  by  the  service  provider  to 
produce  the  service.  These  amounts  are  not  recorded  in  the  financial  statements  but  are  disclosed  on  Schedule  4. 


EXPENSES  (NOTIONAL) 
Accommodation 
Legal  Services 


(in  thousands) 

Other  Entities 
2001 2000 

$ 606  $ 447 

40  49 


$ 646 


$ 496 
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Program 

(in  thousands) 

2001 

2000 

Expenses  - 

Incurred  by  Others 

Valuation  Adjustments*4) 

Total 

Expenses 

Total 

Expenses 

Accommodation  Legal 

Expenses*1)  Costs*2)  Services*3 4) 

Other 

Manpower 

Doubtful 

Accounts 

Child  Welfare 

$ 7,574  $ 

390 

$ 40 

$ 25 

$ 

$ 8,029  ! 

i 7,310 

Day  Care 

1,639 

13 

- 

1 

- 

1,653 

1,505 

Handicapped  Children's  Services 

1,460 

30 

- 

2 

- 

1,492 

1,386 

Early  Intervention  Services 

713 

- 

- 

- 

- 

713 

667 

Prevention  of  Family  Violence 

702 

- 

- 

- 

- 

702 

681 

Board  Governance 

and  Core  Administration 

491 

43 

- 

3 

- 

537 

559 

Program  Support 

798 

130 

- 

9 

- 

937 

439 

Mediation  and  Court  Services 

- 

- 

- 

- 

- 

- 

4 

In  ter- Authority  Services 

101 

- 

- 

- 

- 

101 

244 

$ 13,478  $ 

606 

$ 40 

$ 40 

$ 

$ 14,164  $12,795 

(1)  Expenses  as  per  the  Statement  of  Operations,  excluding  valuation  adjustments. 

(2)  Accommodation  costs  (includes  grants  in  lieu  of  taxes),  which  were  paid  by  Alberta  Infrastructure,  represent  the  CFSA's  buildings  costs  allocated 
by  the  number  of  authority  employees  per  program. 

(3)  Costs  for  Legal  Services,  which  were  paid  by  Alberta  justice,  were  allocated  in  proportion  to  the  expenses  incurred  by  each  program. 

(4)  Valuation  Adjustments  as  per  the  Statement  of  Operations.  The  Other  Manpower  (Accrued  Vacation  Pay)  and  Doubtful  Accounts  provisions 
were  recorded  as  follows: 

• Other  Manpower,  which  includes  employee  benefits  - accrued  vacation  pay  due  to  all  employees  assigned  to  a program. 

• Doubtful  Accounts  Provision  - estimated  expenses  incurred  by  each  program. 
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To  the  Members  of  the  Region  14  Child  and  Family  Services  Authority  and  the  Minister  of  Children's  Services 

I have  audited  the  statement  of  financial  position  of  the  Region  14  Child  and  Family  Services  Authority  as  at 
March  31,  2001  and  the  statements  of  operations  and  changes  in  financial  position  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Authority's  management.  My  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those  standards  require 
that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the 
financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

Ministry  management  has  not  quantified  and  not  recognized  the  cost  of  information  technology,  communications, 
financial  and  human  resource  support  services  borne  by  the  government  departments  that  paid  those  costs  on 
behalf  of  the  Authority.  This  exception  from  Canadian  generally  accepted  accounting  principles  results  in  the 
Authority's  expenses  being  understated. 

In  my  opinion,  except  for  the  effect  of  the  matter  referred  to  in  the  preceding  paragraph,  these  financial  statements 
present  fairly,  in  all  material  respects,  the  financial  position  of  the  Authority  as  at  March  31,  2001  and  the  results  of 
its  operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  Canadian  generally 
accepted  accounting  principles. 


FCA 


Auditor  General 


Edmonton,  Alberta 
May  23,  2001 


STATEMENT  OF  OPERATIONS 

For  the  year  ended  March  3 1,  2001 


(in  thousands) 


2001 

2000 

Budget 

Actual 

Actual 

(restated  Note  3) 

REVENUES 

Grant  from  the  Department 

of  Children's  Services  (Note  4) 

$ 

3,511 

$ 

3,710 

$ 

3,487 

Recoveries  - Resident  on  Reserve 

- 

191 

248 

Recoveries  - Inter-Authority  Services 

- 

50 

78 

Miscellaneous  Revenue 

- 

74 

- 

3,511 

4,025 

3,813 

EXPENSES  (Schedules  1 and  4) 

Board  Governance  and  Core  Administration 

360 

339 

333 

Program  Support 

- 

314 

59 

Child  Welfare 

2,250 

1,933 

1,792 

Handicapped  Children's  Services 

191 

285 

349 

Day  Care 

485 

347 

370 

Inter-Authority  Services 

- 

50 

78 

Other 

225 

Early  Intervention 

- 

478 

487 

Prevention  of  Family  Violence 

- 

367 

245 

Mediation  and  Court  Services 

- 

- 

5 

Valuation  Adjustments 

Other  Manpower  (Note  2) 

- 

2 

- 

3,511 

4,115 

3,718 

NET  OPERATING  RESULTS 

$ 

_ 

$ 

(90) 

$ 

95 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  FINANCIAL  POSITION 

As  at  March  31,  2001 


(in  thousands) 

2001  2000 


(restated  - Note  3) 

ASSETS 

Cash  S 167  $ 


Accounts  Receivable  (Note  5) 

Advances 

194 

2 

413 

1 

S 

363 

S 

414 

LIABILITIES 

Accounts  Payable  and  Accrued  Liabilities  (Note  6) 

S 

358 

s 

319 

NET  ASSETS  (Liabilities) 

Net  Assets  (Liabilities)  at  Beginning  of  Year 

Net  Operating  Results 

95 

(90) 

95 

Net  Assets  (Liabilities)  at  End  of  Year 

5 

95 

S 

363 

S 

414 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 


STATEMENT  OF  CHANCES  IN  FINANCIAL  POSITION 

For  the  year  ended  March  3 1,  200 1 


(in  thousands) 

2001  2000 

(restated  - Note  3) 

OPERATING  TRANSACTIONS 


Net  Operating  Results 

$ 

(90) 

S 

95 

Non-Cash  Item 

Valuation  Adjustment 

2 

- 

(88) 

95 

Decrease  (Increase)  in  Accounts  Receivable 

219 

(413) 

Decrease  (Increase)  in  Advances 

0) 

(1) 

Increase  (Decrease)  in  Accounts  Payable(a) 

37 

319 

Cash  Provided  (Used)  by  Operating  Transactions 

167 

- 

CASH,  BEGINNING  OF  YEAR 

- 

- 

CASH,  END  OF  YEAR 

$ 

167 

s 

- 

(a)  Adjusted  for  valuation  adjustment. 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  200 1 


Note  1 Authority  and  Purpose 

The  Region  14  Child  and  Family  Services  Authority  (the  Authority)  operates  under  the  authority  of  the  Child  and 
Family  Services  Authorities  Act,  the  "Agreement  Respecting  the  Transfer  of  Responsibility  for  Child  and  Family 
Services"  effective  April  1,  1999  and  directions  provided  by  the  Minister  of  Children's  Services. 

The  Authority  is  to  provide  community-based  child  and  family  services,  programs  and  other  supports  that  build  on 
community  strengths,  individual  and  family  responsibility  with  organizations  and  community  groups  by  utilizing 
partnerships  and  sharing  resources. 

Pursuant  to  the  "Management  Services  Agreement"  between  the  Authority  and  the  Minister,  the  Department  of 
Children's  Services  has  assigned  certain  departmental  staff  to  the  Authority.  All  individuals  working  for  the  Authority 
are  assigned  under  this  agreement.  The  agreement  provides  that  the  Minister  will  delegate  to  the  Chief  Executive 
Officer  of  the  Authority,  powers  and  duties  under  the  Public  Service  Act,  as  are  necessary  to  appoint,  manage  and 
direct  these  individuals.  In  addition,  the  Minister  has  agreed  to  provide  certain  administrative  services  relating  to 
finance,  human  resources,  information  technology  and  communications  at  no  charge  to  the  Authority. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

These  financial  statements  are  prepared  in  accordance  with  the  following  accounting  policies  that  have  been 
established  by  the  government  for  Child  and  Family  Services  Authorities.  The  recommendations  of  the  Public  Sector 
Accounting  Board  of  the  Canadian  Institute  of  Chartered  Accountants,  other  authoritative  pronouncements, 
accounting  literature,  and  published  financial  statements  relating  to  either  the  public  sector  or  analogous  situations 
in  the  private  sector  are  used  to  supplement  the  recommendations  of  the  Public  Sector  Accounting  Board. 

(a)  Reporting  Entity 

The  reporting  entity  is  the  Region  14  Child  and  Family  Services  Authority  which  is  part  of  the  Ministry  of  Children's 
Services. 

(b)  Basis  of  Financial  Reporting 
Revenues 

Revenues  include  the  reimbursements  or  recoveries  of  costs  incurred  on  behalf  of  other  Authorities,  on  behalf  of 
children  meeting  the  definition  of  ordinarily  resident  on  reserves. 

Expenses 

Directly  Incurred 

Directly  incurred  expenses  are  those  costs  the  Authority  has  primary  responsibility  and  accountability  for,  as  reflected 
in  the  Authority's  budget. 


NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  2001 


Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices  (Continued) 

Directly  incurred  costs  include: 

• valuation  adjustments  which  include  changes  in  the  valuation  allowances  used  to  reflect  financial  assets  at  their 
net  recoverable  or  other  appropriate  value.  Valuation  adjustments  also  present  the  change  in  management's 
estimate  of  future  payments  arising  from  the  provision  for  accrued  vacation  pay  for  the  CEO  and  other  manpower 
expenses  (accrued  vacation  pay)  relating  to  the  employees  assigned  to  the  Authority  by  the  Department  of 
Children's  Services, 

• pension  costs  which  comprise  the  cost  of  employer  contributions  for  current  service  of  employees  during  the  year, 

• the  cost  of  salary,  wages  and  employee  benefits  related  to  employees  assigned  by  the  Department  of  Children's 
Services  to  the  Authority  are  included  in  manpower  expenses. 

Incurred  bv  Others 

Services  contributed  by  other  entities  in  support  of  the  Authority's  operations  are  disclosed  in  Schedule  4. 

Certain  other  expenses  related  to  information  technology,  communications,  financial  and  human  resources  support 
services  were  provided  to  the  Authority  by  the  Ministry  of  Children's  Services  at  no  cost  to  the  Authority. 

Assets 

Cash,  accounts  receivable,  and  advances  are  recorded  at  carrying  values  which  approximate  fair  values. 

Liabilities 

Accounts  payable  and  accrued  liabilities  are  recorded  at  carrying  values  which  approximate  fair  values. 

Budget 

The  Authority  receives  its  financing  by  way  of  a grant  from  the  Department  of  Children's  Services.  The  Authority  is 
economically  dependent  upon  the  Department  of  Children's  Services  since  the  viability  of  its  on-going  operations 
depends  on  the  grant  revenues  from  the  Department.  The  budget  presented  in  the  Statement  of  Operations  was 
included  in  the  2000-01  Government  and  Lottery  Fund  Estimates  tabled  in  the  Legislative  Assembly  on  February  24, 
2000.  The  Authority  approved  the  budget  of  $3,51 1,000  on  April  18,  2000. 

Measurement  Uncertainty  (in  thousands) 

Measurement  uncertainty  exists  when  there  could  be  a significant  variance  between  the  amount  recognized  in  the 
financial  statements  and  another  possible  amount. 

Accounts  receivable  recorded  as  $194  and  accounts  payable  and  accrued  liabilities  recorded  as  $358  in  these  financial 
statements  are  subject  to  measurement  uncertainty. 


NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  31,  2001 


Note  3 Accounting  Policy  and  Reporting  Practice  Changes  (in  thousands) 

Effective  April  1,  2000,  the  accounting  policy  regarding  other  manpower  expenses  relating  to  accrued  vacation  pay, 
and  bonus  liabilities  changed.  These  amounts  were  recorded  in  the  financial  statements  of  the  Department  of 
Children's  Services  in  1 999/2000,  but  are  now  included  in  the  Authority's  financial  statements.  The  reason  for  this 
change  in  accounting  policy  is  to  show  the  full  costs  of  the  services  that  the  Authority  provides. 

This  change  in  accounting  policy  has  been  applied  retroactively.  The  effect  of  this  change  is  to  increase  accrued 
liabilities  by  $81  (1999-2000  $91  increase),  increase  accounts  receivable  by  $81  (1999-2000  $91  increase),  increase 
the  grant  from  the  Department  of  Children's  Services  by  $14  (1999-2000  $1 1 increase),  and  increase  expenses  by 
$14  (1999-2000  $11  increase). 

Effective  April  1,  2000,  the  reporting  practices  regarding  inter-authority  services  and  services  for  children  resident  on 
reserves,  were  changed  to  report  separately  as  revenue,  the  reimbursement  for  these  services,  from  other  authorities 
and  from  the  Department  of  Children's  Services.  In  1999/2000,  these  reimbursements  were  netted  against  the 
expenditures.  The  change  has  been  applied  retroactively. 

Note  4 Grant  from  the  Department  of  Children's  Services 

The  grant  was  determined  as  follows: 


On  thousands) 


Initial  (original)  budget  $ 3,511 

Additional  funding  provided  for  the  current  year  294 

Reduction  in  funding  to  reduce  the  prior  year  surplus  (95) 

Grant  for  the  Year  $ 3,71 0 


Note  5 Accounts  Receivable 

The  accounts  receivable  are  comprised  of  transactions  with  related  parties  including  the  Department  of  Children's 
Services  and  other  Child  and  Family  Services  Authorities  and  the  remaining  transactions  are  with  external  parties. 


On  thousands) 


2001 

2000 

Department  of  Children's  Services 

$ 150 

$ 404 

Other  CFSA's 

9 

9 

Refunds  from  Suppliers 

28 

- 

Other  (Manpower  - PDD) 

7 

$ 194 

$ 413 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 


For  the  year  ended  March  31,  2001 


Note  6 Accounts  Payable  and  Accrued  Liabilities 

The  accounts  payable  and  accrued  liabilities  are  comprised  of  transactions  with  related  parties  including  the 
Department  of  Children's  Services  and  other  Child  and  Family  Services  Authorities  and  the  remaining  transactions 
are  with  external  parties. 


(in  thousands) 

2001  2000 


Department  of  Children's  Services 

$ 

$ 

Other  CFSA's 

24 

- 

Accrued  Other  Manpower  Expenses 

102 

136 

Other  (Non  GRF  - 095) 

- 

6 

Trade  Payables 

232 

177 

$ 358 

$ 319 

Note  7 Commitments 

As  at  March  31,  2001,  the  Authority  has  the  following  commitments: 


Service  contracts 
Long-term  leases  (a) 


(in  thousands) 


2001 

2000 

$ 

752 

$ 

336 

45 

31 

$ 

797 

$ 

367 

(a)  The  Authority  leases  certain  equipment  under  operating  leases  that  expire  on  various  dates  to  March  31, 
2005.  The  aggregate  amounts  payable  for  the  unexpired  terms  of  these  leases  are  as  follows: 

(in  thousands) 


2002 

$ 

14 

2003 

$ 

11 

2004 

$ 

10 

2005 

$ 

10 

Note  8 Comparative  Figures 

Certain  2000  figures  have  been  reclassified  to  conform  to  the  2001  presentation. 


Note  9 Approval  of  Financial  Statements 

The  financial  statements  have  been  approved  by  the  Authority. 


SCHEDULE  1 
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EXPENSES  DETAILED  BY  OBJECT 

For  the  year  ended  March  3 1,  200 1 


2001 

(in  thousands) 

2000 

Budget 

Actual 

Actual 

(restated  - Note  3) 

Manpower^) 

$ 

1,042  $ 

1,065 

S 998 

Supplies  and  services 

2,087 

2,654 

2,337 

Grants 

382 

344 

305 

Inter-Authority  Services 

- 

50 

78 

Other 

- 

2 

- 

$ 

3,511  $ 

4,115 

$ 3,718 

(a)  Manpower  expenses  include  salaries,  wages  and  employee  benefits  paid  to  employees  of  the  Department  of  Children's  Services,  assigned  to 
the  Authority.  This  includes  $12,000  (year  2000  - $11,000)  in  achievement  bonuses  for  management  and  non-union  staff. 


SCHEDULE  2 


DISCLOSURE  OF  SALARY  AND  BENEFITS 

For  the  year  ended  March  31,  2001 


(in  thousands) 


2001 

2000 

Benefits  and 

Salary*1)  Allowances*2) 

Total  Total 

(restated  Note  3) 

Co-Chair  of  the  Authority*4) 

$ 

29 

$ 

$ 

29 

$ 

0 

Board  Members  (7  members) 

$ 

52 

$ 

$ 

52 

S 

50 

Chief  Executive  Officer*3) 

$ 

77 

$ 

13  $ 

90 

$ 

90 

(1)  For  the  Chief  Executive  Officer,  salary  includes  regular  base  pay,  bonuses,  and  lump  sum  payments.  Chairperson  and  board  members  receive 
honoraria  only. 

(2)  Benefits  and  Allowances  include  the  employer’s  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees, 
including  pension,  health  care,  dental  coverage,  group  life  insurance,  long  and  short  term  disability  plans. 

(3)  Automobile  provided,  no  dollar  amount  included  in  benefit  and  allowances. 

(4)  The  position  of  the  Co-Chair  was  occupied  by  two  individuals  during  the  year  beginning  April  1,  2000  - January  15,  2001  and  January  16  - 
March  31,  2001. 


SCHEDULE  3 


RELATED  PARTY  TRANSACTIONS 

For  the  year  ended  March  3 1,  200 1 


Related  parties  are  those  entities  consolidated  in  the  Province  of  Alberta's  financial  statements.  Related  parties  also 
include  management  in  the  Authority. 

The  Authority  had  the  following  transactions  with  related  parties  measured  at  the  exchange  amount  of  consideration 
agreed  upon  between  the  related  parties: 


(in  thousands) 

Entities  in  the  Ministry  Other  Entities 

2001  2000  2001  2000 


REVENUES 

Grant  from  the  Department  of  Children's  Services 
Recoveries  - Resident  on  Reserves 
Recoveries  - Inter-Authority  Services 

EXPENSES 

Inter-Authority  Services 

RECEIVABLE  FROM/(PAYABLE  TO) 

Department  of  Children's  Services 
Child  and  Family  Services  Authority  Region  1 
Child  and  Family  Services  Authority  Region  4 
Child  and  Family  Services  Authority  Region  6 
Child  and  Family  Services  Authority  Region  7 
Child  and  Family  Services  Authority  Region  8 
Child  and  Family  Services  Authority  Region  9 
Child  and  Family  Services  Authority  Region  10 
Child  and  Family  Services  Authority  Region  1 1 
Child  and  Family  Services  Authority  Region  1 2 
Child  and  Family  Services  Authority  Region  1 3 
Child  and  Family  Services  Authority  Region  15 
Child  and  Family  Services  Authority  Region  1 6 
Child  and  Family  Services  Authority  Region  1 7 
Child  and  Family  Services  Authority  Region  1 8 


$ 

3,710 

S 

3,487 

S 

- 

s 

- 

191 

248 

- 

- 

50 

78 

- 

- 

$ 

3,951 

$ 

3,813 

S 

- 

s 

- 

$ 

113 

s 

69 

s 

s 

$ 

113 

s 

69 

s 

- 

s 

- 

$ 

150 

$ 

404 

s 

s 

- 

3 

- 

- 

(1) 

(9) 

- 

- 

(2) 

(2) 

- 

- 

0) 

- 

- 

- 

- 

22 

- 

- 

- 

1 

- 

- 

- 

(2) 

- 

- 

(18) 

- 

- 

- 

1 

03) 

- 

- 

2 

0) 

- 

- 

1 

- 

- 

- 

3 

8 

- 

- 

- 

2 

- 

- 

$ 

135 

$ 

413 

$ 

- 

$ 

- 

The  Authority  also  had  the  following  transactions  with  related  parties  for  which  no  consideration  was  exchanged.  The 
amounts  for  these  related  party  transactions  are  estimated  based  on  the  costs  incurred  by  the  service  provider  to 
produce  the  service.  These  amounts  are  not  recorded  in  the  financial  statements  but  are  disclosed  on  Schedule  4. 


EXPENSES  (NOTIONAL) 
Accommodation 
Legal  Services 


(in  thousands) 

Other  Entities 
2001  2000 

$ 755  $ 1 68 

10  11 


$ 765 


$ 179 


KJ 

ALLOCATED  COSTS  SCHEDULE  4 

For  the  year  ended  March  31,  2001 


(in  thousands) 

2001 

2000 

Expenses  - Incurred  by  Others  Valuation  Adjustments*** 

Program 

Accommodation  Legal  Other  Doubtful 

Expenses*1*  Costs*2*  Services*3 4*  Manpower  Accounts 

Total 

Expenses 

Total 

Expenses 

Child  Welfare 

S 1,933  $ 

521  S 

10  S 

1 S 

$ 2,465 

S 1,923 

Day  Care 

347 

25 

- 

- 

372 

379 

Handicapped  Children's  Services 

285 

15 

- 

- 

300 

360 

Early  Intervention  Services 

478 

- 

- 

- 

478 

498 

Prevention  of  Family  Violence 

367 

- 

- 

- 

367 

245 

Board  Governance  and 

Core  Administration 

339 

82 

- 

- 

421 

350 

Program  Support 

314 

112 

- 

1 

427 

59 

Mediation  and  Court  Services 

- 

- 

- 

- 

- 

5 

Inter-Authority  Services 

50 

- 

- 

- 

50 

78 

S 4,113  $ 

755  $ 

10  $ 

2 $ 

- $ 4,880 

S 3,897 

(1)  Expenses  as  per  the  Statement  of  Operations,  excluding  valuation  adjustments. 

(2)  Accommodation  costs  (includes  grants  in  lieu  of  taxes),  which  were  paid  by  Alberta  Infrastructure,  represent  the  CFSA's  buildings  costs 
allocated  by  the  number  of  authority  employees  per  program. 

(3)  Costs  for  Legal  Services,  which  were  paid  by  Alberta  Justice,  were  allocated  in  proportion  to  the  expenses  incurred  by  each  program. 

(4)  Valuation  Adjustments  as  per  the  Statement  of  Operations.  The  Other  Manpower  (Accrued  Vacation  Pay)  and  Doubtful  Accounts  provisions 
were  allocated  as  follows: 

• Other  Manpower,  which  includes  employee  benefits  - accrued  vacation  pay  due  to  all  employees  assigned  to  a program. 

• Doubtful  Accounts  Provision  - estimated  expenses  incurred  by  each  program. 
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AUDITOR 
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To  the  Members  of  the  Neegan  Awas'sak  Child  and  Family  Services  Authority  and  the  Minister  of  Children's  Services 

I have  audited  the  statement  of  financial  position  of  the  Neegan  Awas'sak  Child  and  Family  Services  Authority  as  at 
March  31,  2001  and  the  statements  of  operations  and  changes  in  financial  position  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Authority's  management.  My  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those  standards  require 
that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the 
financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

Ministry  management  has  not  quantified  and  not  recognized  the  cost  of  information  technology,  communications, 
financial  and  human  resource  support  services  borne  by  the  government  departments  that  paid  those  costs  on 
behalf  of  the  Authority.  This  exception  from  Canadian  generally  accepted  accounting  principles  results  in  the 
Authority's  expenses  being  understated. 

The  Authority  is  required  to  follow  accounting  policies  and  reporting  practices  established  by  the  Department  of 
Children's  Services,  including  the  following  policy  that  is  an  exception  from  Canadian  generally  accepted  accounting 
principles.  The  Authority  has  not  capitalized  and  amortized  all  capital  assets  with  useful  service  lives  greater  than  one 
year.  The  Authority  only  capitalizes  assets  over  $15,000.  If  the  Authority  had  capitalized  assets  in  accordance 
with  Canadian  generally  accepted  accounting  principles,  amortization  expense  would  have  been  increased  by 
approximately  $55,000,  supplies  and  services  expenses  would  have  been  decreased  by  approximately  $45,000  and 
the  capital  assets  and  net  assets  at  March  31,  2001  would  have  been  increased  by  approximately  $103,000. 

In  my  opinion,  except  for  the  effects  of  the  matters  referred  to  in  the  preceding  paragraphs,  these  financial  statements 
present  fairly,  in  all  material  respects,  the  financial  position  of  the  Authority  as  at  March  31,  2001  and  the  results  of 
its  operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  Canadian  generally 
accepted  accounting  principles. 

FCA 

Auditor  General 


Edmonton,  Alberta 
May  23,  2001 


STATEMENT  OF  OPERATIONS 

For  the  year  ended  March  3 1,  200 1 


(in  thousands) 

2001 

7000 

Budget  Actual 

Actual 

(restated  - Note  3) 

REVENUES 

Grant  from  the  Department 

of  Children's  Services  (Note  4) 

$ 7,193  $ 

6,650 

S 

7,300 

Recoveries  - Resident  on  Reserve 

- 

349 

324 

Recoveries  - Inter-Authority  Services 

Miscellaneous  Revenue  - Transfer  from 

- 

947 

1,194 

Government  of  Canada 

- 

35 

- 

7,193 

7,981 

8,818 

EXPENSES  (Schedules  1 and  4) 

Board  Governance  and  Core  Administration 

360 

284 

305 

Program  Support 

- 

102 

44 

Child  Welfare 

4,913 

5,216 

4,572 

Handicapped  Children's  Services 

370 

444 

402 

Day  Care 

1,059 

726 

795 

Inter-Authority  Services 

- 

947 

1,194 

Other 

491 

Early  Intervention 

- 

565 

643 

Prevention  of  Family  Violence 

- 

178 

190 

Valuation  Adjustments 

Other  Manpower  (Note  2) 

- 

21 

- 

Amortization 

- 

7 

7 

7,193 

8,490 

8,152 

NET  OPERATING  RESULTS 

$ - $ 

(509) 

$ 

666 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 


STATEMENT  OF  FINANCIAL  POSITION 

As  at  March  31,  2001 


On  thousands) 

2001  2000 


(restated  - Note  3) 

ASSETS 


Cash 

Accounts  Receivable  (Note  5) 

Capital  Assets  (Note  6) 

$ 

411 

860 

22 

S 

1,543 

29 

1,293 

1,572 

LIABILITIES 

Accounts  Payable  and  Accrued  Liabilities  (Note  7) 

S 

1,136 

5 

906 

NET  ASSETS  (Liabilities) 

Net  Assets  (Liabilities)  at  Beginning  of  Year 

Net  Operating  Results 

666 

(509) 

666 

Net  Assets  (Liabilities)  at  End  of  Year 

157 

666 

S 

1,293 

S 

1,572 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  CHANCES  IN  FINANCIAL  POSITION 

For  the  year  ended  March  3 1,  200 1 


(in  thousands) 


2001 

2000 

(restated  - Note  3) 

OPERATING  TRANSACTIONS 

Net  Operating  Results 

S 

(509) 

$ 666 

Non-Cash  Items 

Valuation  Adjustment 

21 

- 

Amortization  of  Capital  Assets 

7 

7 

(481) 

673 

Decrease  (Increase)  in  Accounts  Receivable 

683 

(1,543) 

Increase  (Decrease)  in  Accounts  Payable  (a) 

209 

906 

Cash  Provided  (Used)  by  Operating  Transactions 

411 

36 

INVESTING  TRANSACTIONS 

Purchases  of  Capital  Assets 

- 

(36) 

Cash  Provided  (Used)  by  Investing  Transactions 

- 

(36) 

CASH,  BEGINNING  OF  YEAR 

- 

- 

CASH,  END  OF  YEAR 

$ 

411 

$ 

(a)  Adjusted  for  valuation  adjustment 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  200 1 


Note  1 Authority  and  Purpose 

The  Neegan  Awas'sak  Child  and  Family  Services  Authority  (the  Authority)  operates  under  the  authority  of  the  Child 
and  Family  Services  Authorities  Act,  the  "Agreement  Respecting  the  Transfer  of  Responsibility  for  Child  and  Family 
Services"  effective  April  1,  1999  and  directions  provided  by  the  Minister  of  Children's  Services. 

The  Authority  is  to  provide  community-based  child  and  family  services,  programs  and  other  supports  that  build  on 
community  strengths,  individual  and  family  responsibility  with  organizations  and  community  groups  by  utilizing 
partnerships  and  sharing  resources. 

Pursuant  to  the  "Management  Services  Agreement"  between  the  Authority  and  the  Minister,  the  Department  of 
Children's  Services  has  assigned  certain  departmental  staff  to  the  Authority.  With  the  exception  of  the  Chief  Executive 
Officer,  all  individuals  working  for  the  Authority  are  assigned  under  this  agreement.  The  agreement  provides  that 
the  Minister  will  delegate  to  the  Chief  Executive  Officer  of  the  Authority,  powers  and  duties  under  the  Public  Service 
Act,  as  are  necessary  to  appoint,  manage  and  direct  these  individuals.  In  addition,  the  Minister  has  agreed  to  provide 
certain  administrative  services  relating  to  finance,  human  resources,  information  technology  and  communications  at 
no  charge  to  the  Authority. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

These  financial  statements  are  prepared  in  accordance  with  the  following  accounting  policies  that  have  been 
established  by  the  government  for  Child  and  Family  Services  Authorities.  The  recommendations  of  the  Public  Sector 
Accounting  Board  of  the  Canadian  Institute  of  Chartered  Accountants,  other  authoritative  pronouncements, 
accounting  literature,  and  published  financial  statements  relating  to  either  the  public  sector  or  analogous  situations 
in  the  private  sector  are  used  to  supplement  the  recommendations  of  the  Public  Sector  Accounting  Board. 

(a)  Reporting  Entity 

The  reporting  entity  is  the  Neegan  Awas'sak  Child  and  Family  Services  Authority  which  is  part  of  the  Ministry  of 
Children's  Services. 

(b)  Basis  of  Financial  Reporting 
Revenues 

Revenues  include  the  reimbursements  or  recoveries  of  costs  incurred  on  behalf  of  other  Authorities  and  on  behalf  of 
children  meeting  the  definition  of  ordinarily  resident  on  reserves. 

Expenses 

Directly  Incurred 

Directly  incurred  expenses  are  those  costs  the  Authority  has  primary  responsibility  and  accountability  for,  as  reflected 
in  the  Authority's  budget. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  31,  2001 


Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices  (Continued) 

Directly  incurred  costs  include: 

• amortization  of  capital  assets, 

• valuation  adjustments  which  include  changes  in  the  valuation  allowances  used  to  reflect  financial  assets  at  their 
net  recoverable  or  other  appropriate  value.  Valuation  adjustments  also  present  the  change  in  management's 
estimate  of  future  payments  arising  from  the  provision  for  accrued  vacation  pay  for  the  employee  and  CEO  and 
other  manpower  expenses  (accrued  vacation  pay)  relating  to  the  employees  assigned  to  the  Authority  by  the 
Department  of  Children's  Services, 

• pension  costs  which  comprise  the  cost  of  employer  contributions  for  current  service  of  employees  during  the  year, 

• the  cost  of  salary,  wages  and  employee  benefits  related  to  employees  assigned  by  the  Department  of  Children's 
Services  to  the  Authority  are  included  in  manpower  expenses. 

Incurred  bv  Others 

Services  contributed  by  other  entities  in  support  of  the  Authority's  operations  are  disclosed  in  Schedule  4. 

Certain  other  expenses  related  to  information  technology,  communications,  financial  and  human  resources  support 
services  were  provided  to  the  Authority  by  the  Ministry  of  Children's  Services  at  no  cost  to  the  Authority. 

Assets 

Cash  and  accounts  receivable  are  recorded  at  carrying  values  which  approximate  fair  values. 

Capital  assets  of  the  Authority  are  recorded  at  historical  cost  and  amortized  on  a straight-line  basis  over  the 
estimated  useful  lives  of  the  assets.  Capital  assets  included  computer  equipment.  The  threshold  for  capitalizing  new 
systems  development  is  $100,000  and  the  threshold  for  all  other  capital  assets  is  $15,000. 

Liabilities 

Accounts  payable  and  accrued  liabilities  are  recorded  at  carrying  values  which  approximate  fair  values. 

Budget 

The  Authority  receives  its  financing  by  way  of  a grant  from  the  Department  of  Children's  Services.  The  Authority  is 
economically  dependent  upon  the  Department  of  Children's  Services  since  the  viability  of  its  on-going  operations 
depends  on  the  grant  revenues  from  the  Department.  The  budget  presented  in  the  Statement  of  Operations  was 
included  in  the  2000-01  Government  and  Lottery  Fund  Estimates  tabled  in  the  Legislative  Assembly  on  February  24, 
2000.  The  Authority  approved  the  budget  of  $7,193,000  on  May  19,  2000. 

Measurement  Uncertainty  (in  thousands) 

Measurement  uncertainty  exists  when  there  could  be  a significant  variance  between  the  amount  recognized  in  the 
financial  statements  and  another  possible  amount. 


NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  31,  2001 


Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices  (Continued) 

Accounts  receivable  recorded  as  $860  in  these  financial  statements  is  subject  to  measurement  uncertainty  as  there 
may  be  a significant  variance  in  the  amount  of  assets  that  the  Authority  has  recorded  for  unspent  funds  advanced 
to  agencies  who  provide  services  on  behalf  of  the  Authority. 

Accounts  payable  recorded  as  $1,1 36  in  these  financial  statements  are  subject  to  measurement  uncertainty  as  there 
may  be  a significant  variance  in  the  estimate  of  outstanding  accruals. 

Note  3 Accounting  Policy  and  Reporting  Practice  Changes  (in  thousands) 

Effective  April  1,  2000,  the  accounting  policy  regarding  other  manpower  expenses  relating  to  accrued  vacation  pay, 
and  bonus  liabilities  changed.  These  amounts  were  recorded  in  the  financial  statements  of  the  Department  of 
Children's  Services  in  1999/2000,  but  are  now  included  in  the  Authority's  financial  statements.  The  reason  for  this 
change  in  accounting  policy  is  to  show  the  full  costs  of  the  services  that  the  Authority  provides. 

This  change  in  accounting  policy  has  been  applied  retroactively.  The  effect  of  this  change  is  to  increase  accrued 
liabilities  and  accounts  receivable  by  $197  (1999-2000  $189  increase),  increase  the  grant  from  the  Department  of 
Children's  Services  and  increase  expenses  by  $41  (1999-2000  $12  increase). 

Effective  April  1,  2000,  the  reporting  practices  regarding  inter-authority  services  and  services  for  children  resident  on 
reserves,  were  changed  to  report  separately  as  revenue,  the  reimbursement  for  these  services,  from  other  authorities 
and  from  the  Department  of  Children's  Services.  In  1999/2000,  these  reimbursements  were  netted  against  the 
expenditures.  The  change  has  been  applied  retroactively. 

Note  4 Grant  from  the  Department  of  Children's  Services 

The  grant  was  determined  as  follows: 


(in  thousands) 


Initial  (original)  budget 

Additional  funding  provided  for  the  current  year 
Reduction  in  funding  for  the  current  year 
Reduction  in  funding  to  reduce  the  prior  year  surplus 
Grant  for  the  Year 


$ 


7,193 

435 

(312) 

(666) 


$ 


6,650 


NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  2001 


Note  5 Accounts  Receivable 

The  accounts  receivable  are  comprised  of  transactions  with  related  parties  including  the  Department  of  Children's 
Services  and  other  Child  and  Family  Services  Authorities  and  the  remaining  transactions  are  with  external  parties. 


(in  thousands) 


2001 

2000 

Department  of  Children's  Services 

$ 346 

S 1,436 

Other  - CFSA's 

509 

107 

Other  - Government  of  Canada 

5 

- 

$ 860 

$ 1,543 

Note  6 Capital  Assets 


(in  thousands) 

2001 

2000 

Estimated 

Accumulated 

Net  Book 

Net  Book 

Useful  Life 

Cost 

Amortization 

Value 

Value 

Systems  Development 

3-5  years 

$ 36 

$ 14 

$ 22 

$ 29 

Note  7 Accounts  Payable  and  Accrued  Liabilities 

The  accounts  payable  and  accrued  liabilities  are  comprised  of  transactions  with  related  parties  including  the 
Department  of  Children's  Services  and  other  CFSA's  and  the  remaining  transactions  are  with  external  parties. 


(in  thousands) 


2001 

2000 

Department  of  Children's  Services 

$ 

430 

$ 

8 

Accrued  Other  Manpower  Expenses 

250 

299 

Trade  Payable 

316 

518 

Other  - CFSA's 

139 

77 

Other 

1 

4 

$ 

1,136 

$ 

906 

NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  200 1 


Note  8 Commitments 

As  at  March  31,  2001  the  Authority  has  the  following  commitments: 


Service  contracts 
Long-term  leases  (a) 


(in  thousands) 


2001 

2000 

$ 

2,361 

$ 

1,181 

230 

149 

$ 

2,591 

$ 

1,330 

(a)  The  Authority  leases  certain  equipment  under  operating  leases  that  expire  on  various  dates  to  2005.  The 
aggregate  amounts  payable  for  the  unexpired  terms  of  these  leases  are  as  follows: 

(in  thousands) 


2002 

$ 

119 

2003 

$ 

87 

2004 

$ 

22 

2005 

$ 

2 

Note  9 Third  Party  Agreement  (in  thousands) 

In  partnership  with  Neegan  Awas'sak  and  the  Federal  Justice  Department,  the  Authority  has  entered  into  a third  party 
agreement  to  defray  some  of  the  costs  associated  with  the  implementation  and  administration  of  Neegan  Awas'sak's 
Family  Croup  Conferencing  and  Early  Intervention  Program. 

The  revenues  and  expenses  of  $35  and  the  resulting  account  receivable  of  $5  and  accounts  payable  of  $35  are 
included  in  the  financial  statements. 

Note  10  Voluntary  Contributions 

These  financial  statements  do  not  include  voluntary  contributions  received  for  materials  and  services  because  of  the 
difficulty  in  determining  their  fair  market  value. 

Note  11  Comparative  Figures 

Certain  2000  figures  have  been  reclassified  to  conform  to  the  2001  presentation. 

Note  12  Approval  of  Financial  Statements 

The  financial  statements  have  been  approved  by  the  Authority. 


SCHEDULE  1 


EXPENSES  DETAILED  BY  OBJECT 

For  the  year  ended  March  3 1,  200 1 


(in  thousands) 


2001 

7000 

Budget 

Actual 

Actual 

(restated  - Note  3) 

Manpower^*) 

S 2,770  S 

3,168 

S 

2,702 

Supplies  and  services 

3,753 

3,805 

3,631 

Grants 

670 

542 

618 

Amortization  of  Capital  Assets 

- 

7 

7 

Inter-Authority  Services 

- 

947 

1,194 

Other 

- 

21 

- 

S 

7,193 

$ 

8,490 

S 

8,152 

(a)  Manpower  expenses  include  salaries,  wages  and  employee  benefits  paid  to  employees  of  the  Department  of  Children's  Services,  assigned  to 
the  Authority.  This  includes  $21,000  (2000  - $12,000)  in  achievement  bonuses  for  management  and  non-union  staff. 


SCHEDULE  2 
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DISCLOSURE  OF  SALARY  AND  BENEFITS 

For  the  year  ended  March  3 1,  2001 


(in  thousands) 

2001  2000 


Benefits  and 

Salary  0)  Allowances^2) 

Total 

Total 

Co-Chair  of  the  Authority  (3) 

S 

8 

S 

s 

8 

S 

10 

Co-Chair  of  the  Authority  (3) 

S 

9 

s 

s 

9 

s 

8 

Board  Members  (5  members) 

$ 

33 

s 

s 

33 

s 

29 

Chief  Executive  Officer 

s 

89 

5 

15  S 

104 

s 

81 

(1)  For  the  Chief  Executive  Officer,  salary  includes  regular  base  pay,  bonuses,  and  lump  sum  payments.  Chairpersons  and  board  members  receive 
honoraria  only. 

(2)  Benefits  and  Allowances  include  the  employer's  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees, 
including  pension,  healthcare,  dental  coverage,  group  life  insurance,  long  and  short  term  disability  plans. 

(3)  The  position  (Co-Chair)  was  occupied  by  two  individuals  during  the  year.  The  previous  incumbent  retired  on  August  30th,  2001 . 


y 

RELATED  PARTY  TRANSACTIONS  SCHEDULE  3 

For  the  year  ended  March  3 1,  200 1 


Related  parties  are  those  entities  consolidated  in  the  Province  of  Alberta's  financial  statements.  Related  parties  also 
include  management  in  the  Authority. 

The  Authority  had  the  following  transactions  with  related  parties  measured  at  the  exchange  amount  of  consideration 
agreed  upon  between  the  related  parties: 

(in  thousands) 


Entities  in 

the  Ministry 

Other  Entities 

2001 

2000 

2001 

2000 

REVENUES 

Grant  from  the  Department  of  Children's  Services 

S 

6,650 

$ 

7,300 

S 

- 

s 

Recoveries  - Resident  on  Reserves 

349 

324 

- 

- 

Recoveries  - Inter-Authority  Services 

947 

1,194 

- 

- 

$ 

7,946 

$ 

8,818 

$ 

- 

s 

EXPENSES 

Inter-Authority  Services 

$ 

no 

$ 

171 

$ 

- 

$ 

$ 

110 

$ 

171 

$ 

- 

$ 

RECEIVEABLE  FROM/(PAYABLE  TO) 

Department  of  Children's  Services 

$ 

(84) 

$ 

1,428 

$ 

- 

s 

Alberta  Human  Resources  & Employment 

(2) 

(4) 

- 

- 

Child  and  Family  Services  Authority  Region  7 

0) 

(1) 

- 

- 

Child  and  Family  Services  Authority  Region  9 

(35) 

- 

- 

- 

Child  and  Family  Services  Authority  Region  10 

(5) 

(3) 

- 

- 

Child  and  Family  Services  Authority  Region  1 1 

264 

48 

- 

- 

Child  and  Family  Services  Authority  Region  12 

105 

- 

- 

- 

Child  and  Family  Services  Authority  Region  1 3 

(10) 

(33) 

- 

- 

Child  and  Family  Services  Authority  Region  14 

(2) 

(4) 

- 

- 

Child  and  Family  Services  Authority  Region  16 

0) 

21 

- 

- 

Child  and  Family  Services  Authority  Region  1 7 

57 

2 

- 

- 

Total  Receivables  (Payables) 

$ 

286 

$ 

1,454 

s 

- 

s 

The  Authority  also  had  the  following  transactions  with  related  parties  for  which  no  consideration  was  exchanged.  The 
amounts  for  these  related  party  transactions  are  estimated  based  on  the  costs  incurred  by  the  service  provider  to  produce 
the  service.  These  amounts  are  not  recorded  in  the  financial  statements  but  are  disclosed  on  Schedule  4. 


(in  thousands) 
Other  Entities 


EXPENSES  (NOTIONAL) 

Accommodation 

$ 

359 

$ 415 

Legal  Services 

27 

30 

S 

386 

S 445 

SCHEDULE  4 


ALLOCATED  COSTS 

For  the  year  ended  March  3 1,  200 1 


(in  thousands) 

2001 

2000 

Expenses  - Incurred  by  Others 

Valuation  Adjustments*4) 

Program 

Expenses*1 ) 

Accommodation 

Costs*2) 

Legal 

Services*3 4) 

Other 

Manpower 

Doubtful 

Accounts 

Total 

Expenses 

Total 

Expenses 

Child  Welfare 

$ 5,216 

$ 311  S 

27 

00 

J 5,572 

S 4,972 

Day  Care 

726 

9 

- 

l 

- 

736 

800 

Handicapped  Children's  Services 

444 

18 

- 

l 

- 

463 

417 

Early  Intervention  Services 

565 

- 

- 

- 

- 

565 

648 

Prevention  of  Family  Violence 

Board  Governance 

178 

3 

- 

- 

- 

181 

195 

and  Core  Administration 

284 

12 

- 

l 

- 

297 

320 

Program  Support 

102 

6 

- 

- 

- 

108 

44 

Amortization 

7 

- 

- 

- 

- 

7 

7 

Inter-Authority  Services 

947 

- 

- 

- 

- 

947 

1,194 

$ 8,469 

S 359  S 

27 

S 21  S 

- 

S 8,876 

S 8,597 

(1)  Expenses  as  per  the  Statement  of  Operations,  excluding  valuation  adjustments. 

(2)  Accommodation  costs  (includes  grants  in  lieu  of  taxes),  which  were  paid  by  Alberta  Infrastructure,  represent  the  CFSA’s  buildings  costs  allocated 
by  the  number  of  authority  employees  per  program. 

(3)  Costs  for  Legal  Services,  which  were  paid  by  Alberta  Justice,  were  allocated  in  proportion  to  the  expenses  incurred  by  each  program. 

(4)  Valuation  Adjustments  as  per  the  Statement  of  Operations.  The  Other  Manpower  (Accrued  Vacation  Pay)  and  Doubtful  Accounts  provisions 
were  recorded  as  follows: 

• Other  Manpower,  which  includes  employee  benefits  - accrued  vacation  pay  due  to  all  employees  assigned  to  a program. 

• Doubtful  Accounts  Provision  - estimated  expenses  incurred  by  each  program. 

• Other  valuation  adjustments  - allocated  by  expenses  incurred  by  each  program. 
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AUDITOR'S  REPORT 


AUDITOR 

GENERAL 

Alberta 
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Lr 


OR  f 
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To  the  Members  of  the  Awasak  Child  and  Family  Services  Authority  and  the  Minister  of  Children's  Services 

I have  audited  the  statement  of  financial  position  of  the  Awasak  Child  and  Family  Services  Authority  as  at 
March  31,  2001  and  the  statements  of  operations  and  changes  in  financial  position  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Authority's  management.  My  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those  standards  require 
that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the 
financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

Ministry  management  has  not  quantified  and  not  recognized  the  cost  of  information  technology,  communications, 
financial  and  human  resource  support  services  borne  by  the  government  departments  that  paid  those  costs  on 
behalf  of  the  Authority.  This  exception  from  Canadian  generally  accepted  accounting  principles  results  in  the 
Authority's  expenses  being  understated. 

In  my  opinion,  except  for  the  effect  of  the  matter  referred  to  in  the  preceding  paragraph,  these  financial  statements 
present  fairly,  in  all  material  respects,  the  financial  position  of  the  Authority  as  at  March  31,  2001  and  the  results  of 
its  operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  Canadian  generally 
accepted  accounting  principles. 


FCA 


Edmonton,  Alberta 
May  31,  2001 


Auditor  General 


STATEMENT  OF  OPERATIONS 

For  the  year  ended  March  31,  2001 


(in  thousands) 


2001 

2000 

Budget 

Actual 

Actual 

(restated  - Note  3) 

REVENUES 

Grant  from  the  Department 

of  Children's  Services  (Note  4) 

S 

7,241  $ 

6,799 

S 

7,141 

Recoveries  - Resident  on  Reserve 

- 

470 

330 

Recoveries  - Inter-Authority  Services 

- 

323 

41 

Donations 

- 

1 

- 

Miscellaneous  Revenue 

- 

247 

- 

7,241 

7,840 

7,512 

EXPENSES  (Schedules  1 and  4) 

Board  Governance  and  Core  Administration 

360 

337 

308 

Program  Support 

- 

325 

- 

Child  Welfare 

4,607 

5,409 

4,592 

Handicapped  Children's  Services 

820 

960 

677 

Day  Care 

993 

330 

367 

Inter-Authority  Services 

- 

323 

41 

Other 

461 

Early  Intervention 

- 

522 

520 

Prevention  of  Family  Violence 

- 

394 

334 

Mediation  and  Court  Services 

- 

- 

3 

Valuation  Adjustments 

Other  Manpower  (Note  2) 

(74) 

7,241 

8,526 

6,842 

NET  OPERATING  RESULTS 

s 

$ 

(686) 

s 

670 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 


C^lU  tV\^J 


STATEMENT  OF  FINANCIAL  POSITION 

As  at  March  3 1,  2001 


ASSETS 

Cash 

Accounts  Receivable  (Note  5) 


LIABILITIES 

Accounts  Payable  and  Accrued  Liabilities  (Note  6) 
Unearned  Revenue 


NET  ASSETS  (Liabilities) 

Net  Assets  (Liabilities)  at  Beginning  of  Year 

Net  Operating  Results 

Net  Assets  (Liabilities)  at  End  of  Year 


(in  thousands) 

2001  2000 

(restated  - Note  3) 

s 

240 

S 

576 

1,322 

s 

816 

S 1,322 

S 

815 

S 

652 

17 

- 

832 

652 

670 

- 

(686) 

670 

(16) 

670 

S 

816 

S 

1,322 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  CHANCES  IN  FINANCIAL  POSITION 

For  the  year  ended  March  31,  2001 


(in  thousands) 


OPERATING  TRANSACTIONS 

2001 

2000 

(restated  - Note  3) 

Net  Operating  Results 

Non-Cash  Item 

S (686) 

S 670 

Valuation  Adjustment 

(74) 

- 

(760) 

670 

Decrease  (Increase)  in  Accounts  Receivable 

746 

(1/322) 

Decrease  (Increase)  in  Advances 

237 

652 

Increase  (Decrease)  in  Accounts  Payable(a) 

17 

- 

Cash  Provided  (Used)  by  Operating  Transactions 

240 

- 

CASH,  BEGINNING  OF  YEAR 

- 

- 

CASH,  END  OF  YEAR 

$ 240 

S 

(a)  Adjusted  for  valuation  adjustment. 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  2001 


Note  1 Authority  and  Purpose 

The  Awasak  Child  and  Family  Services  Authority  (the  Authority)  operates  under  the  authority  of  the  Child  and  Family 
Services  Authorities  Act,  the  "Agreement  Respecting  the  Transfer  of  Responsibility  for  Child  and  Family  Services" 
effective  April  1,  1999  and  directions  provided  by  the  Minister  of  Children's  Services. 

The  Authority  is  to  provide  community-based  child  and  family  services,  programs  and  other  supports  that  build  on 
community  strengths,  individual  and  family  responsibility  with  organizations  and  community  groups  by  utilizing 
partnerships  and  sharing  resources. 

Pursuant  to  the  "Management  Services  Agreement"  between  the  Authority  and  the  Minister,  the  Department  of 
Children's  Services  has  assigned  certain  departmental  staff  to  the  Authority.  With  the  exception  of  the  Chief 
Executive  Officer,  all  individuals  working  for  the  Authority  are  assigned  under  this  agreement.  The  agreement 
provides  that  the  Minister  will  delegate  to  the  Chief  Executive  Officer  of  the  Authority,  powers  and  duties  under  the 
Public  Service  Act,  as  are  necessary  to  appoint,  manage  and  direct  these  individuals.  In  addition,  the  Minister  has 
agreed  to  provide  certain  administrative  services  relating  to  finance,  human  resources,  information  technology,  and 
communications  at  no  charge  to  the  Authority. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

These  financial  statements  are  prepared  in  accordance  with  the  following  accounting  policies  that  have  been 
established  by  the  government  for  Child  and  Family  Services  Authorities.  The  recommendations  of  the  Public  Sector 
Accounting  Board  of  the  Canadian  Institute  of  Chartered  Accountants,  other  authoritative  pronouncements, 
accounting  literature,  and  published  financial  statements  relating  to  either  the  public  sector  or  analogous  situations 
in  the  private  sector  are  used  to  supplement  the  recommendations  of  the  Public  Sector  Accounting  Board. 

(a)  Reporting  Entity 

The  reporting  entity  is  the  Awasak  Child  and  Family  Services  Authority  which  is  part  of  the  Ministry  of  Children's 
Services. 

(b)  Basis  of  Financial  Reporting 
Revenues 

Cash  received  for  which  goods  or  services  have  not  been  provided  by  year-end  is  recorded  as  unearned  revenue. 

Revenues  include  the  reimbursements  or  recoveries  of  costs  incurred  on  behalf  of  other  Authorities,  on  behalf  of 
children  meeting  the  definition  of  ordinarily  resident  on  reserves,  and  in  conjunction  with  third  party  agreements. 


Monetary  donations  received  from  external  sources  are  recorded  as  revenue  when  received. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 7,  200 1 


Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices  (Continued) 

Expenses 

Directly  Incurred 

Directly  incurred  expenses  are  those  costs  the  Authority  has  primary  responsibility  and  accountability  for,  as  reflected 
in  the  Authority's  budget. 

Directly  incurred  costs  include: 

• amortization  of  capital  assets, 

• valuation  adjustments  which  include  changes  in  the  valuation  allowances  used  to  reflect  financial  assets  at  their 
net  recoverable  or  other  appropriate  value.  Valuation  adjustments  also  present  the  change  in  management's 
estimate  of  future  payments  arising  from  the  provision  for  accrued  vacation  pay  for  the  chief  executive  officer  and 
other  manpower  expenses  (accrued  vacation  pay)  relating  to  the  employees  assigned  to  the  Authority  by  the 
Department  of  Children's  Services, 

• pension  costs,  which  comprise  the  cost  of  employer  contributions  for  current  service  of  employees  during  the  year, 

• the  cost  of  salary,  wages  and  employee  benefits  related  to  employees  assigned  by  the  Department  of  Children's 
Services  to  the  Authority  are  included  in  manpower  expenses. 

Incurred  by  Others 

Services  contributed  by  other  entities  in  support  of  the  Authority's  operations  are  disclosed  in  Schedule  4. 

Certain  other  expenses  related  to  information  technology,  communications,  financial  and  human  resources  support 
services  were  provided  to  the  Authority  by  the  Ministry  of  Children's  Services  at  no  cost  to  the  Authority. 

Assets 

Cash  and  accounts  receivable  are  recorded  at  carrying  values,  which  approximate  fair  values. 

Liabilities 

Accounts  payable,  accrued  liabilities  and  unearned  revenue  are  recorded  at  carrying  values,  which  approximate  fair 
values. 

Budget 

The  Authority  receives  its  financing  by  way  of  a grant  from  the  Department  of  Children's  Services.  The  Authority  is 
economically  dependent  upon  the  Department  of  Children's  Services  since  the  viability  of  its  on-going  operations 
depends  on  the  grant  revenues  from  the  Department.  The  budget  presented  in  the  Statement  of  Operations  was 
included  in  the  2000-01  Government  and  Lottery  Fund  Estimates  tabled  in  the  Legislative  Assembly  on  February  24, 
2000.  The  Authority  approved  the  budget  of  $7,241,000  on  May  6,  2000. 


NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  31,  2001 


Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices  (Continued) 
Measurement  Uncertainty  (in  thousands) 

Measurement  uncertainty  exists  when  there  could  be  a significant  variance  between  the  amount  recognized  in  the 
financial  statements  and  another  possible  amount. 

Accounts  payable  and  accrued  liabilities  recorded  as  $815  in  these  financial  statements  are  subject  to  measurement 
uncertainty  as  a result  of  liability  estimates.  The  actual  amount  could  vary  significantly  from  that  estimated. 

Note  3 Accounting  Policy  and  Reporting  Practice  Changes  (In  thousands) 

Effective  April  1,  2000,  the  accounting  policy  regarding  other  manpower  expenses  relating  to  accrued  vacation  pay, 
and  bonus  liabilities  changed.  These  amounts  were  recorded  in  the  financial  statements  of  the  Department  of 
Children's  Services  in  1999/2000,  but  are  now  included  in  the  Authority's  financial  statements.  The  reason  for  this 
change  in  accounting  policy  is  to  show  the  full  costs  of  the  services  that  the  Authority  provides. 

This  change  in  accounting  policy  has  been  applied  retroactively.  The  effect  of  this  change  is  to  increase  accrued 
liabilities  by  $101  (1999-2000  $187  increase),  increase  accounts  receivable  by  $101  (1999-2000  $187  increase), 
decrease  the  grant  from  the  Department  of  Children's  Services  by  $74  (1999-2000  $12  increase),  and  decrease 
expenses  by  $62  (1999-2000  $12  increase). 

Effective  April  1,  2000,  the  reporting  practices  regarding  revenues  and  expenses  resulting  from  a third  party 
agreement  with  the  Wood  Buffalo  Student  Health  Partnership,  changed.  These  amounts  were  excluded  from  the 
financial  statements  of  the  Authority  in  1 999/2000,  but  now  reported  in  the  financial  statements  of  the  Authority. 
The  change  has  been  applied  retroactively. 

Effective  April  1,  2000,  the  reporting  practices  regarding  inter-authority  services  and  services  for  children  resident 
on  reserves,  were  changed  to  report  separately  as  revenue,  the  reimbursement  for  these  services,  from  other 
authorities  and  from  the  Department  of  Children's  Services.  In  1999/2000,  these  reimbursements  were  netted 
against  the  expenditures.  The  change  has  been  applied  retroactively. 

Note  4 Grant  from  the  Department  of  Children's  Services 

The  grant  was  determined  as  follows: 


(in  thousands) 


Initial  (original)  budget 

Additional  funding  provided  for  the  current  year 
Reduction  in  funding  to  reduce  the  prior  year  surplus 
Grant  for  the  Year 


$ 


7,241 

229 

(671) 


$ 


6,799 


i 
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NOTTS  TO  THE  FINANCIAL  STATEMENTS 


For  the  Year  ended  March  3 1,  200 1 


Note  5 Accounts  Receivable 

The  accounts  receivable  are  comprised  of  transactions  with  related  parties  including  the  Department  of  Children's 
Services  and  other  Child  and  Family  Services  Authorities. 


Ministry  of  Children's  Services 


S 


(in  thousands) 

2001  2000 

(restated) 

576  $ 1,322 


Note  6 Accounts  Payable  and  Accrued  Liabilities 

The  accounts  payable  and  accrued  liabilities  are  comprised  of  transactions  with  related  parties  including  the 
Department  of  Children's  Services  and  other  CFSA's  and  the  remaining  transactions  are  with  external  parties. 


On  thousands) 

2001  2000 

(restated) 


Ministry  of  Children's  Services 

$ 38 

$ 30 

Accrued  Other  Manpower  Expenses 

113 

- 

Trade  Payable 

637 

622 

Other 

27 

- 

$ 815 

$ 652 

Note  7 Commitments 

As  at  March  31,  2001,  the  Authority  has  the  following  commitments: 


Long-term  lease  (a) 


On  thousands) 

2001 2000 

$28  $ 16 


(a)  The  Authority  leases  certain  vehicles  under  operating  leases  that  expire  on  various  dates  to  March  31,  2005. 
The  aggregate  amounts  payable  for  the  unexpired  terms  of  these  leases  are  as  follows: 


(in  thousands) 


2002 

$ 

22 

2003 

$ 

22 

2004 

$ 

16 

2005 

$ 

15 

NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  2001 


Note  8 Payment  Under  Agreement 

The  Authority  has  entered  into  agreements  to  deliver  programs  and  services  that  are  fully  funded  on  behalf  of  the 
Wood  Buffalo  Student  Health  Partnership  through  the  Fort  McMurray  School  Board  Division  2833.  These  agreements 
restrict  the  use  of  funds  to  the  purpose  set  out  in  the  agreement.  Funds  received  are  recognized  as  revenue  as 
expenses  are  incurred.  Excess  funds  in  the  amount  of  $1  (2000  - $0)  are  included  in  accounts  payable.  The  full 
amount  of  expenses  allowed  for  under  the  agreement  are  as  follows: 


On  thousands) 


2001 


2000 


Student  Health  Initiative 


S 264 


S 180 


Note  9 Comparative  Figures 


Certain  2000  figures  have  been  reclassified  to  conform  to  the  2001  presentation. 


Note  10  Approval  of  Financial  Statements 


The  financial  statements  have  been  approved  by  the  Authority. 


SCHEDULE  1 


EXPENSES  DETAILED  BY  OBJECT 

For  the  year  ended  March  31 , 2001 


(in  thousands) 


2001 

2000 

Budget 

Actual 

Actual 

(restated  - Note  3) 

Manpower^) 

S 

1,614  S 

2,344 

S 

1,673 

Supplies  and  services 

5,306 

5,635 

4,820 

Grants 

321 

298 

308 

Inter-Authority  Services 

- 

323 

41 

Other 

- 

(74) 

- 

$ 

7,241  S 

8,526 

S 

6,842 

(a)  Manpower  expenses  include  salaries,  wages  and  employee  benefits  paid  to  employees  of  the  Department  of  Children's  Services,  assigned  to  the 
Authority.  This  includes  SI  7 for  2001  (2000  - SI  2)  in  achievement  bonuses  for  management  and  non-union  staff. 


SCHEDULE  2 
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DISCLOSURE  OF  SALARY  AND  BENEFITS 

For  the  year  ended  March  3 1,  2001 


On  thousands) 


2001 


2000 


Benefits  and 
Salary  0)  Allowances  (2) 


Total 


Total 


Co-Chairman  of  the  Board 

S 

6 

S 

s 

6 

S 

5 

Co-Chairman  of  the  Board 

$ 

2 

s 

s 

2 

S 

2 

Board  Members  (6  members) 

$ 

21 

s 

5 

21 

s 

19 

Chief  Executive  Officer 

$ 

94 

5 

23  S 

117 

s 

114 

(1)  For  the  Chief  Executive  Officer,  salary  includes  regular  base  pay,  bonuses,  and  lump  sum  payments.  Chairpersons  and  board  members  receive 
honoraria  only. 

(2)  Benefits  and  Allowances  include  the  employer's  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees, 
including  pension,  health  care,  dental  coverage,  group  life  insurance,  long  and  short  term  disability  plans,  professional  memberships,  and 
tuition  fees. 


RELATED  PARTY  TRANSACTIONS 

For  the  year  ended  March  3 1,  2001 


-ev  viC-ef 


SCHEDULE  3 


Related  parties  are  those  entities  consolidated  in  the  Province  of  Alberta's  financial  statements.  Related  parties  also 
include  management  in  the  Authority. 

The  Authority  and  its  assigned  employees  paid  or  collected  certain  taxes  and  fees  set  by  regulation  for  permits, 
licences  and  other  charges.  These  amounts  were  incurred  in  the  normal  course  of  business,  reflect  charges  applicable 
to  all  users,  and  have  been  excluded  from  this  schedule. 

The  Authority  had  the  following  transactions  with  related  parties  measured  at  the  exchange  amount  of  consideration 
agreed  upon  between  the  related  parties: 

(in  thousands) 

Entities  in  the  Ministry  Other  Entities 


2001 

2000 

2001 

2000 

REVENUES 

Grant  from  the  Department  of  Children's  Services 

$ 

6,799 

S 

7,141 

S 

- 

s 

Recoveries  - Resident  on  Reserves 

470 

330 

- 

- 

Recoveries  - Inter-Authority  Services 

323 

41 

- 

- 

Student  Health  Initiatives 

- 

- 

247 

- 

Community  Donations  - Janvier 

- 

- 

1 

- 

$ 

7,592 

$ 

7,512 

$ 

248 

s 

EXPENSES 

Inter-Authority  Services 

$ 

71 

$ 

42 

$ 

- 

s 

$ 

71 

$ 

42 

$ 

s 

RECEIVABLE  FROM/(PAYABLE  TO) 

Department  of  Children's  Services 

$ 

453 

$ 

1,303 

$ 

- 

s 

Sakaw-Askiy  Child  and  Family  Services  Authority 

55 

- 

- 

- 

Sakaigun  Asky  Child  and  Family  Services  Authority 

37 

6 

- 

- 

Ma'mowe  Capital  Region 

Child  and  Family  Services  Authority 

(9) 

3 

- 

- 

Metis  Settlements  Child  and  Family  Services  Authority 

2 

- 

- 

- 

Neegan  Awas'sak  Child  and  Family  Services  Authority 

- 

(20) 

- 

- 

$ 

538 

s 

1,292 

$ 

- 

s 

The  Authority  also  had  the  following  transactions  with  related  parties  for  which  no  consideration  was  exchanged. 
The  amounts  for  these  related  party  transactions  are  estimated  based  on  the  costs  incurred  by  the  service  provider 
to  produce  the  service.  These  amounts  are  not  recorded  in  the  financial  statements,  but  are  disclosed  on  Schedule  4. 


(in  thousands) 
Other  Entities 


EXPENSES  (NOTIONAL) 

Accommodation 

$ 

158 

$ 180 

Legal  Services 

28 

40 

S 

186 

$ 220 

SCHEDULE  4 
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ALLOCATED  COSTS 

For  the  year  ended  March  3 1,  2001 


(in  thousands) 

2001  2000 


Expenses  - Incurred  by  Others  Valuation  Adjustments*4' 


Program 

Expenses*1) 

Accommodation 

Costs*2) 

Legal 

Services*3 4) 

Other 

Manpower 

Doubtful 

Accounts 

Total 

Expenses 

Total 

Expenses 

Child  Welfare 

$ 5,409 

S 118  S 

28 

S (55) 

s 

S 5,500 

S 4,788 

Day  Care 

330 

2 

- 

0) 

331 

376 

Handicapped  Children's  Services 

960 

8 

- 

(4) 

964 

681 

Early  Intervention  Services 

522 

- 

- 

- 

522 

519 

Prevention  of  Family  Violence 

Board  Governance 

394 

■ 

- 

394 

334 

and  Core  Administration 

337 

7 

- 

(3) 

341 

320 

Program  Support 

325 

23 

- 

(ID 

337 

- 

Mediation  and  Court  Services 

- 

- 

- 

- 

- 

3 

Inter-Authority  Services 

323 

- 

- 

- 

323 

41 

$ 8,600 

S 158  S 

28 

S (74) 

s 

S 8,712 

S 7,062 

(1)  Expenses  as  per  the  Statement  of  Operations,  excluding  valuation  adjustments 

(2)  Accommodation  costs  (includes  grants  in  lieu  of  taxes),  which  were  paid  by  Alberta  Infrastructure,  represent  the  CFSA's  buildings  costs  allocated 
by  the  number  of  authority  employees  per  program. 

(3)  Costs  for  Legal  Services,  which  were  paid  by  Alberta  Justice,  were  allocated  in  proportion  to  the  expenses  incurred  by  each  program. 

(4)  Valuation  Adjustments  as  per  the  Statement  of  Operations.  The  Other  Manpower  (Accrued  Vacation  Pay)  and  Doubtful  Accounts  provisions 
were  allocated  as  follows: 

• Other  Manpower,  which  includes  employee  benefits  - accrued  vacation  pay  due  to  all  employees  assigned  to  a program. 

• Doubtful  Accounts  Provision  - estimated  expenses  incurred  by  each  program. 
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RAL  r 


To  the  Members  of  the  Silver  Birch  Child  and  Family  Services  Authority  and  the  Minister  of  Children  s Services 

I have  audited  the  statement  of  financial  position  of  the  Silver  Birch  Child  and  Family  Services  Authority  as  at 
March  31,  2001  and  the  statements  of  operations  and  changes  in  financial  position  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Authority's  management.  My  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those  standards  require 
that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  Financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the 
financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

Ministry  management  has  not  quantified  and  not  recognized  the  cost  of  information  technology,  communications, 
financial  and  human  resource  support  services  borne  by  the  government  departments  that  paid  those  costs  on 
behalf  of  the  Authority.  This  exception  from  Canadian  generally  accepted  accounting  principles  results  in  the 
Authority's  expenses  being  understated. 

Surplus  amounts  recoverable  at  March  31,  2001  from  contracted  agencies  have  not  been  recorded.  If  the  Authority 
had  recognized  the  surplus  amounts  recoverable  in  accordance  with  Canadian  generally  accepted  accounting 
principles,  expenses  for  the  year  would  have  been  decreased  and  the  accounts  receivable  and  the  net  assets  at  March 
31,  2001  would  have  been  increased  by  an  amount  that  has  not  been  quantified. 

In  my  opinion,  except  for  the  effect  of  the  matters  referred  to  in  the  preceding  paragraphs,  these  financial 
statements  present  fairly,  in  all  material  respects,  the  financial  position  of  the  Authority  as  at  March  31,  2001  and 
the  results  of  its  operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with 
Canadian  generally  accepted  accounting  principles. 


FCA 


Edmonton,  Alberta 
May  18,  2001 


Auditor  General 
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STATEMENT  OF  OPERATIONS 

For  the  year  ended  March  31,  2001 


(in  thousands) 


2001 

2000 

Budget 

Actual 

Actual 

(restated  - Note  3) 

REVENUES 

Grant  from  the  Department 

of  Children's  Services  (Note  4) 

S 3,891  S 

2,834 

S 

3,617 

Recoveries  - Resident  on  Reserve 

- 

127 

132 

Recoveries  - Inter-Authority  Services 

- 

5 

3 

3,891 

7,966 

3,752 

EXPENSES  (Schedules  1 and  4) 

Board  Governance  and  Core  Administration 

360 

381 

370 

Program  Support 

- 

306 

- 

Child  Welfare 

2,344 

1,001 

1,505 

Handicapped  Children's  Services 

448 

379 

315 

Day  Care 

505 

205 

165 

Inter-Authority  Services 

- 

5 

3 

Other 

234 

Early  Intervention 

- 

885 

502 

Prevention  of  Family  Violence 

- 

349 

282 

3,891 

3,511 

3,142 

NET  OPERATING  RESULTS 

S $ 

(545) 

S 

610 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  FINANCIAL  POSITION 

As  at  March  3 1,  200 1 


(in  thousands) 


2001 

2000 

(restated 

Note  3) 

ASSETS 

Cash 

S 

779 

S 

- 

Accounts  Receivable  (Note  5) 

113 

903 

Advances 

- 

1 

S 

892 

s 

904 

LIABILITIES 

Accounts  Payable  and  Accrued  Liabilities  (Note  6) 

s 

827 

s 

294 

NET  ASSETS  (Liabilities) 

Net  Assets  (Liabilities)  at  Beginning  of  Year 

610 

- 

Net  Operating  Results 

(545) 

610 

Net  Assets  (Liabilities)  at  End  of  Year 

65 

610 

s 

892 

s 

904 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  CHANCES  IN  FINANCIAL  POSITION 

For  the  year  ended  March  3 1,  200 1 


(in  thousands) 

2001  2000 


(restated  - Note  3) 

OPERATING  TRANSACTIONS 

Net  Operating  Results 

S (545) 

S 610 

Decrease  (Increase)  in  Accounts  Receivable 

790 

(903) 

Decrease  (Increase)  in  Advances 

1 

(1) 

Increase  (Decrease)  in  Accounts  Payable(a) 

533 

294 

Cash  Provided  (Used)  by  Operating  Transactions 

1,374 

(601) 

CASH,  BEGINNING  OF  YEAR 

- 

- 

CASH,  END  OF  YEAR 

$ 779 

S 

(a)  Adjusted  for  valuation  adjustment. 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  2001 


Note  1 Authority  and  Purpose 

The  Silver  Birch  Child  and  Family  Services  Authority  (the  Authority)  operates  under  the  authority  of  the  Child  and 
Family  Services  Authorities  Act,  the  "Agreement  Respecting  the  Transfer  of  Responsibility  for  Child  and  Family 
Services"  effective  April  1,  1999  and  directions  provided  by  the  Minister  of  Children's  Services. 

The  Authority  provides  community-based  child  and  family  services,  programs  and  other  supports  that  build  on 
community  strengths,  individual  and  family  responsibility  with  organizations  and  community  groups  by  utilizing 
partnerships  and  sharing  resources. 

Pursuant  to  the  "Management  Services  Agreement"  between  the  Authority  and  the  Minister,  the  Department  of 
Children's  Services  has  assigned  certain  departmental  staff  to  the  Authority.  With  the  exception  of  the  Chief  Executive 
Officer,  all  individuals  working  for  the  Authority  are  assigned  under  this  agreement.  The  agreement  provides  that 
the  Minister  will  delegate  to  the  Chief  Executive  Officer  of  the  Authority,  powers  and  duties  under  the  Public  Service 
Act,  as  are  necessary  to  appoint,  manage  and  direct  these  individuals.  In  addition,  the  Minister  has  agreed  to  provide 
certain  administrative  services  relating  to  finance,  human  resources,  information  technology  and  communications  at 
no  charge  to  the  Authority. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

These  financial  statements  are  prepared  in  accordance  with  the  following  accounting  policies  that  have  been 
established  by  the  government  for  Child  and  Family  Services  Authorities.  The  recommendations  of  the  Public  Sector 
Accounting  Board  of  the  Canadian  Institute  of  Chartered  Accountants,  other  authoritative  pronouncements, 
accounting  literature,  and  published  financial  statements  relating  to  either  the  public  sector  or  analogous  situations 
in  the  private  sector  are  used  to  supplement  the  recommendations  of  the  Public  Sector  Accounting  Board. 

(a)  Reporting  Entity 

The  reporting  entity  is  the  Silver  Birch  Child  and  Family  Services  Authority  which  is  part  of  the  Ministry  of  Children's 
Services. 

(b)  Basis  of  Financial  Reporting 
Revenues 

Revenues  include  the  reimbursements  or  recoveries  of  costs  incurred  on  behalf  of  other  Authorities  and  on  behalf  of 
children  meeting  the  definition  of  ordinarily  resident  on  reserves. 

Expenses 

Directly  Incurred 

Directly  incurred  expenses  are  those  costs  the  Authority  has  primary  responsibility  and  accountability  for,  as  reflected 
in  the  Authority's  budget. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  200 1 


Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices  (Continued) 

Directly  incurred  costs  include: 

• valuation  adjustments  which  include  changes  in  the  valuation  allowances  used  to  reflect  financial  assets  at  their 
net  recoverable  or  other  appropriate  value.  Valuation  adjustments  also  present  the  change  in  management's 
estimate  of  future  payments  arising  from  the  provision  for  accrued  vacation  pay  for  the  employee,  the  CEO,  and 
other  manpower  expenses  (accrued  vacation  pay)  relating  to  the  employees  assigned  to  the  Authority  by  the 
Department  of  Children’s  Services, 

• pension  costs  which  comprise  the  cost  of  employer  contributions  for  current  service  of  employees  during  the  year, 

• the  cost  of  salary,  wages  and  employee  benefits  related  to  employees  assigned  by  the  Department  of  Children's 
Services  to  the  Authority  are  included  in  manpower  expenses. 

Incurred  by  Others 

Services  contributed  by  other  entities  in  support  of  the  Authority's  operations  are  disclosed  in  Schedule  4. 

Certain  other  expenses  related  to  information  technology,  communications,  financial  and  human  resources  support 
services  were  provided  to  the  Authority  by  the  Ministry  of  Children's  Services  at  no  cost  to  the  Authority. 

Assets 

Cash,  accounts  receivable,  and  advances  are  recorded  at  carrying  values  which  approximate  fair  values. 

Liabilities 

Accounts  payable  and  accrued  liabilities  are  recorded  at  carrying  values  which  approximate  fair  values. 

Budget 

The  Authority  receives  its  financing  by  way  of  a grant  from  the  Department  of  Children's  Services.  The  Authority  is 
economically  dependent  upon  the  Department  of  Children's  Services  since  the  viability  of  its  on-going  operations 
depends  on  the  grant  revenues  from  the  Department.  The  budget  presented  in  the  Statement  of  Operations  was 
included  in  the  2000-01  Government  and  Lottery  Fund  Estimates  tabled  in  the  Legislative  Assembly  on  February  24, 
2000.  The  Authority  approved  the  budget  of  $3,891,000  on  February  26,  2000. 

Measurement  Uncertainty  (in  thousands) 

Measurement  uncertainty  exists  when  there  could  be  a significant  variance  between  the  amount  recognized  in  the 
financial  statements  and  another  possible  amount. 

Accrued  liabilities  of  $827  recorded  in  these  financial  statements  are  subject  to  measurement  uncertainty. 
The  accrued  liabilities  consist  of  worker's  compensation.  Child  Welfare  expenses,  Early  Intervention  expenses. 
Handicapped  Children  Services  expenses.  Prevention  of  Family  Violence  expenses  and  Day  Care  expenses. 
These  accruals  were  estimated  by  management  based  on  prior  history  of  these  items  and  other  information 
available  to  them.  The  actual  amount  could  vary  significantly  from  the  estimate. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  31,  2001 


Note  3 Accounting  Policy  and  Reporting  Practice  Changes  (in  thousands) 

Effective  April  1,  2000,  the  accounting  policy  regarding  other  manpower  expenses  relating  to  accrued  vacation  pay,  and 
bonus  liabilities  changed.  These  amounts  were  recorded  in  the  financial  statements  of  the  Department  of  Children's  Services 
in  1999/2000,  but  are  now  included  in  the  Authority's  financial  statements.  The  reason  for  this  change  in  accountjng  policy 
is  to  show  the  full  costs  of  the  services  that  the  Authority  provides. 

This  change  in  accounting  policy  has  been  applied  retroactively.  The  effect  of  this  change  is  to  increase  accrued  liabilities 
by  $35  (1999-2000  $35  increase)  and  increase  accounts  receivable  by  $35  (1999-2000  $35  increase),  increase  the  grant 
from  the  Department  of  Children's  Services  by  $6  (1999-2000  $1  increase),  and  increase  expenses  by  $6  (1999-2000 
$1  increase). 

Effective  April  1,  2000,  the  reporting  practices  regarding  inter-authority  services  and  services  for  children  resident  on 
reserves,  were  changed  to  report  separately  as  revenue,  the  reimbursement  for  these  services,  from  other  authorities  and 
from  the  Department  of  Children's  Services.  In  1999/2000,  these  reimbursements  were  netted  against  the  expenditures. 
The  change  has  been  applied  retroactively. 

Note  4 Grant  from  the  Department  of  Children's  Services 

The  grant  was  determined  as  follows: 

(in  thousands) 


Initial  (original)  budget  $ 3,891 

Additional  funding  provided  for  the  current  year  1 54 

Reduction  in  funding  for  the  current  year  (601) 

Reduction  in  funding  to  reduce  the  prior  year  surplus  (610) 

Grant  for  the  Year  $ 2,834 


Note  5 Accounts  Receivable 

The  accounts  receivable  are  comprised  of  transactions  with  related  parties  including  the  Department  of  Children's 
Services  and  other  Child  and  Family  Services  Authorities. 


(in  thousands) 

2001 

2000 

Department  of  Children's  Services 

$ 97 

$ 

890 

CFSA's 

16 

13 

$ 113 

$ 

903 
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NOTTS  TO  THE  FINANCIAL  STATEMENTS 

For  the  Year  ended  March  3 7,  200 1 


Note  6 Accounts  Payable  and  Accrued  Liabilities 

The  accounts  payable  and  accrued  liabilities  are  comprised  of  transactions  with  related  parties  including  the 
Department  of  Children's  Services  and  other  CFSA's  and  the  remaining  transactions  are  with  external  parties. 


(in  thousands) 

2001 

2000 

Ministry  of  Children's  Services 

S 496  S 

- 

Accrued  Other  Manpower  Expenses 

35 

60 

Trade  Payable 

205 

218 

CFSA's 

91 

16 

S 827  S 

294 

Note  7 Commitments 

As  at  March  31,  2001,  the  Authority  has  the  following  commitments  (comparable  figures  not  available  for  2000): 


On  thousands) 

2001  2000 


Service  contracts 

$ 368 

S 33 

Long-term  leases  (a) 

112 

113 

$ 480 

S 146 

(a)  The  Authority  leases  certain  equipment  under  operating  leases  that  expire  on  various  dates  to  2005.  The 
aggregrate  amounts  payable  for  the  unexpired  terms  of  these  leases  are  as  follows: 

On  thousands) 

2002  $ 43 

2003  $ 35 

2004  $ 28 

2005  $ 6 


Note  8 Comparative  Figures 

Certain  2000  figures  have  been  reclassified  to  conform  to  the  2001  presentation. 

Note  9 Approval  of  Financial  Statements 

The  financial  statements  have  been  approved  by  the  Authority. 


SCHEDULE  1 
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EXPENSES  DETAILED  BY  OBJECT 

For  the  year  ended  March  31,  2001 


(in  thousands) 


2001 

2000 

Budget 

Actual 

Actual 

(restated  - Note  3) 

Manpower^3) 

S 

984  S 

976 

S 

821 

Supplies  and  services 

2,677 

2,388 

2,156 

Grants 

230 

142 

162 

Inter-Authority  Services 

- 

5 

3 

S 

3,891  S 

3,511 

S 

3,142 

(a)  Manpower  expenses  include  salaries,  wages  and  employee  benefits  paid  to  employees  of  the  Department  of  Children's  Services,  assigned  to  the 
Authority.  This  includes  S6,000  (2000  - SI, 000)  in  achievement  bonuses  for  management  and  non-union  staff 


SCHEDULE  2 
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DISCLOSURE  OF  SALARY  AND  BENEFITS 

For  the  year  ended  March  3 1,  2001 


(In  thousands) 


2001 

2000 

Benefits  and 
Salary*1)  Allowances*2) 

Total 

Total 

Co-Chair  of  the  Authority 

S 

10 

S 

s 

10 

S 

6 

Co-Chair  of  the  Authority 

S 

15 

s 

s 

15 

s 

11 

Board  Members  (6  members) 

S 

53 

s 

s 

53 

s 

33 

Chief  Executive  Officer  0) 

s 

87 

s 

7 S 

94 

s 

82 

(1)  For  the  Chief  Executive  Officer,  salary  includes  regular  base  pay,  bonuses,  and  lump  sum  payments.  Chairpersons  and  board  members  receive 
honoraria  only. 

(2)  Benefits  and  Allowances  include  the  employer’s  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees, 
including  pension,  health  care,  dental  coverage,  group  life  insurance,  long  and  short  term  disability  plans,  professional  memberships,  and 
tuition  fees. 

(3)  The  position  (CEO)  was  occupied  by  three  individuals  during  the  year.  The  previous  incumbent  retired  on  August  31,  2000.  A temporary 
contract  CEO  was  appointed  for  the  term  between  September  2000  through  to  January  2001 . 


SCHEDULE  3 


RELATED  PARTY  TRANSACTIONS 

For  the  year  ended  March  3 7,  200 1 


Related  parties  are  those  entities  consolidated  in  the  Province  of  Alberta's  financial  statements.  Related  parties  also 
include  management  in  the  Authority. 

The  Authority  had  the  following  transactions  with  related  parties  measured  at  the  exchange  amount  of  consideration 
agreed  upon  between  the  related  parties: 

(in  thousands) 


Entities  in  the  Ministry 

Other  Entities 

2001 

2000 

2001 

2000 

REVENUES 

Grant  from  the  Department  of  Children's  Services 

S 2,834 

S 

3,617 

S 

- 

s 

Recoveries  - Residents  on  Reserves 

127 

132 

- 

- 

Recoveries  - Inter-Authority  Services 

5 

3 

- 

- 

S 2,966 

s 

3,752 

s 

s 

EXPENSES 

Inter-Authority  Services 

S 141 

s 

221 

s 

s 

RECEIVABLE  FROM/(PAYABLE  TO) 

Department  of  Children's  Services 

S (399) 

s 

890 

- 

- 

Child  and  Family  Services  Authority  Region  4 

- 

1 

- 

- 

Child  and  Family  Services  Authority  Region  5 

2 

• 

- 

- 

Child  and  Family  Services  Authority  Region  8 

1 

* 

- 

- 

Child  and  Family  Services  Authority  Region  10 

(10) 

1 

- 

- 

Child  and  Family  Services  Authority  Region  1 3 

(8) 

(1) 

- 

- 

Child  and  Family  Services  Authority  Region  14 

(3) 

(2) 

- 

- 

Child  and  Family  Services  Authority  Region  15 

(57) 

(2) 

- 

- 

$ (474) 

S 

887 

S 

S 

The  Authority  also  had  the  following  transactions  with  related  parties  for  which  no  consideration  was  exchanged. 
The  amounts  for  these  related  party  transactions  are  estimated  based  on  the  costs  incurred  by  the  service  provider 
to  produce  the  service.  These  amounts  are  not  recorded  in  the  financial  statements,  but  are  disclosed  on  Schedule  4. 


EXPENSES  (NOTIONAL) 
Accommodation 
Legal  Services 


(in  thousands) 

Other  Entities 
2001 2000 

$ 221  S 148 

5 10 

$ 226  S 158 


SCHEDULE  4 
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ALLOCATED  COSTS 

For  the  year  ended  March  J 1,  200 1 


(in  thousands) 

2001 

2000 

Expenses  - Incurred  by  Others  Valuation  Adjustments*4* 

Program 

Accommodation  Legal  Other  Doubtful 

Expenses*’  > Costs***  Services*1 2 3 4*  Manpower  Accounts 

Total 

Expenses 

Total 

Expenses 

Child  Welfare 

S 1,001  S 

97  S 

5 S 

S 

S 1,103 

S 1,630 

Day  Care 

205 

11 

- 

216 

165 

Handicapped  Children's  Services 

379 

26 

- 

405 

328 

Early  Intervention  Services 

885 

15 

- 

900 

502 

Prevention  of  Family  Violence 

Board  Governance 

349 

- 

- 

349 

282 

and  Core  Administration 

381 

20 

- 

- 

401 

390 

Program  Support 

306 

52 

- 

- 

358 

- 

Inter-Authority  Services 

5 

- 

- 

- 

5 

3 

S 3,511  S 

221  S 

5 S 

S 

S 3,737 

S 3,300 

(1)  Expenses  as  per  the  Statement  of  Operations,  excluding  valuation  adjustments. 

(2)  Accommodation  costs  (includes  grants  in  lieu  of  taxes),  which  were  paid  by  Alberta  Infrastructure,  represent  the  CFSA's  buildings  costs  allocated 
by  the  number  of  authority  employees  per  program. 

(3)  Costs  for  Legal  Services,  which  were  paid  by  Alberta  justice,  were  allocated  in  proportion  to  the  expenses  incurred  by  each  program 

(4)  Valuation  Adjustments  as  per  the  Statement  of  Operations. 

The  Other  Manpower  (Accrued  Vacation  Pay)  and  Doubtful  Accounts  provisions  were  allocated  as  follows: 

• Other  Manpower,  which  includes  employee  benefits  - accrued  vacation  pay  due  to  all  employees  assigned  to  a program. 

• Doubtful  Accounts  Provision  - estimated  expenses  incurred  by  each  program. 
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AUDITOR'S  REPORT 


AUDI! 

GENE! 

Alberta 


To  the  Members  of  the  Metis  Settlements  Child  and  Family  Services  Authority  and  the  Minister  of  Children  s Services 

I have  audited  the  statement  of  financial  position  of  the  Metis  Settlements  Child  and  Family  Services  Authority  as  at 
March  31,  2001  and  the  statements  of  operations  and  changes  in  financial  position  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  Authority's  management.  My  responsibility  is  to  express  an  opinion 
on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those  standards  require 
that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the 
financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made 
by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

Ministry  management  has  not  quantified  and  not  recognized  the  cost  of  information  technology,  communications, 
financial  and  human  resource  support  services  borne  by  the  government  departments  that  paid  those  costs  on 
behalf  of  the  Authority.  This  exception  from  Canadian  generally  accepted  accounting  principles  results  in  the 
Authority's  expenses  being  understated. 

In  my  opinion,  except  for  the  effect  of  the  matter  referred  to  in  the  preceding  paragraph,  these  financial  statements 
present  fairly,  in  all  material  respects,  the  financial  position  of  the  Authority  as  at  March  31,  2001  and  the  results  of 
its  operations  and  the  changes  in  its  financial  position  for  the  year  then  ended  in  accordance  with  Canadian  generally 
accepted  accounting  principles. 


FCA 

Auditor  General 


Edmonton,  Alberta 
May  23,  2001 


STATEMENT  OF  OPERATIONS 

For  the  year  ended  March  il,  2001 


f (^,ld  AKd 


On  thousands) 


2001 

7000 

Budget 

Actual 

Ac  tud 

(restated  - Note  3) 

REVENUES 

Grant  from  the  Department 

of  Children’s  Services  (Note  4) 

S 

3,246  S 

3,323 

S 

3,068 

Transfers  from  Government  of  Canada 

200 

211 

151 

1,446 

3,534 

3,219 

EXPENSES  (Schedules  1 and  4) 

Board  Governance  and  Core  Administration 

360 

377 

345 

Program  Support 

- 

199 

- 

Child  Welfare 

2,335 

2,225 

1,462 

Handicapped  Children's  Services 

14 

55 

62 

Day  Care 

503 

33 

36 

Other 

234 

Early  Intervention 

- 

850 

951 

Prevention  of  Family  Violence 

- 

80 

44 

Valuation  Adjustments 

Other  Manpower  (Note  2) 

- 

23 

- 

3,446 

3,842 

2,900 

NET  OPERATING  RESULTS 

$ 

S 

(308) 

S 

319 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  FINANCIAL  POSITION 

As  at  March  3 1,  200 1 
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(in  thousands) 


2001 

7000 

(restated 

Note  3) 

ASSETS 

Cash 

S 

32  2 

S 

201 

Accounts  Receivable  (Note  5) 

87 

538 

Advances 

2 

1 

S 

411 

s 

740 

LIABILITIES 

Accounts  Payable  and  Accrued  Liabilities  (Note  6) 

s 

400 

s 

421 

NET  ASSETS  (Liabilities) 

Net  Assets  (Liabilities)  at  Beginning  of  Year 

319 

- 

Net  Operating  Results 

(308) 

319 

Net  Assets  (Liabilities)  at  End  of  Year 

11 

319 

s 

411 

s 

740 

The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 
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STATEMENT  OF  CHANCES  IN  FINANCIAL  POSITION 

For  the  year  ended  March  3 1,  200 1 


(in  thousands) 

2001  2000 

(restated  - Note  3) 

OPERATING  TRANSACTIONS 


Net  Operating  Results 

Non-Cash  Item 

S 

(308) 

S 

319 

Valuation  Adjustments 

23 

- 

(285) 

319 

Decrease  (Increase)  in  Accounts  Receivable 

451 

(538) 

Decrease  (Increase)  in  Advances 

(1) 

(1) 

Increase  (Decrease)  in  Accounts  Payable^3) 

(44) 

421 

Cash  Provided  (Used)  by  Operating  Transactions 

121 

201 

CASH,  BEGINNING  OF  YEAR 

201 

- 

CASH,  END  OF  YEAR 

$ 

322 

S 

20 1 

(a)  Adjusted  for  valuation  adjustment. 


The  accompanying  notes  and  schedules  are  part  of  these  financial  statements. 


NOTES  TO  THE  FINANCIAL  STATEMENTS 

For  the  year  ended  March  3 1,  200 1 


Note  1 Authority  and  Purpose 

The  Metis  Settlements  Child  and  Family  Services  Authority  (the  Authority)  operates  under  the  authority  of  the  Child 
and  Family  Services  Authorities  Act,  the  "Agreement  Respecting  the  transfer  of  Responsibility  for  Child  and  family 
Services"  effective  April  1,  1999  and  directions  provided  by  the  Minister  of  Children's  Services 

The  Authority  is  to  provide  community-based  child  and  family  services,  programs  and  other  supports  that  build  on 
community  strengths,  individual  and  family  responsibility  with  organizations  and  community  groups  by  utilizing 
partnerships  and  sharing  resources. 

Pursuant  to  the  "Management  Services  Agreement  between  the  Authority  and  the  Minister,  the  Department  of 
Children's  Services  has  assigned  certain  departmental  staff  to  the  Authority.  With  the  exception  of  the  Chief  Executive 
Officer,  all  individuals  working  for  the  Authority  are  assigned  under  this  agreement.  The  agreement  provides  that 
the  Minister  will  delegate  to  the  Chief  Executive  Officer  of  the  Authority,  powers  and  duties  under  the  Public  Service 
Act,  as  are  necessary  to  appoint,  manage  and  direct  these  individuals.  In  addition,  the  Minister  has  agreed  to  provide 
certain  administrative  services  relating  to  finance,  human  resources,  information  technology  and  communications  at 
no  charge  to  the  Authority. 

Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

These  financial  statements  are  prepared  in  accordance  with  the  following  accounting  policies  that  have  been 
established  by  the  government  for  Child  and  Family  Services  Authorities.  The  recommendations  of  the  Public  Sector 
Accounting  Board  of  the  Canadian  Institute  of  Chartered  Accountants,  other  authoritative  pronouncements, 
accounting  literature,  and  published  financial  statements  relating  to  either  the  public  sector  or  analogous  situations 
in  the  private  sector  are  used  to  supplement  the  recommendations  of  the  Public  Sector  Accounting  Board. 

(a)  Reporting  Entity 

The  reporting  entity  is  the  Metis  Settlements  Child  and  Family  Services  Authority  which  is  part  of  the  Ministry  of 
Children's  Services. 

(b)  Basis  of  Financial  Reporting 
Revenues 

Cash  received  for  which  goods  or  services  have  not  been  provided  by  year-end  is  recorded  as  unearned  revenue. 

Revenues  include  the  reimbursements  or  recoveries  of  costs  incurred  on  behalf  of  other  Authorities,  on  behalf  of 
children  meeting  the  definition  of  ordinarily  resident  on  reserves,  and  in  conjunction  with  third  party  agreements. 

Expenses 

Directly  Incurred 

Directly  incuned  expenses  are  those  costs  the  Authority  has  primary  responsibility  and  accountability  for,  as  reflected 
in  the  Authority's  budget. 
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Note  2 Summary  of  Significant  Accounting  Policies  and  Reporting  Practices  (Continued) 

Directly  incurred  costs  include: 

• amortization  of  capital  assets, 

• valuation  adjustments  which  include  changes  in  the  valuation  allowances  used  to  reflect  financial  assets  at  their 
net  recoverable  or  other  appropriate  value.  Valuation  adjustments  also  present  the  change  in  management's 
estimate  of  future  payments  arising  from  the  provision  of  other  manpower  expenses  (accrued  vacation  pay)  relating 
to  the  employees  assigned  to  the  Authority  by  the  Department  of  Children's  Services, 

• pension  costs  which  comprise  the  cost  of  employer  contributions  for  current  service  of  employees  during  the  year, 

• the  cost  of  salary,  wages  and  employee  benefits  related  to  employees  assigned  by  the  Department  of  Children's 
Services  to  the  Authority  are  included  in  manpower  expenses. 

Incurred  bv  Others 

Services  contributed  by  other  entities  in  support  of  the  Authority's  operations  are  disclosed  in  Schedule  4. 

Certain  other  expenses  related  to  information  technology,  communications,  financial  and  human  resources  support 

services  were  provided  to  the  Authority  by  the  Ministry  of  Children's  Services  at  no  cost  to  the  Authority. 

Assets 

Cash,  accounts  receivable,  and  advances  are  recorded  at  carrying  values  which  approximate  fair  values. 


Liabilities 

Accounts  payable  and  accrued  liabilities  are  recorded  at  carrying  values  which  approximate  fair  values. 

Budget 

The  Authority  receives  its  financing  by  way  of  a grant  from  the  Department  of  Children's  Services.  The  Authority  is 
economically  dependent  upon  the  Department  of  Children's  Services  since  the  viability  of  its  on-going  operations 
depends  on  the  grant  revenues  from  the  Department.  The  budget  presented  in  the  Statement  of  Operations  was 
included  in  the  2000-01  Government  and  Lottery  Fund  Estimates  tabled  in  the  Legislative  Assembly  on  February  24, 
2000.  The  Authority  approved  the  budget  of  $3,446,000  on  July  7,  2000. 

Measurement  Uncertainty  (in  thousands) 

Measurement  uncertainty  exists  when  there  could  be  a significant  variance  between  the  amount  recognized  in  the 
financial  statements  and  another  possible  amount. 

The  accounts  payable  and  accrued  liabilities  recorded  as  $400  for  2000/2001  and  $421  for  1999/2000  in  these 
financial  statements  are  subject  to  measurement  uncertainty.  The  expenditures  accrued  at  year  end  are  based  on 
estimates,  calculated  using  a linear  analysis  of  the  prior  year  and  current  year  expenditure  trends  as  well  as 
management  input.  The  actual  amount  could  vary  significantly  from  that  estimated. 
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Note  3 Accounting  Policy  and  Reporting  Practice  Changes  (In  thousands) 

Effective  April  1,  2000,  the  accounting  policy  regarding  other  manpower  expenses  relating  to  accrued  vacation  pay,  and 
bonus  liabilities  changed.  These  amounts  were  recorded  in  the  financial  statements  of  the  Department  of  Children's 
Services  in  1 999/2000,  but  are  now  included  in  the  Authority's  financial  statements.  The  reason  for  this  change  in  account- 
ing policy  is  to  show  the  full  costs  of  the  services  that  the  Authority  provides. 

This  change  in  accounting  policy  has  been  applied  retroactively.  The  effect  of  this  change  is  to  increase  accrued  liabilities 
by  $86  (1999-2000  $66  increase),  increase  accounts  receivable  by  $86  (1999-2000  $66  increase),  increase  the  grant  from 
the  Department  of  Children's  Services  by  $30  (1999-2000  $3  increase),  and  increase  expenses  by  $30  (1999-2000  $3 
increase). 

Effective  April  1,  2000,  the  reporting  practices  regarding  revenues  and  expenses  resulting  from  a third  party  agreement 
with  Justice  Canada  changed.  These  amounts  were  excluded  from  the  financial  statements  of  the  Authority  in  1 999/2000, 
but  are  now  reported  in  the  financial  statements  of  the  Authority.  The  change  has  been  applied  retroactively. 

Effective  April  1,  2000,  the  reporting  practices  regarding  inter-authority  services  and  services  for  children  resident  on 
reserves,  were  changed  to  report  separately  as  revenue,  the  reimbursement  for  these  services,  from  other  authorities  and 
from  the  Department  of  Children's  Services.  In  1999/2000,  these  reimbursements  were  netted  against  the  expenditures. 
The  change  has  been  applied  retroactively. 

Note  4 Grant  from  the  Department  of  Children's  Services 

The  grant  was  determined  as  follows: 

fin  thousands) 


Initial  (original)  budget  S 3,446 

Additional  funding  provided  for  the  current  year  224 

Reduction  in  funding  for  the  current  year  (28) 

Reduction  in  funding  to  reduce  the  prior  year  surplus  (319) 

Grant  for  the  Year  S 3,323 


Note  5 Accounts  Receivable 

The  accounts  receivable  are  comprised  of  transactions  with  related  parties  including  the  Department  of  Children's 
Services  and  other  Child  and  Family  Services  Authorities  and  the  remaining  transactions  are  with  external  parties. 


fin  thousands) 


2001  2000 


Ministry  of  Children's  Services 


$ 


87 


$ 538 
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Note  6 Accounts  Payable  and  Accrued  Liabilities 

The  accounts  payable  and  accrued  liabilities  are  comprised  of  transactions  with  related  parties  including  the 
Department  of  Children's  Services  and  other  CFSA's  and  the  remaining  transactions  are  with  external  parties. 

(in  thousands) 


2001 

2000 

Ministry  of  Children's  Services 

1 34 

$ 6 

Accrued  Other  Manpower  Expenses 

86 

66 

Trade  Payable 

256 

349 

Justice 

24 

- 

$ 400 

$ 421 

Note  7 Payment  under  Agreement  (in  thousands) 

In  partnership  with  the  Metis  General  Council,  the  Federal  Justice  Department,  and  the  Provincial  Justice 
Department,  the  Authority  has  entered  into  an  agreement  to  deliver  restorative  and  preventative  Justice  programs 
on  the  eight  Metis  Settlements  in  Alberta.  All  costs  incurred  under  this  agreement  are  covered  by  the  Federal  Justice 
Department  through  the  Federal  Aboriginal  Justice  Directorate  and  any  surplus  is  returned  to  that  Department. 

The  revenues  and  expenses  of  S21 1 (2000  $151)  and  the  resulting  account  payable  of  $24  (2000  $ - ),  are  included 
in  the  financial  statements. 

Note  8 Commitments 

As  at  March  31,  2001,  the  Authority  has  the  following  commitments  (comparable  figures  not  available  for  2000): 

(in  thousands) 

2001 

Long-term  leases  _$ 69_ 


The  above  commitments  relate  to  vehicle  leases.  These  leases  will  expire  at  various  intervals  over  the  next  three  years; 
however;  it  is  the  Authority’s  intention  to  maintain  fleet  inventory  at  present  levels.  Therefore  it  is  not  expected  that 
cost  will  vary  significantly  above  present  levels. 

Note  9 Comparative  Figures 

Certain  2000  figures  have  been  reclassified  to  conform  to  the  2001  presentation. 

Note  10  Approval  of  Financial  Statements 

The  financial  statements  have  been  approved  by  the  Authority. 
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EXPENSES  DETAILED  BY  OBJECT 

For  the  year  ended  March  3 1,  2001 


fin  thousands) 


2001 

2000 

Budget 

Actual 

Actual 

(restated  - Note  3) 

Manpower^3) 

S 

1,239  S 

1,168 

S 

808 

Supplies  and  services 

2,138 

2,618 

2,063 

Grants 

69 

33 

29 

Other 

- 

23 

- 

S 

3,446  S 

3,842 

S 

2,900 

(a)  Manpower  expenses  include  salaries,  wages  and  employee  benefits  paid  to  employees  of  the  Department  of  Children  s Sconces,  assigned  to 
the  Authority.  This  includes  S 7,000  (2000  - S 3,000)  in  achievement  bonuses  for  management  and  non-union  staff 


DISCLOSURE  OF  SALARY  AND  BENEFITS  SCHEDULE  2 

For  the  Year  ended  March  i 1,  2001 
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(In  thousands) 


2001 

2000 

Benefits  and 

Salary  0)  Allowances*2) 

Total 

Total 

Co-Chair  of  the  Authority 

S 

21 

S 

s 

21 

s 

19 

Board  Members  (6  members) 

S 

86 

s 

s 

86 

J 

65 

Chief  Executive  Officer 

s 

95 

s 

15  S 

110 

s 

90 

(1)  For  the  Chief  Executive  Officer,  salary  includes  regular  base  pay,  bonuses,  and  lump  sum  payments.  Chairpersons  and  board  members  receive 
honoraria  only. 

(2)  Benefits  and  Allowances  include  the  employer's  share  of  all  employee  benefits  and  contributions  or  payments  made  on  behalf  of  employees, 
including  pension,  health  care,  dental  coverage,  group  life  insurance,  long  and  short  term  disability  plans,  professional  memberships,  and 
tuition  fees. 


SCHEDULE  3 
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RELATED  PARTY  TRANSACTIONS 

For  the  year  ended  March  3 1,  2001 


Related  parties  are  those  entities  consolidated  in  the  Province  of  Alberta's  financial  statements.  Related  parties  also 
include  management  in  the  Authority. 

The  Authority  and  its  assigned  employees  paid  or  collected  certain  taxes  and  fees  set  by  regulation  for  permits, 
licences  and  other  charges.  These  amounts  were  incurred  in  the  normal  course  of  business,  reflect  C barges  applk able 
to  all  users,  and  have  been  excluded  from  this  schedule. 

The  Authority  had  the  following  transactions  with  related  parties  measured  at  the  exchange  amount  of  consideration 
agreed  upon  between  the  related  parties: 

On  thousands) 


Entities  in  the  Ministry 

Other  Entities 

2001 

2000 

2001 

2000 

REVENUES 

Grant  from  the  Department  of  Children's  Services 

S 3,323 

S 

3,068 

S 

s 

S 3,323 

s 

3,068 

s 

s 

EXPENSES 

Inter-Authority  Services 

S 50 

s 

44 

s 

- 

s 

S 50 

s 

44 

s 

s 

RECEIVABLE  FROM/(PAYABLE  TO) 

Department  of  Children's  Services 

S 87 

s 

538 

- 

Sakaw-Askiy  Child  and  Family  Services  Authority 

(5) 

- 

- 

Sakaigun  Asky  Child  and  Family  Services  Authority 

03) 

(6) 

- 

Region  1 3 Child  and  Family  Services  Authority 

0) 

- 

- 

Awasak  Child  and  Family  Services  Authority 

05) 

- 

s 

53 

s 

532 

S 

5 

The  Authority  also  had  the  following  transactions  with  related  parties  for  which  no  consideration  was  exchanged. 
The  amounts  for  these  related  party  transactions  are  estimated  based  on  the  costs  incurred  by  the  service  provider 
to  produce  the  service.  These  amounts  are  not  recorded  in  the  financial  statements,  but  are  disclosed  on  Schedule  4. 


On  thousands) 
Other  Entities 


EXPENSES  (NOTIONAL) 

Accommodation 

S 

58 

S 

61 

Legal  Services 

12 

9 

$ 

70 

s 

70 
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(in  thousands) 

2001  2000 


Program 

Expenses  - Incurred  by  Others 

Valuation  Adjustments*4) 

Total 

Expenses 

Total 

Expenses 

Accommodation 
Expenses*’ > Costs**) 

Legal 

Services*1 2 3 4) 

Other 

Manpower 

Doubtful 

Accounts 

Child  Welfare 

S 2,225  S 46  S 

12 

S 18 

s 

S 2,301 

S 1,525 

Day  Care 

33 

- 

- 

- 

33 

40 

Handicapped  Children's  Services 

55 

- 

- 

- 

55 

62 

Early  Intervention  Services 

850  2 

- 

1 

- 

853 

951 

Prevention  of  Family  Violence 

80  1 

- 

1 

- 

82 

44 

Inter-Authority  Services 

- 

- 

- 

- 

- 

1 

Board  Governance 

and  Core  Administration 

377  4 

- 

1 

- 

382 

348 

Program  Support 

199  5 

- 

2 

- 

206 

- 

S 3,819  S 58  S 

12 

S 23 

s 

S 3,912 

S 2,971 

(1)  Expenses  as  per  the  Statement  of  Operations,  excluding  valuation  adjustments. 

(2)  Accommodation  costs  (includes  grants  in  lieu  of  taxes),  which  were  paid  by  Alberta  Infrastructure,  represent  the  CFSA's  buildings  costs  allocated 
by  the  number  of  authority  employees  per  program. 

(3)  Costs  for  Legal  Services,  which  were  paid  by  Alberta  Justice,  were  allocated  in  proportion  to  the  expenses  incurred  by  each  program. 

(4)  Valuation  Adjustments  as  per  the  Statement  of  Operations.  The  Other  Manpower  (Accrued  Vacation  Pay)  and  Doubtful  Accounts  provisions 
were  allocated  as  follows: 

• Other  Manpower,  which  includes  employee  benefits  - accrued  vacation  pay  due  to  all  employees  assigned  to  a program. 

• Doubtful  Accounts  Provision  - estimated  expenses  incurred  by  each  program. 


